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o5, & wpok c was u'or mmm *mes' smm. at" ~%4«m
pextl Seuse, 10B1L. Vest Wiléhire Bouloward, at whioh time it ws s
Bucirtaingd ahat » Wack suvertible Chrysler foups was in the garage in the - ‘n
-\ Pear of this apartpent, ¥ven thotgh the lioonu nn‘bcr aof the auwtomobile was ;7 A%
7 _éovered, it is Delieved that this aut : "§IEQH.. While the tbou ;?,
spot oheok was made by Speoial Agents nd the /reportiag ' ;,..
lpnt, an autoncbile with license no, pesred and dispatohed °
“ons ocoupant, who procesded %o the apartment and ‘the rema g individumls 'lur'l ﬁ’;‘?
!urvailhd 'bu tha [ninlcerbobker Hot.el on Inr S'In-eat 1n Bollyrood. AP o

__ . f‘ocpunle b uq:-n;. #he Bt, Lo
- .'bova lioanna mmbér was registered to

P . A 1 e
8 . P ! -

During the evening of August 22, 1916, Bpeoial Agent bserved e
_BENJAMIN "BUGS® SIEGEL and his mistress VIRGINIA HILL at the House of Murphy, -,
~well ¥novn eating place, Fourth and LaCienega, Beverly Hills, Californis. .b?
BI""EL was obssrved to leave the House of Lurphy Cafe at approximately 10:00 P.M. '

-3 ncgative

e In mgard to the a utomocbile whuh was drivsn by SIEGEL, the ULV, st ‘éA
bilc to tisc Coupe, registored te +~
The Los Angeles riles "
werg ghsecked in regard to this mdivfaual with ncgaffve reeul'hs. :
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s an outstending ragketesr,
snformation. A180, B°
the death of BJ&@EN' 8r.
for pawer and the new group comis
pictursc. L SRR .
| \ . S - e
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" %he following ; was diotated by gpeoial

a

lettor to %he

ormation developed as set forth above ) | y 2.8

inf
ﬂ ot folt advisable to contact him at this
time oconcorning SIEGEL's i

g

. A\ ) : .o G







JHE CHICA'

¥ s ¥/ Yo CITY FIELD PINISION . 0 e T s
. . T ) SRR RPN P RO S Y &
;' A%t Few York T3 _gecure the full details regarding the alleged b

‘ black market operations as it appears that.e oonsideruble . .-
. portign of the funds invested in ngo Hotel may have eame from black S
- - market sources. ' S B o
> B . R . -_ ,’," Lt . “.
el . Tt is also desired that all ertinent information in the New York . - ﬁx,
_ f4iles be furnished regardin The above information was requested in
a letter from tho Los Angeles offico to New York Fleld Office on August B, 1916, .

A ’

YEE LOS ANGELES FIELD DIVISION | | S
) o i t

e& 1os Angeles, Californic, this ocase is receiving eonstant attention
and the y activities of SIEGEL ond his ascociates are being followed slosely
bty & Special Squad at Los Angeles and Las Vegas, Nevada, - § N ,

E

- -«

: Copies of instant report ars being furnished to bhe Sen Franoisco
and Selt Lake City Field Offices in view of the investigd fbn presently being .

econducted et San Froncisco and Los Vogus,

4 oopy s also being furnished to tho 8t, Paul risla Division Offioce
. for its informotion in viow e information developed é .
| - | 60
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(!'ho sbove individuals roquutod that thnir Bames
be hpt conﬁdontinl). :

. v
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;R.'R.ulllrndnin&n

Semtor P‘L

. 2 W attend Federal dudiclel Conferense for Mmth . & =%
.;*—_':; . : Pederal Cirouit. CP.i Hearing eontimmed on 9/6/48, Bbjsot i parn
: '. K and HILL left for lom sngeles on evaning of 9/%/46. On i)

8/12/46 eubject and associates returned to Ban Francisco far = -

aring,’ which was conocludad om thad Commlssioner . .' “*
found in their favor, amﬂﬂrmmt fpe _ g
ed by Comm.isnoner, Lo MINGO HOTEL - T

P

Telephone call from Los Angelas 9/4/46.

letype from lLos Angel
Report of Special igen

&t San Francisowo, Cnlifornia, dated G

Roferenced telephone oall on September 4, 1946 reflested
subjeot vms expected to leave los’ Angelas for San Franciso
‘tho evening of that date in ordsr ¢hat he oovld be in San
Francisco for the contimation of the c:.vilim Prodnction _ad-f
mini stratian Hearing in comncetion witd '
It vas mrther reflected that one

» v, e . mmmﬂm'm T)EXED
ve : (4= 7/-\/7 -,2g1 | :}C‘af‘?ﬂ*f‘
BURELD COPIES OF THIS REFORT Jf"‘tp% ’ o -. "\\ G -_
K i AR A Sotm—— Lo - - AL
- 105 .WGFLES {e2-2887) = b 2) Bﬁ I 2
2 - CHIC.GO {ittention: Lssistant 1 NOV 13, .
.Direator E. J. CONNELLEY ) =
1l - S.:-LT L“.KE cITY




nitios pic
offidials,
muoft attorney.

%o wolustoerod that hp himself had ;- of placing the wi winosses

. wndor omh, Wt sinde ho had not dune sb at the tiwe tho Hoaring started,

ke folt timt It might lock poculiar %o tho Respondants & he of his
wolition placod them mndor oath in tho futuros st LE L

invostigation was sowtuctod by Spoo

3 a
EREE .




ote] gnother 4ndividual got ia the oar anfdl thoy a2l drove to -
© Tlud on Skyline Boulevard. J% ws l.paroximtely 8330 t.n- e
¥ &rrivod ut the Glympic Olub < ol o

}9&._ -l "7' . B

. L%-- : .,ﬁthe “evkming oi'Saptadber B
xmimdhthlftmatthemtom Eotelwg;
time they appeared <An the lobby of the hotel and then proceeded past on tho
) .Oﬂﬁh ‘idﬂ ﬂf "nr'hnf g’.‘MQ“ tn ‘ﬁl .'nd "n’ba‘v Ll ne "n’ J-‘n-.a‘ :

-!‘.‘.H“& . SBAEP W A 'w

o wp-
" parcntly window shopping. M 4th and Market Btreets amy arossed Market .
Btroet and then proceedcd wost on Markct Strcet on $he morth side to a <"
restomraut at 1244 Market Strcet, whore they arrived at approximately 9400
_PM. Thoy entored the restaurnnt ordered their dinner, and departed -
'from tho restourant approximately one hour later, At the timc thoy dopar‘bed
from tho rostourant, they left by ocooded. £o the Whitcomb
"Hetcl, direcctly across tho stroot. rrivod at the e
hotol ot approximtely 10:10 PJ&. . to thoir roam, whoro ot
thoyrmined. . S Ly NE . ;

R - . =




At appro::lmtely ’7130 P»ll., Septerbor
woenon 1dontified na ¥

W Srrived in Zan Fraucisco vin Wostorn Al r Lines an
"%0 ths 5t

» Froncis Hotel, ' Inammuch aa rese

BIEGEL had been canselled by tho hotel 'bo ato arrival, tho $hree
attorneys above montiomd were lodged in B4, Btewnrt Hotol, San Pmn-
‘eisce, California, l.l..fhi,oh hotel is Tocated d‘ii"éu‘%ij? asoromp Benry Btreot '
from the St, F ote].. They rogistered thare at mss P.M. Miss HIL1,
SIEGEL, ‘an 8 lodgod on cots in. banquet :
iil Fr..ncu Hotal at abcut 10:00 P.M. #hat evening,

dvised that at l 80 Iul!. on Seutamber 'S, 1946 VIRGINI. HILY wos zivon

W Y Gt W S Ra¥ 1) W Gl '“

hoyrtly rmrszmi

won
Rbiohs previocusly mode Yy

*s roam _antil ne Wnd his
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8an Frenciseo Hiq \2-2812 -
the lobbe . Pronois Hotol, at which time SIEGLE advis b2
_ Yt thoy would be out until about 65:30 P.M. y é?‘
. en le apparantly to attend the CP.L Hearing which wnz scheduled

"lmda was obaarvad hy ﬁhe vriter in the lo'bby or the Pnlc.oe Hotel, Haorke

for 1:00 P.M. at UPA affices, 1356 Market Street, Ban Frmino.

i% 3:30 P.M., Septembor 5, 1946, Senator PAT IDGMRJN of .

OO o < o 5:50 .. on
Beptember 5, 1946 subjcct and hi ctes returncd to the St eneis

Hetel and ot this time SIEGLE b
tored for Suite 1133=3 i -

ocial I:gents '
n Scptember b

dvised thot a mumber of é"‘
persons met in SIRGEL's suite, 1133-34, at the St. Francis Hotol nt -
6:00 P.M. to discuss their building plans, J4n unknown individual ssked 595

for $25,000.00 for gtecl for buildinge 4 Mr, 4LUM was mentioned b
in their argument, ﬂw&s authorizedto meke the plans for .
the buillding. Thers was consliderable discussion boetween the parties prosent
ccncerning o comecticn between the two buildinga.
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Scn Francisco File #62-2612

The emversation then went tmrda who would be tho best
witnose to put on the stand at the CP. Hoaring. YThey wantoed to choose
tho ono whe would stand up best under oross exnmination. An unidentified .
individunl stoted that they would have to put someoone on who how up b?C
the oxports Ume of the persons présent suggested they pu}*n and
another individual suggestcd th-t they put on beceu e is a -
mice cloan guy™s There wns comsiderable opposi ii to this from the othor

partios prosent innsmuch as it wes thought “that ould bo a "Hell

of o witnoss®, The discussion econtinued among sevornl persons who were
present concerning the hearing, e

Moptio Jale of a letter received Julyl, 194* : kk;
-a.nd road fron Los fngeles, This lettor was in reloBon

to moneys whic ought he should receive.

The discussion went toward sgg.clﬁcaticns for tho easino,
the doors, windows, and ven'E:.latlon.

s

Al PN
[ 2R (™
Vable

At approximately 6:50 P.M. onc of the individpmnls left the
sBuite oand it was agreed that he would meet the cther porsons™ at 10:00 AN
on September 6, 1946 in SIEGEL!'s suitc,

.'

. N TR . N .

At 6:50 P, & mentioned in conversgations and
it was discussed that they hope! !ge hearing on Septamber 6th would be
foverabled wns olso mentioned during the conversntion. at T:10
all mombers o go to tho Fairmont Hotel for dinge 9:15 P.l.

irmont | bx

Aat 9:30 P.Li.”ame intc the room cnd entered } i
8 card gams which the other throe persons had started. i )

He mention.d
that he:had had 2 very bad day nnd hod lost $200,000.40 in the stock markct
in the¢ last throc days,

==



San Francisco File §4R-2812

made
that he should wait for the meeting thc next morning talk
-There was no furthor somment concorping him. o

would get it. During the conversation it was belioved that
the
with

!he card game oontmued and at 5:10 A.M. on Soptemher 6,

1946 two of
Joining room.

tion concerning The conversation they REd. At 43115 A.M. the card game
broke up and one of the players referred to the dther as _

: The followini investi ﬁtim wes candueted by Special Agents
} .

the following information:

At §:30 A, o

called and macdo arrange-
ments to meet subject and his associates in about one hour. Shortly ai‘ter—
wnrd two men talked sbeout slot machines, one belng addrossed ag
(probably BEN SIEGEL). Onc said ho wanted t
Eonsas City. Mention was mode of tho
aftor 10:00 ?.M. c mumber of poople come into tha
ph
wos montioned. ere was genoral discugsion concerning the con-

trzet Tor building arrangement for power and hot mter;q
said that Jarmuary 4th was the date of the planning an

e _into the picture later and was not at the Jenuary 4th dis-
cussion. said that there were no bids at that time for equipping
the cnsine, and m on was mode of o March date which was of interest to
¥the other side“.Haid that all of their eguipment wos to go in the
basemont end the plen originnlly wn2s mnde to show the heating wnit under o
soparate building, Someone then detailed instructions as to what another
shculd state regarding the planning and construction, and agnin the namo
of s mentionel. Thersc wos menticn of on individusl arriving
ono day and having him out the next day, When the individual
somo back they wanted him to go to las Vegas, whieh he did,-

There wes_the d_that the property was bought in
Octoberes An individual

el T
behalf‘oq It was mentioned that! ph) and onother
worc to construct the hotel, The dates November ‘12 and November 28th

wore mentionod, apparently in conncction with thc time the property was
bought,

-7- : S

. é 2
R —— T —

.7 At 10100 P.ﬂ“c&lled the switchboard operator and  f7C
t0l13d hor heo wes expecting a oa come in end wanted to w‘ﬂ

iy
syers in rd game dro eqmtandn.nttoanad- L7C
could not give any informa- S?20

JJ'L

672

4>



By _pperiensd
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San Froncisco Pile $62-2812 ; | - -

Thoreaftor one individual stated that what they wanted wne
sonconc to be able ¢o say sbout the visunl palsn having been reduced to hor
¥

drowings. 7This individucl said, ™fou were the agept o in buying

the property". An individual stated that he and d dis-

oussed originally where to place the hotol and hod made rough draft notes.
In Jonunry for o buildine (2) for 2120 000

was mado in the namo »c W
It wns mentioned that wns to have put in a quarter of a millien

collars., Somecne then stated that ™whon we wnnted to file the cpplication -
for that figure {apparently $250,000) they didn't wanmt us to file plans",
"I have told them I wanted to filo ¢o get & permit. Thoy said, 1It is a
new ruling and we eon't get down to Las Vogas to inspect you!. I said,

. 'If I con got n permit, I don't give o whether you caome down and in-

spect or not'," The individual talking mentionsd that on March 4th he =nd ﬁ?&
another follow flew to Los Angeles nnd discussed building plens for the
back of the hotecls They mentioned having met GREENBAUM. On Morch Bth the
indjviducl talking and ancther indiviiual agein went to Los cles and
At that time o contract wns signed. The noare -
w2s menticned end the individdial talking did not bel¥ove that
o gunlified. One of the individuals in the room mentioned
that he did not want to refute another's testimony that thc project wans
onoc job rathcer thon consoclideteds, Ansther individusl said ™ou have to
conform with Govermment rogulations =- right? And when you inspectod tho
job you saw it as one job =~ right?"., The individunl to whom the question
was nldrossed answered, "Yos",

An indiviiual {apparently a ccntractor) st "Lbout scven
days after March 26th thei camo on the jobe alked
all cver the Job and he 8aid, *This job is okey, all oxeept one thing =--
tho svimming po-1'. (I taLE: o on the jobs From tho boc
corversation it appéared tha pparently told them to stop the
swimnming pocl and also ordered the hotel down the road to stop.”™ The in-
_dividual specking statod that{ BB -cdc his mistoke when_cald '

hot the other constructisn ln.pparently tho dback pomon of the
hotel) wes by another contractor 4 he should go talk to
113 not ¢nlk ¢ It wos menticned that subiect and

his asscciates had agroed not te giv any more information than

ALvUsoUdl Ye

An individual (possibly? of DEL WEBB COMPNY) stated,
"Here!s one thing T don't want you to as , and that is how the two huild- é v

ings comcct, becausc I dontt know", Jn individual then stoted that they
becan pouring concrete on April 8th and contin
ﬁwas the only guy that talked to and We\led him around,

-8-




San Frenoisco Pile $62-26812 - T -
frankly, Just Where we wanted Rim to zo"e WThis inmdividual stated thot they
had hoard the day before thatmwa in Las Vogos and thoy had his de-

tion, &0 everyone knew what he IbDoked liks whon he the Jjobe -

wos desigsnated as the only person to talk to him old thom éx

he wois going to stop the swimming pool and the building down tho road," The
indiviiual contimued by saying, "We got a big Kick out of it whon he said
he was going to stop the swimming pool". It was mentioned then that the
building had becn ralooated becausa of the loaation of o well., It was men-
tioned that it wns lmportant to show thot these ohn.nges werc mnde prior td

Mnroh 28¢h_

- was g -

An individual mentioned that he wns afraid 'ﬁwy" will nsk
for detniled plans. It was mentioned that the tower on the back wans put thers bj'
originnlly as o ponthouse, go _somethingvwould be visiblo from the highway. '
It was olso mentioned thut-arigim;ly wanted 150 rooms in tho
hotel, but 96 rooms was finally agrecd upon,

There follcowed a disocussion as tc whet would be told Af

+thev wore avgcetioned as o when 4—1-:1 anshar bolte were mut in +he buildine
“J =l OO - P i Miliuwdilipe

It was ngrecd that thoey say they "lon!t know oxnetly, but during the coursc
e of ccnstruction™, They "gree;‘. thet this question will prchably be asled
; and then npporently agreci that they will give tham the facts --- that it
vwas around June when the bolts were put in.

At 12:10 PM all of the individuals lceft the room, ond appar-
cntly went to the CPi Hearing, which wos schoduled at 1:00 P on that date,

i
g following investigotion wzs conducted by Specisl Agent L
on September 6, 1946: '
”adﬁscd igen I ot 6:18 M. what tw wnkmown 4o
men entcrod Sul

135-34, Hotel St, Froncis, ond thot o man, whose identity »0C

<
wns not known to the informant, hilressedmconcurxz— b?[’
ing a Aagram. This man suggostc'* o view locking cdown 1n or ot one

would be eble to seec the hull ccnncetisns therein and get the picturc of
the building which was being discussed,

This man stated that was nct in tho carly A
stogos™ and wouldn't lmow how to cooriinate the wholc thing agrecd &
with the cbscormtions of this man who lator stated that a thing which would
conviincc the architect are the utilities, The twn discussed govormental
regulations pertmining to buildinzs, :

I+



San Franciseo Pile §62-2812

At this poin'l: the ‘info atod thot a of other men

entured the

At this pomt the informant said that the group d
into a lively discussion as to tho hearing before Commissiono and A-)C/
an unitnown man, undoubtedly en attorney, was discussing the possibility of
the Co::nnissioner entering the argument of an estoppel. He stated that
tho point ies that tho government permittcd construction on the building in
quostion on April 29 and that weoks or months lator the govermment had
said "No", that work must oeass.

remarked to the group that they were not going to A'Jc
con\plcte ony buildings if there are going to bo eriminal indictmentse. They

then discussed the consequences of willful discbeyance of a govormment stay

order against construction.

__........1 Informant said that BEN/(BENJ.) ‘IEGE then told the

group "thoy aore ging to indict us now so what's the difference",

e . am—

d in answe EY. "T am o busincss non JYJY
e - o
money in Vegas or in &ll the hotels in Vogas for me to ;0 to court on an -
¥ indictments I have it on the very best authority that— -
B docided that if case went & certain way it would be referred for
= erirtinal action.ﬁ-}_nvted that there must be "prompting" if
had put the witnesses under oath at the second hearing.

sn unknown man then advised thet there had been an outside
investigaticn on? that he was of the opinion that continuing the prosent
ccurse of eonduct, that is, secking to obtain permission from the govern-
montal authority for thc continued construction of the building was the
best defonsc to any subsequent criminal acticn as it would show an endeavor
to 2obide by govermantal rulese

=10~
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rmant said thot BEN thon disocussed o deal that he had
“hnd wi EORGE and o third person and told of & raoe track that had
re

#

i, T =k AL _ LS Y )

mul% d#Spite the prohibitions againsj such construction.

An unknown o wos preson$ remarkod thot he was of the
opimion thot Commissiore hed hed brought to his attention certain 4
articles by WALTER WINCHE DREW _PEARBSON. He then remarked that prior Lor
to tho time thnt the FBI wont to ® he was favorably disposed o= ¥

their iauon cnd thot ho wns the somc afber ﬁ FBI wont to soe him,

BEN then remnrked, nooordmg to the Momant thut the FBI o
will “approach the Federal Judge and tell him what to dc in tho event the
cago is brought to Federal Court in Remo", ‘He also added, "I'd like to

e following investigntion wns conduoted by Specinl Agont }?c,
G - e, s
_nd isod that an unknown man ot this tims stoated
that "for somﬁdoem‘t want the complotc plans for the now )l
hotel brought in bofore the Cormissioner™. A discussisn was then held as ﬁ?C
to what type -f drawings should be sutmitted to the Cormissioner and it b'?ﬂ

wns tho apparent belief of all present that the Commissioner intended to
submit tho question as to whethor the tmilding consisted of cno or two

' The following investigation was conducted by Spcclal Agent é?‘:
Y . ..o G, 1546
. . .

agents also obgcrved

-lle
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teod in the waiting roi o San Fronciaco Airport
on this date was who hnd testified at b7c
tho CPL Heoring, wos at shortly afte ppoarcd at the

Zirport he rmqappeared to meot casually and ¢alk for approximately
fiftoen minutes, nature of rsation betwoen thom wns uplmown
to agonts but upon one ocmsion@u heard to say somothing regarding
'.tWO FBI Agmt'“. '

Followin

the Wostern Union Tele

L3 -
8=

noined at the !! rport untll 1 !E.g P.ﬂ- . 0t whicg time gcy nl! anrsed

Viestern Air Line Flight #8335 departing for Los Angolos, It is noted theat
anlthough this flight wos scheduled to loave ot 9:30, it was latc oand did not
loave until 10:50.

] Ihe fcllowing investlbahon wos oonducted by the writer:

By lotter dated Septe'nber 13, 1946 the New York Fiold

Division i‘urnlsn 2 the following informntion—




~ | . . ]

wiavae 4~
441171065 Lo

rive U
to stoy at the Congr
apparcmtly in conneetion with othor construetion business.

iz2d that at 6:00 P.M. on Scptomber 6, 194
hed centoeoted in Room 8119 of the Pnlaoec Hotel and t

alkc! about é:

the CP: Honringe It was nontisned 'that the Hearing was postponod to get bz
the opinion of a npop-intergsted architoct whosc name was to be withheld \é?g
until the day cf the trial. Thore wos also monmticn of a gonersl investipgo-
tion of "tho ascounts kere and in Los fingeles™. Shortly after therc was 4

all to Room 8119 for > cheele with BEN SIEGEL at tho St, Francis
Hotsl Informant adviscd that therc wore no otheor pertinent contaocts mado
with—at the Paloce Hotel on Scptember 5 or 6, 1946,

Tho following investigntion was concucted by Special Agent f’)c

O - v

VIRGINIG HILL were obscrved staniing in the lobh
Hrport talking to o woman identifiod a Shortly aftor
[+

= ! 9:30 P.M. subjcet and Miss wWord accompanie ostern Adrlines Plane b
-t . Flight 335 at which_time SIEGEL and HILL wore ob- 7
sorvet to board the plane for Los 4in




It was obsorved by tho writer that Miss HILL 4id not appear
with subjcet or his agsociates from the evening of her arrival on Scptember

'é"
S
4, 15946 until she and subjoct de ed from San Francisco on Septembor 7, 570
1946 @vised that she had apparently kept

rathor dlose to her room. _

b
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It is noted that it wns reported by a local columnist in

: the San Francisco Chronicle that "sume of Detroit's Purple G have baon
] run out of Nevada and are now causing the,@lo%h
4
) o Y

wos at that time 1n the suite of SIEGEL and hiu agsocintes.
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On September 9, 194
1355 Market Stroet, wans interviewed at his office regarding
results of the Hearing regording the FLAMINGO HOTEL held on September §
and 6, 1946. At this time he supplicd nanes or Witnesses who testificd
and o brief resume of their testimomy during that sossion of the Hearing,
2ll of which mcre completcly apponrs in the transeripts of the Hearing,
copies of which have bcen secured and have becn f orwarded to the Los
Aingelas ¥ield Division, .

cvised that SIEGEL, were
also presont ot the Hearing but did not testify, though they were quite
getive in b -round. He statod thot he had just been advised by
that the eontinuance of the Hearing hed been set for
Seokorber 12, 31546, Respondenmts had indicated that
would be present at that
uld be supplied to an in-

M cavem A oo

Hoaring with 8stailed plans of shops
dependent architeet which Commissione o2d indicated would be ap-
pointed, to deccide the technienl question ol whether or not there were
mora than one building embraced in the FLAMINGO HOTEL PROJECT. The Com-
missioner had advised the parties that the identity of this individual
would not be revealod until the day of the Hearing.

516—

rx
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| ?ﬂtnted that ColfiissioneJnad stated that he
would peach o decision on the ELLMING

CASE at the oonclusion of the Hear-

in; to be held on September 12, 19586, He felt that the Comissicner might
h:ld for subject and his assoeiates, inasmuch as he had nllowed into evi-

cence so much extraoneous evide 8

as the large sunm of money which
nespondents had expended sinoce that the issue had been con- b‘b
tfused in the Commissicner's mind, stated thot he knew of no :
particular pressurc having been broug

at ony time in this oase on CPA |
officinls,s At this point, however, he volunteered that Senator PAT Mo-

qLRRAN of Nevado wns in San Froncisco duri time of th
on< wanted to come to the Hecring, but that
R

[ ] e M_AMATINAN A ry e
m nau rexuseu to BLLUW MOLAIUAN TO ao uommcgu Winv
e a

80 noted fram a locol nowspaper account ¥ Sonntor MeCARRAN wus
in San Froneisco on September b and 6, 1946 to give n speech before o con-
fercnce of Feleral, Circuit and District Judges. So far as he knew, hcnr-
ever, MeoCARR/N had not contacted any CPi officials on this ocasec.

By tel dntsad cmber 11
Division ndvised that

on the Western Airlines lesnTin

R Y Ve

4 U Dl 4Ll llviluovie |

» 1946 the Los Anpeles Field b')c
ad made resorvotions for six porsons
k /ingeles nt T:00 A.M. September 12, 1946,

ipation was conducte? by Speci

]
bt
o
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At 8:55 AM, Saptember 12, 1946 subject arrived at Mille
o W

p
ng at the Bt. Francis Hotel at 9:45 AM.
Shortly thereafte

 Subject ohecked into

2oom 401. scoured a room at the Hotel

Jtowart,

At 10:30 AM, the followinz were.present in subiectls room

cinted out to the '\
ers was e oontention o a n & he hotel is in

reality conmposed of threc separnte buildings, the back, front, and conter. L-)
All present thereupon apparently begng to axsmine the pians of the hotel and ¥
one of the architoets, believed to b pointod out that tho founda-
tions of the buildings will cd-join. He indicated that the docor of the ono /

building was located &t one point; immodimtely adjceent thereto was loented
an arch from this scection of the building to an edjoininz scotion, tho wnll

continuing to an opsn passage which is roofed, To uost

to whethor there was any connection from this wall of thoe building,

answered in the affirmative. To this declarcd "that makes tho con-
noeticn--that's important——thnt hasnit been brought up os yot“ At this

point an unidentifiod individual, possitly subject, stated "tell thom that

tlris building, right horc and right here (appar ¢ferring to map), arc [
joined™. One of the architoets, bolieved t5 be pointed out that

it is "requiro2 enzineering" to have a slip-joint but no physical comnection.
de thon pointed out that "we have maintnyned o 16 foot passage through here.

" This latticc conmstruction is joine2 with conercte. This pcint here whero the
rocf comes down is an orlinary ensineerin; factor, Insteal of leaving dowels
here wo'll co-join it", He then (apparently discussing a foature of the plans),
stated that this is o necessity requiring this as an integral part of the
whole structurs--even if you 2id not pubt up buildings you would have to bwild
o walle They thon discussed the building of a shicld wall or wind breank
moking the hotel property an enclosel aren marking it off from the desort.

Following this the architectural features of several hotels, .
inclulir; thz Desort Inn ot Palm Springs, a

lirng the ing nl the El Ran were discusscd g A
generclly. One of the persons present asked 8 tc whether
there wzs a comneeticn by o foundation and an archway over the door )

stob-
lishinr that this was cne contimicus structuree-sort of an arcade._
repligj that thore werce lateral wnll connoctions. QOne of the ptiornave,

AL WA LR TR A R W L bbb W Wk AR WAL AV WA Ry W
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believed to . ommissioner may sk if this was discussed
with your attorneys etc, Tell them yes. Ha's in there to

" £inl out whether you are telllng the truth " ng, this one of
sraneys put the follcmin" guestion ¢ "Unler the not,
althouzh desizneted as one continuocul effect they could

not separete $0 far as their ser¥ices are concermeds The important thing

in the last two hearings are the physical characters which are as follows:

The door, arch, footing connections, and roof tiein., This is the important
thing®, One of the mon then broke in, stating “He's golng %o ask why there

is opne arch here and a different arch here. 8o far as you are concerned you 5';{
would have desiznated it ms one building. All this was conoeived before

Maro we had known we h rules to evade we would have done

go.™ he a2 "I tol ust becauge wo knew him we have had

all this trouble®. was apparcntly referring to the situation
-which they one construction sompany.
‘referred t is frem las Vegas, Nevada
*Just because was in Phoeuix we brought )
declared, "Both from the standpoint of the 2oors, one om around, the roof
wos going to be one, the paint wes going %o be one. They were alwnys in oon-
toet although the arch was not the same", They then discussed the necessity

cf having a retoining wall in order to prevept th il from washing awny and
entangering the founlation of the building. then began guoting from -
the language of the aet ani pointeld cut that the amendment of July 2 is very
important, He alsc mentioned thet the order loes not apply to any work done
prior to March 26, 1946 and any work which wns being done and earried on

during and after that dats,.

“mrkod that Plot Plan A dated July 12, 1946, Wes )
a plan which pro or €0 roomss Plan of February 22 provided for 10C

rooms which would give an alditional 1500 square feet cf space than that shown
on the plan of January 12.

At 11:45 a telephone call was placeiﬂeﬁdently to
800® indivi: arding the hearing;, IHe asked this 1ndl al whether
sicner ed to see them at 12:45 that dateg He requestod I
me called to the phone but ovilently was told tha was not there
a8 yet and he consequently asked to talk to
that he had just arri7ed in San Franeisco and he understood tha Ommlssioner

nted to talk to the architeets immediately. He requested tha
notify him at DOugles 1008, Extention 40l. This number is ncte
the telephonc number for the Hotel St, Francis,

~18-
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Following this oall a general conversation took place regard-
ing the stock market. Subjeot SIBGEL was interested in Trans-imerica stock,
renarking that he wanted to see whether he had been right or wrong about

this stocks A telephone oall was thersupon plased to Bayview 3623 but evi-
dently no cne answered the phone,

__-thon told the group that he had. non'ba.cted-nnd

was going tc eall him back, emarked that he and
d a room &t the Stewart Hotel, stated that the C 8= '
sioner (CPA4) desired to speak to the arc dia . ere-
upcn steted that he end 'wou o the b'X

hotel imnediately, (Apparcn ; ere the hearing was
being held,) thereupon left at about 12;15 PM, Short-
ly after their dcparturs cLl called EXbrook-7211 and asked for one of the

Custom's men, He esked that indiviual about closing prices and volume.
Following this conversation he remarked 4o the group that the stock had

fallen 42 points.

& conversetin equently heard betwee and
-rc;arding the statutewmin jped thnt it was o matter of
intorpretglsc thor thoan retroactiveness asked him regarding
estcppel.“stated that an estoppel could be used by him (Commissioner)
to moke up his mind whether or not it was one contimious building. SIEGEL 57(;
asked the quiiiiii £8 to how much the Commissicner reecived for sitting
at hecrinzs. 011 him approximately $25700 per day. SIEGEL then
remarled "?'mm pay him $100,00 and have him work for us", but this
latter stotggent was apparently made in o tone of levity. SIEGEL continucd,
P stating thah scemed tc be alright anl! that he was an "alright gay"y

thot he Souldn elp it if the invostigators didn't zive him 2ll the infor-
mation.

At 12:30 P.M., September 12, 1946, all ipdividuals in Room

401 lei® vwith the intention of proece’ing t- the Whitcomb Hotel wherc the
CPL Hearinz wns to be coniucted. i

At 12:35 P.M., SIEGEL anl the others proceeded to the

Hotel bhitcomb vim Red anl White Cad 177 1 orrived et tho hotel at 12:40 2
Puis  Tho party was mot im the lobby m-& ell thersupon pro- 47
ccede to the mezzenine floor of the hotel Where the UP. hearin: was due to hm

be hold ot 1:90 P.N. e

=19~
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Betweon 1300 P.i. and 1:50 Pdif., the following individuals
~ ware obsarvpd moving cbout the megganine ﬂoor while waiting for the CPL

-

*hs CPL Hearing went on from approximn tely 1450 P.Me wrmtil
8:25 P.H., with occasionnl breaks of a few minutes, at whieh time tho forogcing
individuals were moted moving about the mezzonine floor 8:25 P.lls the
et the hotol
in one c».,, followed in onother, As thesc cabs
werce leating the hotel exncrped and took o third oab tc the l,jc
St. Francis Iotel, wheore he proceciec to Room 401 alone. SIEGEL and the
othacrs proceceled to Mills Fiell, South San Franeisco, whero they net for a
stht tino in the Orill Room. Vhile cwoiting the plane 5 over-
hear! talking to SIEGEL to the following effoct: SThe trcuble with SR
iz he never Cocs anything —- when he doesntt write it down
renazber it, and he never writes anythins Jown," SIEGEL enrricd cé

arccl bcllem_‘. to be the nlans of the hctel and both heﬂ
*tom aroun? o wod tine roon for several mimtes,
apparcntly in exccllent spirits. sat apart from the _

group and 2i? net tako amy vart in the Ziscussion, 4t 10:00 P.M, oll six
departel on the Western .iir Lines Flirht 335 which was due at Los in-cles

3
*
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:1
]
X
l

.
Fay

coan't

)
i

B\ty\
)
DO

=20



San Froncisco File #62-2512

It is noted that beonuse of the lemgth of the Hecring on
- Beptenber 12, 1946 subject and his associctes had dome difficulty in setting
81 GZAC me to leave San Francisco via Western Alr

| A?g

b2

SE— On Septonbor 13, 19‘:6—
W .55 (brkot Stroot, San Froneisco, California, was intorviewod by
and tho writer, during whiech interviow
wos prasent from ¢ime
furnishel the names ~f the attornoys
an® witnesses presont at the Hoaring on September 12, 1946, which he od-
vised was hold ot the Vhiteord T otel, 1231 lMarket Streect, San Francisco,
California, which hal becn the practiec in the past when Ilearing Rooms in b?C
tho CP.. Offices at 13556 Market Strcct were occupieds e glso furnished

n bricf rosuno of the testimony and finlings at that Hearin;. Results of

tho interview wore furmishel to the Los Angeles Field Division by teletype

en?, innsmuch as the informotion more fully appears in tronseripts of the
Hecrin~, ecpies of whieh have boen furnished the Los oles Field Division,

the letails are mot being sct out herein, jcal thnt

pbout nson on Scptombor 12, 1946
o had becn appointe?d for indcpendent ox-
pert civico as to whether or not the FLMINGO JIOTEL embraced ono or moro

buillirss, had reviews? the plans ani photosraphs which were in ovidence
at the CI'lL Offices, 1350 larket Strcet, with Gommissioneh

T ———

&2]..



prosent, in the eve onferred

d noglectod to motify him of tho mecting at 12:38
he 3id not know about it until approximntely Lj;45 P.M., when
returnad to the Thitoomb Hotel and the Hearine
—_-dmed that he also learned tha
ma known each other personal’y for o number of years. -
rendered his opinion that the project consisted only of one buildin
nocopted that opinion and found for subject and his assceintos
stated tha in his oral finldings remarked that Exhibit 4,
doted March 22, 1946, appeared to most closely ropresent what wos in the
proocess of constructlon on March 26, 1946, but + there wna no
mis-renresentation made by Responlents thou* tated that it had
been pointed cut in the Hearin- thai_hn... showe of tho Renc

CP. Office, Exhibit 6-A, thc Plan dnfol Jomuary 12, gpresenting
tho building boing constructel as of Mareh 26, 1946. toted thot

2urin: this scssion, as wcll as 2uring previous sessicns o ¢ Hearing,

continunlly nmale off-the-rcecrd romarks that Respondents had
59 ovor two

on lollars to laotc cn tho buillding and were spending
$100,000 o wock tated theat at thoe conelusion of the Donri
which ran well into theo ovenin;; of Sopteuber 12, 1946, Conunissionc“

appoared to Lo o xhausted, almost to the point of eollapso,

Tolunteercd that hc thought
mast have on interest in the

b
hot

thub et onc time luring
that he was taldn~

to oporatc tho FLAUINGO IIOTEL for hinm gndhis associantes,

Cepies of the transeri i 3 ho
FLI NGO IOTEL CLSE were secursd fro and bx
phcetrstotic ecpies of pertinent Exhibits introduced during the ilearing

wore male and werc forwarded to the Los Angeles Field Division.

-2
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At this stated thet in his mind there
had been three mnterinl issuovs involved in the oase:

(1). Thether in the begimming the project embraced
solely a Casino or a unit oonsisting of a Casino,
hotel and shops;

adatal +that he £ ound that the p'- 4
B Wil WO .

Nl - Wik W Wl & & W

ak CJ

, 1946, embraced tho casino, hotel and
In giving a basis for this finiing, he
most moterial evidence to his mind wa ostimony Ax
that in Jonmuory 1946 he hod made arrangemeonts for utilitios,
sownpge.disposal, and telophones for the whole unit, and not

Just the onsino, ich he wos ot that time engo.{;ed

in constructinge. rther statced that tho various

plons, as well as the construction iteclf, prior to March

; a
26, 1946, showel that o oasino, hotel and shops wore ombracod

in the project from the start, or at loast pricr to
Yorch 26, 1946,

or tv Marsh
2 wmit,
tho

-

> &

pr
sho

(2), Tihother thecre was one building or more than one
building in tho projoct;

e said that he foun? that there wns ono building.

He gtoted that on this point he hcd requostod tho Secerotory

of the local office of the Jmerican Institute of dArcnitects

to sclect o disinteres
itoct sclec

ﬂaquaimted

coing over the plans enl photographs in evidence, after

hearing testimony at previous sessions of instant hearing bk

read, and after hearing six hours! testimony on Soptember

%6, gave his opinicn thot the project was one building,

ta he made his ﬁnﬁm" on this question on

Wil CviS81s piu..l.Ou, an’ could nct recnll any tosti-
mony of witnesscs !!z\t pnrticularly influcnced his doeision
in this regard., IHe stanted thet while Respondents admitted

' that/tBnstruction on the hotel, part of tho hotol wae not
startcd uptil April, 1948, he folt thot the projoct was

one buillin : anl that the timeo of starting construction

on onc part of that builling or project was not mntcrial.

3
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. (%). Whethor the building was of the samo sisze and kind
~ : as thot under construction on March 26, 1946;

O3 thot ho himsolf had injected this question  H7C

into the cass and that nothing hed besn introduced on
this point at the €ime of the first hoorinr. It subsge

Wakssw wmv weew ~aa A WY SAWRE wmad iy - e

quently developed that there were two chengzos, one as to
material used anl one as to the mize. He stated that

ot the outset the construction wes to be of lattico stesl
ond was loter chenged to reinforoed concrete, The Commis-
slonor felt, however, that this wns o change from o more
criticeal to a less oritienl mnterianl, ond shculd net pro-~
judice the Respondents, He statsd that in regard to site,
thc building actually beinp constructed was determined to
bo ‘scme 7,000 sguorc fecet less than that shown on the plot
plan of J-nucry 12, 1946. e felt thot this chongo also
rcesulted in o conservoticon of matericls ond thus wos not in
7iolation of any CP. ordere IIe statud that he had ruled
that tho plst plan lazted March 22, 1946 introlucel into evi-
dence as Exhitit 4 wos the "“ofinitive locument as to sito,

and constructisn was in closc conformity to this »lan".
— lic statel th~t whilc thero wos sestimony by a4 57(.

: other witnesscs for tho lesponilents ot tho firs caring
that the plan of January 12 was the basie plan, ho folt
T there wrs o noterinl 2iffercnce between the two plans which
a5 would #nflucnce his docision, tho ehicf differcnee, he folt,
R boirng that the March 22, 1946 plen wos smaller in sizo.

o The Corrissioncr fclt that there was no evidenee of mis-

- 1 rcprosentotion and stoted *hat none had been offerod the Govermmont,

e zed Lo stades thao 11! naot testify anl he thousht opresonta-

L ti.n 12T only once building wos being built was mercly o con- /
mfj clusion e stated thet he felt that the Respondentls festimeny p 72C
: ot the first learing, that tunncls oontinucd under the entire "horscshoe" '
5 wog alsc only the conclusion of the witnesscs, and their idea of the tunnel,

which they had goined from having talke) to the architects, and did not

focl that they wore moterially mis-stating the feets, He stated that he
~u=f_‘ "t sse’ the tumnels out” in making his docision, giving testimony regard-
&3 in; tho tunncl4s weitht snly in conncetion with cthor evilence showing a

rhysical Bonnocticn botween the builldinzs. IIs felt that really matorial
witnesses in the case were the architects who testified n the

CPi. Imvestigotorse e felt that the Govermment had not sustalned the
buricn cf proof that the buildings were separate, He thoupght that the
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Respondents hnd misoconceived their oase and hed brought their plens in
picocemenl, thus eonfusinz the issue. He stated that if they hnd brought
all tholr plons in at the first hecring sc thet he could sca them ns he
.4 d upon the conclusion of the haaring, that the entire projeet of the
onsino, hotel and shops wans conecived nnd started prior to March 26, 1946,
he would have ruled in fovor of the Respondents at the time of the firwt
hearings He stated that the Respondents apparently thought thot they had
tp show tho basic plan of January 12, 1946 in ordor to prove thet they were
enzaged on o projedt embracing the emsino, hotel and shops from the be-
ginninz, rather then from sometime in Marsh,

‘ It wos notel that tho Commissioner was unable to point out
the testimony on which he had based his findings mnd it was apperent that
he ccnsilered the chief issue ne to whether or nct there was one or more
than one building, It was furthor o ent that on this point he had
delegatod the docisikn to#he architect whom he hnd appointed

"to 5ive him indopeniont t< sl ndvieece From the interview it was

obvicus that he gave chicf weisht from the tostimony of individuanls rogarded b’,t
by hinm as beinz indcpendont, nainl the architect appointed

by hin, and subject anc associates,

whe wos ealled to Te Y 1a8c 1T, cpporently felt that,

unler the CPA Tegulations, o sroupr of practitally independert buildings

coull eonstitute one buildinsg, sinec ho gave as an example of one build-

ins that group cof buildin-s lmown as Rockefeller Cantcr in New York City.

mtate: that he hnd- not teen zpproached by A N
anyone during the emtire Hoearing an? steted that he had purposely-givesn.. x

: his decision imelintely on the conclusion of the last day's testimonmy
! rathor thaa to reserve it, since he folt that if anyone were geing to
approach him they would do so during tho timo he had reserved his opinions

fer A ]
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San Francisoco File $62-2812
« UNDEVELOPED LEADS =

THE SaN FRAWISQO FIELD DIVISION:

AT SAN FRANCISCO, CALIFORNIA

Will determine the identity and brief perscnal hiatory of
the following individuals:

*x ok % % % ¥

Two copies of this report are being furnished to the
e Chicago Field Division inasmuch as investigation con-
cerning seversl of the individuals mentioned herein
js being corried on by that Field Divisionm,

-3%~



8an Francisco File $#62-2812 : - ' ' .

- SOURCES OF INFORMATION -

keeping his identity
confidential in view of the nature of the information
submitted,

— who requested his name !e kept
oonfidential,
-ho requosteod his pnme !e kept confidential.

who
requested his neme be kopt confidential.
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MISCELLANEOUS - INMFORMATION CONCERNING

Special Agent £ the salt Lake City
Division telephonically ] oY had received a '
toletype the Los Angeles Office requesting that steps !

be taken install p technical on the rooms of Siegel and
Virging 111 at th)iast Fromtier Hotel.

y b2
VX%
b2E
2
with cogplete
' This tech would be used in connection with the
Survey Prograus.
I to that I would check on this b:’C

request and advise him. I also told him not to take any
action in this matter tntil he heard from the Buresu.

REIJOII[ENDATIOH:M I cannot see that the expenditure and
time needed to cover this technicel is justified. A wire

is attached, if you approve, advising Los Angeles that the
technical has not been authorized.

bx

.1*

\\\ \ ! . ) ] . .

) e S e e
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- U TRANS-AMER[CA
"lRE SERVICE iS HAVIRG DIFFICULTIES FURNISH!NG Go0D BERVICE lN .

THIS AREA AND JAc:y\‘BRAGNA tas askeDURINNI <1 cAco,

TO SEND OUT SPECIALISTS TO HELP GET THE SERVICE FUNCTIONING BETTER.

DRAGNA CLAIMS TO HAVE le_
U ' CONNECTION WITH THIS WIRE SERVICE.

DRAGNAHAS Swsmex BEEN IN CONTACT Lp&T TWO DAYS WITH FOUR MEN WHO
HAVE JUST ARRIVED IN TOWN.

e ————
PURPOSE OF CONTACT NOT YET DETERMINED. -
I ACK PLS ' o S
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,:- } _ ' ) D-142
Mnited States Brpartment of Justice
Bederal Burean of Inuvestigation
Los Angeles 13, California
November 7, 19hL6 : -

EECOMMENDATION FOR INSTALLATION OF TECHNICAL
OR MICROPHONE SURVEILLANCE

RE: Title BENMJAMIN "BIGSY" SIEGFY

Character of Case MISCELLANEOUS

/< Field Office W / %
& symbol Numberm%/ LY b
Type of Burveillance Techmcab or l

Microphone) Technioal

Name and address of subdject: b?(/

Location of technical operation: Same

Other technical surveillances on same subject: A,”
installed July 15, 19if and discontinued October 17, 1946 477

¢ No extra personnel needed.

ﬂf}(—-:"
-

Q¥ <

3 ' FCORDED | = 29
=z : & l Qﬁ. ._Z /‘/ / 7 9
et . [YOF. 5-Gbin
9. Adequacy of security: To come in to regular offige ?plnnt. -
BEX -
C ,rins DESIROYED

ad NOV 16 1964




6. Type of case involved: Crime Survey lnd.hoketooring Information -
BENJAMIN “BUGSY" S8IEGEL, Informetion Conoerning. '

7. Connection or status of subject in the case: —BENJAMIN "BUGSY" b‘t
SIEGEL's lieutenant in Los Angeles, He handles SIEGEL's affairs in
the latter's absenoce and is of primary importance in the CAPGA Case.

8. BSpecific information being sought: Information regarding activities
of BENJAMIN "BUGSY" SIEGEL and information of interest in Crime Survey
and Racketeering investigations.

9. Reasona for believing the specific information will be obtained
by the technical surveillance: When previously installed this é’,’c

surveillance proved of great val etting information regarding
SIEGEL and his activitiea. Also, rominent in the local };

underworld and of interest in the Crime Survey.

10. Importance and subject: Cese currently being operated as a Z"X_
Special and 8 the closest person to BENJAMIN SIEGEL locally.

-2 -



|

L,

.-

11. Possibilities of obtaining desired information by other means (Explain
in detail): Direot inquiries not being made st present and a '
technioal at this point is of extreme importance. These subjects are
alert to physical surveillanoces and a technioal has proven of great
help in furnishing investigative leads.

12. Risks of detection involved: hone,

15. Probable length of technical surveillance: Thirty deys.

14. Request made for technical surveillance by any outside agency (name
specific official, title and agency): No.




%
*

15.

16.

17.

-

Bemarks: Bureau is requested to teletype authority to imstall this

technical. A survey is now being made regarding the possible installation
a illanoce also, as JACK DRAGKA, Subjeot SIEGEL
soently wmet in partment. Bureau will

‘Tecelve & subssquent request for this miorophone surveillanoe, but the 570

technioal will be of great help in getting security for the miorophone
installiation,

Recommendation of Assistant Director: nded that authority be
granted to re-install the technical This technical had
previously been approved by the Attorney General and therefore additional

authority is not necessary. It is recommended that the attached teletype
ba d'i:nai;r-hnd to the los Ancr_'l es Meld Division. Vi

T ~es fiel m ﬁ?o

Recommendation of Assistants to the Director:
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1 igents avaiiabie o
,6chnical. Yt was elso poin
bemtallodforltmlpeﬂndandthntittwld
fer anyone from another Divisiom permansutly.
requested to send a teletype to the Buren.mtinc
“between Log Angeles and Salt Lake City in comm v:l.sn tne .
peraonnel t.o be assigned, for nurean apprunl R

-Pr518-299
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© M  UNITED ST . .o GOVERNMENT

' TO : M. E. A, DATB: November 18, 1946
* R a - -~ 1 ,'-A\' ' ."V x. !"'.mé
UM -A. HOSSIO i : B hk T ——
A & O . /g
w::,cn BENJANIN ®EUGSY SIEGEL w
; MIBCELIANEQUS - INFORMA CON ™ mn ———
e CRIME SURVEY w < 3 —
7y Pmross Ll/\,/’/’ ' e ——
\L PURPOSE . S —
Mige Gandy
A - To advise that Benjamin Siegel and Virginia Hill are estab- — ;5
TLmbhd s s e el oo - . ar .

lishing permanent residence &t ihe Iﬂﬁfu Frooti
_ g

and

By memorandum dated Nov vised you that I received a
telephone call from Special Agent of the Salt lake City Division ‘éx,

woamnmiacting 8 FasihnianT Aam blha wasea - and BFL e T B TIENY ol AL P

TeQUeSVINg & UECINICAL ONn ua€ rodme ©O1 oiegel &nda Virginia Hill at the last

Frontier Hotel. At that time it was recommended that the technical not be
authorized and, as & result, the Salt Iake City and Los Angeles Divisions were
advised by teletype that the technical installation was not authorized.

Subsequent to the above, Special Agent in Charge Hood telephonically
requested that the Bureau re-consider authorizing a technical on the residence
of "Bugs" Siegel and Virginia Hill., Mr. Hood pointed out that since Siegel
and Hill intend to reside at the Iast Frontier Hotel permanently, and because

of the fact that information has recently been received indicating that Virginia i,
f

Hi.1Y he considered that in all probability
information e develope oug technical which may result in establish-
ing a criminal violation over wnich the Bureau has jurisdiction.

¥r. Hood further pointed out that in the event personnel was not
available by the Salt Iake City Division that he would recommend personnel
from the Los Angeles Division to cover the technical at las Vegas. Mr. Hood
pointed out that this source would furnish a great deal of information in con-

nection with the Crime Survey, bésk in the Los Angeles and Salt Iake City . / /
Divisions. oy,

S DESTROYRY

OFPITE
4 NOV 16 1964
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Relative to ths source of her runds, it should be mentioned that the
1o Angeles office previocusly advised on mumerous occasions that Siegel was
very curious as to where Hill received her money. It was reported that Siegel
became very mad when Hill refused to relate her source of income.

RECOMENDATION

In view of the urgent request of SAC Hood, it is recommended that the
technical on Siegel and Virginia Hill be reinstalled. BElanket aunthority had
been previously granted on Siegel by the Attorney General. Previous authority

- B I P T el svwr TTS ww e ] MmTT eeamlald 1L BAwmd 319
AN J-J—I\U".l-ac UUULI EABNUW Ol V.L.l s.l—il..l.ﬂ I'LLJ..L. Mj ﬂJ.J. HJ,‘UUQUJ..I..I.UJ DJ.GEGJ- ﬁm bl

will occupy the same quarters at this hotel and therefore an additionsal request
of the Attorney General for the installation of & technical is not necessary.

ACTION TAKEN
That the attached teletype to the Salt lake City office authorizing
the technical on "Bugs" Siegel and Virginia Hill be dispatched. ;" \
. . (/}{( i ‘-t
Enclosure

o




ENJMIIN waucs*Seeer uAS, msc., INFO coucsnnmc, CRIME SURVEY,

UNLESS BUREAU ADVISES To CONTRARY SPECIAL awowmr AT /o
S | L E SENT TO LAS VEGAS IN CONN-

ECTiION WITH TECHN ICAL SURVEILLANCE THERE, BALT LAKE CIT"! wiLL

A‘D\llkl’-‘ e 'l’l.ll."." ar lnE'“t e “—-_

ADVIBE IF THESE AKC NLEDED PRIOR TB THE EVEN!M DF v,

TWENTYEIGHT NEXT, slssﬂ. I8 IN Los AnsELss HAVING ARRIVED FRIDAY
NIGHT. HAS WET WITH

S cuinATiNG His HOLDINGS HERE AND

’égfm ?}m ics C" %
LIQUOR STOCK. SIEGEL MAY BE uena maousn SIAY mnnsu :

/RﬁSUELﬂgT sﬁ;’j’ 'wm:‘q?/ui ¥ 321150 RJW
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4 . -n.:-"
nC, Jow ok PRons. 4 QrTemTIL
UL Mireeter, 131 :
TR TPACTIVAYION OF THE GAMONS Gumm  TRTR

-. In comnection with the Savestigation iz thess cases i has deen nscessary
to sonduct physisal survefllaness of the priscipal mabjects, pertisularly Prask
Oestells, Jowsver, ths werious communicatisns emsmating ia yeur Divisien hawe

repertnd that thess surveillances have besn apet shecks whish would indicate a
1ecose severage ia the imterest of discretisn end scompuy . &

Betwithstanding the infermation contained fn yeur ecemenications relatisg
%o the surveillances, a repert has recently resched the Bureau which ind{ncates
.$hat the surveillances have beem so regular sad clese that the principal swbjests
have bosonse aware of the Burean's intersst in them. o Y.

In view of thess eircumsiances it is requested that you fmmediately sdvise
the Bursau as to the exact nature eof the surveillsnces which have besn sond
by your Division in esnnection with this matter and the degres of discretisn
bas besn exercised in this fmportant matter.

is connection, refersnce is made to the repert of Special Agent
=R ated November 7, 1946, at New Yerk in the case captisned 'y
w7 1egel; Niscellaneons - Mformation Conesming; Crime Survey®.
S Page 2 of this report reflects that Agents of the New York Divisien were ans igned
)@g %o conduct the surveillance ef Benjamin "Bugs® Siegel beginning with his arrival
;.}%-1 ot the Laguardia Field sirpert at 9115 A em October 5, 1946. Notwithstanding . ot
P the faet that be apparently arrived as scheduled the report indicates that <7 4\
= 9 was act obgerved at the alrport. Subsequently, it was ascertained that he -
S registered at the Recssvelt Hotel in New York City at 11 AX en Octeder 5, 1945. )
il The Bureau is extrumaly concerned in view &f the fact that the surve nes

of Sisgel was mot properly handled.

62-81093=34 rx
ce 62-81518
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Federal Burean of Inuvestigation

Wnited States Bepartment of Fustice
Los Angeles 13, cal;lfzrnia

I wish to recommend to the Bureau that authority be grehy
t Lake City Office to install a T-X Surveillgnce at the Hotel B
nthcqmrhrlocowiodiynmmduﬁ HILL. I am writiKg this ttor.
in further suppert of my “elephone request tp ¢ Bureau en November 18, 9lp
when T reguested € the Bureau reoansider the request for tls mrveillange. 3
' Sems of the reasonms why T bel ieve this surveillande is pertinent at the present”
moment gagas followss - ., - R e RO

Be:

w
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Direstor, MBI ' November 19, 1G)5 -

Re: BENJAMIN "BUGS" BIEGEL, w.as.

ng
: oase perhaps even on inoome tax matters lgll.ntt vnmm HILL if luoh
wore deaned oxpodiont at same future date, ,

In addition to a teohnical ournnhnoo at tho hotol, .ﬂ: is roocl-oulm
"_.mtm'tm.ci o } he J s 4 4

her assigmuents for SIEGEL which might be lohuinod throxgh a

technioal surveillanoce.

Ruarthermore as soon as the Transamerioa News Service gets established
. in Ias Vegas it is recammended that technioals be installed in view of past
" axperience that SIEGEL spends considerable time at such an office as illustrated
‘ * by the telephone oalls he used to make from the las Vegas Turf Club and it is

. spparent tiat he would make many of hia 1110;&1 arrangements through the
servioces of such an offioce, ~ -

I feel strongly that eventually i;ho evidense will be found concerning
a violation of the law which can be proved against SIEGEL and that it would be
well worthwhile for the Bureau to be abreast of all of SIEGEL's aotivities,as
- _ Inowing what he does keeps the Bureau in touch with hoodlum aotivities gensrally,
- I feel that if we are to get a full pioture of his oonnections and sctivities,
we must have full coverage mnot only in Los Angeles but in Las Vegas and,
therefore, it is recommended that the Bureau grent the Salt lake City authority
to install those surveillances the Salt lLake Citw offioe feols n.ooouary to
givo us full coversge on this -gn's aotivities. :

L __'-“'_:-..4 S _--.:._.7. ’—.1_ IR . Lo - ‘*q tr‘ny mr..

’ —— ,57(, : — e -VQ-._,_\-_‘ R
P R, B, HOOD c
-2837 SAC

oc: Salt Lake City
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