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San Francisco File No. 62-2812

Onc of thc persons prescent said that thoy hod gone to sce hoc
phonc:tic) about a ycllow tickct for the construction vhich was not ¥

S ———————— .
.!SL'LC-’..

c However, thoy ¢id not deviatc from the plan which they
Zove to cnd on the basis of that plan, Zave then the go-

Jhead,
It was pointed out that it wos only ncecssary to prove ot
the hcaring that aftcrnoon that this structurc was onc building startcd
before the stop order of the CRL wont inte cffcects The CFa had givin
thom a 1lctter on vhich they relicd and had informed them that it was not ,
nceessary that thoy have a yellow ticket, and that they, the CPi, were p2¢
L rororet to give them once Atcording to onc of the men, possibly
the only rcspoect in windich they failed to comply completely vdth
S Jlettor of the CPL regulstions wos in that they dicd not filc a plot
plan before Horch 27.

Lbout 1:00 Pulfe 211 the men in Room 310 left with the
avowreld purposc of going to the hoaring.

Loter 1r1 the ofternosn somc pl,oplp (..ntc.ru Roon 31 Q, and

cormenced nmakins plons . 6:30 P..l, pl_r'c for Los
J1les, He szid that

il orm.ne

r dhane, s w STTADT 5 AT Ay AT ad
LIIGI Viied DD awdd Al cl J..J..\-o\.l AdlUills WL o

cnd infonm.c’ the person o whon he spokc thot cverything we
thot hoe \.uulc’ b thore 1n t.he norning. Hc “nstructed the pc.rSon to whon
Lo spolic to bust soncbody's heod,




Son Froncisco File No. 62-2812

Fin what appcarcd to bc an academic discussion,

cxpressed the opinl ot o porson 1t perjurc hinself 4f hc were

rot put under oath.cw;surc*that that was not so, State- bx’
rents madc a2t the hearing were subjoct to perjury chorgeg gvep though the C
vitnesses hod not boen put undcr oath, #rcminﬂe“hat the ‘
conmissioncr had adnondished thon thet statomints medc at the hearin

vitncsscs were subjeet to_the irovisions of some codc scetion (whi

nancd). This necant, scid that onc could commit porjury at
huﬂﬁngo .

: 2
-n The p..rsons in Roon 310 speculoted ae to \rhure_ A ¢

ght be, and 1t wes thought that he was drunk,

sbout 5:0C Pule thoy 211 lcft Toon 310,

ishcd to Spocicl sgent  AXCHys
n sugust 13, 1946:

' On thc nmorning of thot date subjcct tcliphonice COLi~
ouniceted vith an wilkmown woman advising her thet on ' APC
(phonctlc) was there attcmpiing to do soncthing, but up to tho prescn

tiic had been unsuccessful, SIEGEL adviscC this woman that he could
clirays be reached ot Loonr 307 ot the Ste Francis Hotel, Scn Francisco,

inforonotion was fur

shortly after thc conversation was completcd, an unknowm
nan ontered SIEGEL's room. S LGEL inquircd vhoether or not he had obtained
ruscrvations for that c-vcning. During the coursc of the conversction, sub-
Joet mode the remark thet it smas 0K, conccr"n_ng the OF.L, but hc ahoul" not éx’

fool ar aund val

tlonnc_ th:t an investigation rLgard:Ln" the bqilding had been nade prior
to the mathorizotion of the construction.

During thc coursc of thc ¢ gcotion, SIEGEL woluntecrod
to this indivicual whon he roferrcd to cs that sonconc had boon irying JPC
to shoke hin down for 50,000, but thot he had knocked the out of both

of thone ..t this arcntly anothor urkmown indivicdual vas in the
roon \dth SIEGE Subscquently cenenrsntion reverted to the build-

ing vhich SIESEL rcforred to as o building vinich was to be construcicd in
the fora of o horscshoo, \

=15 -



e e A -

fow

S-i Froncisco Filc o, 62-2812

4 short conversctich sz s‘

was mentioned who ~poaroently is- 57"‘
en Production [dminiscration, Los

¢ conversation conccmu L sonc blucprints regarding the con-
structione It was menitioncd that the plan was originally to build a lattice
st.ocl building; however, in Jonusry duc to the steel situation 12

“eeiled to neke the construction conerctc, It was stotod that
could not take core of the whole job, and conscquently the Ded Tl Ol
struction Company was callct in, .t thot tinc the bullling was reportedly

scventy per cent conpletes The obove conwversction was conducted an
~niivicual who was referrcd to s

The - f ‘ cn up by an individual

~cfurret Yo s “ho vas attcipting a

full G;plont.tion oL ulldings were to be con- ék-
structcd and the meotorizl, From the tcnor of the corrvcrsation, it appcarcd

that ;as indicoting to the individuals prescnt the cvents which

v -uld transplre &t the hearing ‘,nc. the questions vwhich would e asked of
“itnisscs, bout noon on thoe obove datc, 21l the indivicduels in Loom 307

b I TN
. WP Y

b4
On iusust 1h, 1945, ; 420
furnished the folloviing informction to Special wgont ‘
During thc mornin: of that datmnd ono or ;
tro cther individuals cntorod SIEGEL's roon ot Ghe reancis dotcl, :

“hoe gonerel conwversation concerncd the hearing which was continucd over

Trou the previosus dey, SIEGEL cxpresscd +hc hope tht.t t.hn. n.,arlng would A?o
.. on thoet 2zt in order thet he gdd - his

convmrsition, an individual nancc
clophordcnlly contocted SILGEL, A

.+ beun cobtaincds FEvidently 1< no know vhetner the said 1
iisznsc hod boen obtaincd, and SIGUEL instructed hin to find out. :

"

During the conversction regarcing the building constructicon, ‘
SITGEL stotcd that it wes his desire that th. fomudssioncr understand |
that the building wms one single bullding =nc. not two buildingse He b 2
infaried thrt the hearing would be schecdulcs 2t 12 Noon and would une= :
“cubtcdly b: over by 2:30 P.i, that aftcrnor., Shorily thercafter
It SIEGEL's roort.

| :
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On the sanmc dato ished
“he follovinz information to Spucicl Lgen

ot about 11:00 L. A
Jepos 7070 ond 2163, and telked
#mploy ¢ Las Vegas Club Race Book}e at an A?C
-cOp was investigoting the case for the CFRL. cc!
bsen in session et the hearing for five hours on the previous day. and tha

they were to return at 1:30 P.l. on august 1L, 1946, He aske O i‘t

in touch with soncbady about the liccnsc for the Flardngo, SI
that hc sould ezll back later,

Shortly before the telephone cqnvcrsat.ionm
—cntcred SIEGEL's room anc after the. eall,. he entered into

conversation with 3IEGEL, SIEGEL said that an ex-cop had only talked to

~» tinckceper on the job, and that this ex-cop who was the investigator bx,
f"'n‘m‘f‘ that their construction wes two buildings, He wanted to know of

PSP 2Pl

ot the CPa could expect 2 hotcl six riles out of town to operate
~1thout = restaurant, He showed some asperity in his conversation anc
whcn said, "Somcbody got the sctupe Vhat's the icdea of picking on us if
thoy dddnte?" SIEGEL thrcatencd somconc, but indicated that he would not
~ue him,
b

Shortly thercaftor SIEGCL wc-cft Reoom 307,

-17 =
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& 6:30 Put, sugust 1, 1546, mvzoct, NN
—m,rc scen t .

LY obccial wgent
ﬂm‘. the

On sugust 15, 1946 b7C
ct his hone at Stanfore ‘

Vot W
nd the e itere Mo stoted that , $ . £7
«etb onstructlon aompany,

5} Orlng indivacuals appearoc =5 attorncys for the

"

-19 -

respondents:




go
1ls anc he on his own . _A
or the CP., &id not, askod .
g these plans and to hds . -
stated that he askod whother op mot =~
filing of dotailod plans anl S0

; 1. colc require
roccived a roply they “4ic not.

- oo
- . . [l . .

ToL The responcents tcstificd that onm &pril 16, 1945 they ~ v
22 roccived what is knovn as a momber onc wire from the Civilian N .
‘Production ..dministration to the offoct that they oust stop construetion

if in vidlation of tho frecze orcer of larch 26, 1946, Om april 28, .
19L6, they showce for the Rieno Division of the San é’L
Francisco Sogiomel cc, the p. of January him that ¢

cstruction was praoceeding undcr this plan, at guest they ST
confirmoc thig by dctter, The respondents olso showe- thot an the . R
followring do te that inasmuch as ths building wos started bee R
fore the larch freeze order they could mot be in violation of the o~

ordore Thoy testified thoi thoy contimied construction and during the :
Tourtcen wecks previous to the instant stoy order they spent over , -
$T00,000 ond committec themsclves to appro-inmately $500,000 more in
- nédition to $i00,000 before recoiving the Zirst stop orcer abovo-mentionod,
-~ P

g Mmmd that, the CPL hed prosented a very
.wozk casc ond had put in dence only v very sketchy plots, nadther
of which showed alcvation or other details. & C apparcntly lit¥le - b')c/
imvestigation 2 n ‘made by the TPL a!t..% okot continuing ' o
construction stated that points 2% i :5b¢ finally dovolvod down ’
%o where ho wee concornod vdth the CPL regula?sos that the building be
“the sanc as to &ige onl Kind® as cammancod oxore Narch 26, He stated
that the CPL had gt in no proof that the. rti”2ing baing oemstructed was




shor crréd a doubt as to whother
5 : ostinomy that he oould not
Anctnanyplttpa}:ﬁldingtrm of danuary 12 which was put
in ovicdence by the fespondent tatod thet he “horofore decided
in ¢ of : defore bim, tut ellowed the CRL
- wntil Soptember 5, 1945 4o procuce r r evidenge 1f they so desired, - T
o ntatnc‘ thet wnlcss tho CPu roques .mrthcr boo.rint, tho casc Wil - L

ot Bt Al mps it aem Elend And o =
wu-um e AOVL. WL WXLy LdWUe . .5

©

gom T

A st_ted mtmmhnd ::pproadm him- S
olthor befors, regarc to the matter and =+ ; =L

d dntrotuéod subject to b?c’“

, introtuction, Hg statod .
hac asked him 1f FBI egcente

e had merely possed it off by réplying

that althonsh the hoarings woro-usually closed he supposel that the

roproschtetivea of ancther overmnant aroney wmioht sit in, It 1s noted

Twa smSwmL Y S il AV Wk VRl - deyt A

shot ot that tioe no comtoet had bocn el bythia oi‘ﬁ.ceuith the
Sivilian Pﬁ:t‘not:.w ~doinistration h(.m.

s,

® st.:rtc.d t.ha} o tcoperary }9c
recess in 4o hoarant he overbeord Scenator el
Tova'n mowtionce, it this tine he

the tor HeCHWuNof 777
remerk that ileGRRAN ~
Wcmin%oﬂ:ismttcr "ore.rw & - L

”

On iugust 19, 196 assistant Specisl leomt in G&am
anc the n‘itcr intervicwd

e, N o

: G i Bt stotod ho wae not

: & tZ erso Inwolvi:; the Fladuse Boted although bx
| P ‘.L.I.__I A t _iuﬁ.psaﬁ _‘J_-J‘frﬁs ﬁ.ln 1_1-0 L __Jng_ KT Y. .

a1 s 195, Ha statod
in thib PDstsd.cn o

s mﬂt difforent then thé o
mn;ni.aed‘n! N¥orthern C‘_litoma, iavadn,

ontonn o '_l-vnm!v\a-
2 B

l‘

A SO Llgw ’7- o . " ‘-
- T A
- - . w - e
s o — -
E A -21'- LT
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¢ a wvillinrncss to coopcorate and
clophorically requostod pf the rneno Office of the CE. to
piel {{a] his files avoilable to tho !ﬂ.

Fsubscqucntly Conc tom&ficc
at —hich time he ocdwisct thet he would not b oble to sh inforna-

tion concerminz the facts brousht out by his inves 'gation or at the b 7¢
hearing or to makc available his file or the transcript of the record
£t thc hearing incsmuch ©s he felt that Turther investization would be
conCucted by the Complionce Division of the Civilizn Procuction

Polena pi5+r3tl on. Ho statcd that he ¢4 not know just exactly what further
invcatination would be conductcd -

1 i i porel- I 7 to0 have
or the

[ ol

o conference thet oftermoon with
Cirilion Production Lcrdnistrotions

On Jugus L THCLTHOFF ang

tor a-od ~ctol s tcll as& 1’70
for the CPi, 4t this tin rain rofuscc
naxc availoble his files rorerding instant casc or tho transcript

of the hoarins until such time as the CP. invosiization was concluded

anc their casz closede He siatcd he fclt that to do so might intcrfcre
with their investigation.

~-PENDING-

%=

R
i

#
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UNDEVZLOPED LELDS K 69g |
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S ¢

g SN FILYCISCO FIELS DIVISION

7ill determine the identity and brief pcrsonal history
of the following individuals:

. oT RICHIOID, L«.LIF(E]\L. b70

AT STOCKTON, C.LIFORNLL

T SLCILIENTO, CLLITOLNL.

]

- ( : 4T S.H FIL.NCISCO, C.LIFOLMNL.

associates

—————

termine tic activitics and

cf

Two coples of this report a-c bein~ furnished to the
Chiczre Meld Division becouse of the econnaction oet Jteen this case an?
tl‘e J-LPPA. Uase.

One copy of this report is oelnb Tfurnished to the Salt

Lalze City Flel’ Division inasuch 25 invest.~on concerning several of
the indisdduals mantioned herein is being ~e~-tad on hy that field
Ci-dsion,

_25-
|
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San Francisco File No. 62-2812

SOURCES OF INFORMATION

Te above wierc consicdered as Confidential
) Informcnts in order to protect their
icentiticse.

-2k -
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Oﬁice ]\/Iemorzmdum e UNITED STATES GOVERNMENT

. . DATE: September S, 1946
Call: 8:15 Px

.

£

-

MISCELLANEOUS INFCRMATION CONCERNING - 3
- CRIME STRVEY ¥
.

. b'L ».

At 8315 PM pn September 5, 1946, SAC Harry Kixball caJ.hd from San
Francisco advising that Siegel is registered - ncis Hotel
San Francisco occupying

EXgE

Mr. Kimball advised that at the time of his call it was 5:15 P¥ in San

Francisco and that up to five minutes before his ear concerning
the subject was still in session. He stated that 297
will be contacted immediately after the hearing in order to o 8

and all pertinent information. He stated that the Bureau would be promptly
advised of the facts obtained.

1
gERETH 15 ru_ﬁm

b

¢ bZ-5/s(8- /37
25 L 91946
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Mnited Stutes Bepartistent of Fustice

cales 13, Califo

Direo t;:r, PRI

AFPROPRIATE AGENCIRY Adttention: A, ROSEN, Assistant Director ” E'“MM“
AND PITLD OFRICES O yic, PeoLINLI
AD”ISTD BY POUTING

™.
SIIBITY AP A - A Ra; RENTAMTE "RTIGON OTWMNY  —ddb atvd._._ 31=. Qu'ns TAm

-9 S, (R &F W TN BLON DUy Wi Wil ‘RLLASES N .. )
MATE 4 fap A MISCRLIANEOUS; INFORMATION CONCERNING- iur Hies

Dear B8ir:

Wy ’

. » In omnection with the investigati f Bubjeot SIEGEL, the ‘670
& ' following information has been brought to attention of this office

with reference fﬂi nitivitiu o an associate of BIEGEL,

It is nobd in the report of Special Agent
st 2], 1 i in the

RLCORDLED &
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P
As other informtion is developed indi the activities of
Eastern hoodlums who are in oontact with SIEGEL d thelr associateM
this information will be brought to your attentio 1 as the attentiogEr.
of the Chiocago Field Office. b')c, i
Very truly yours,

M pre A. E. 05 THOL THOFF 7;

eo: Chiocsgo {Attention: E, J. CORNELLEY, Assistant Direotor) -

e
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Oﬂice Memomndum e UNITED sm%zs GC ,_:.;'Nt\:TM]‘EN:I'
/ff’,'o’"’

P MR, RCS - ‘ . . DATE: 9/5/46 3

ou P L presei B
. _ . ».
susjecT: ¥ BRNJAN *BUGSLAIGEL sy S/ Mmoo E
NISCELIANEOUS - INFORMATION O ‘ E
.
or.

2

. thoff called and stated that SA :
) contacted who received him very cordially, wever,
EVR indicated esses at 8 hearing of this type are not usually

‘placed under ceth unless a request that such testimony be furnished
under oath is made by the attorneys, He stated under the circumstances - T bx
since this was merely & contimuance of the previous hearing and the

parties testifying were not placed under oath, that he did not cont.em-;
plate placing any of the witnesses under oath

contacting R ‘ | cpresenting the CPA at this

hearing to JUE mm under
oath, He advised no information was knmm mncernin other than

the fact that he had unsuccessfully applied for a p on 25 & Special

‘Agent some years ago and when comtacted by Mr, Ostholthoff at the last '
interview hacd appeared rather cooperative, This contact was made after

fthe Bureau had made arrangements through offfcials at Washington to have
info the hearing made available to Bureau Agents., It is noted
that“ras most uncooperative when first contacted by Mr, Ostholthoff
on Augus 1946, He refused to permit Agents to examine the CPA files
relative to this hearing and even declined to disclose the name of the
reporter, who recorded the hasrino.  Mr. Ostholthoff was sdvised that n

~
WIS W LIS

contect hould be mede with at the present time, it being
noted that the hearing is s o take place at 1 Pell., San Francisco
ime today, that is 4 p.m. Washington time,

“" If considered advisable arrangements may be made throu b
headquarters here for the necessary instructions to be issued to

is stopping at & hotel within two blocks of the \
GPA_headauart,ers in San Francisco, the name was not recalled by Mr, Ostholthoff

el W AN - »

elf has not as yet been sgep by the Agents, Siegel nnd his

« Francis Hotel, Inasmuch as the Siegel party did not b

ng
confirm the hotel reservations prm ﬁdeitheir reseﬁiﬂs had ﬁﬂ
cancelled pnrior to their ar-ival.

s -
NDEXEP H EAtELS ( iy
Sk weCORPTT T oy 23 T
:"‘h!-nqndaj / c 172, LB R0 Tl P o



Memo to Mr. Hosen

, b~
R b
W&l sarveillances of Sieiel and his ﬁi are ﬁ conducted, * /
ACTION MEP I have asked Mr, Hendon to call his contact
at CPA so that inst ons can be given to the CPA representatives in San / é)(,

Francisco representing the Government to request that the individuals
sppearing before the Commissioner mey be placed under oath, ”







i v d————— Ty

ey g e

. m:N.JAMm -n q-pgn'iz

- _SIXFIFTEEN P.M, SEVERAL MEN RETURNED TO §,

[T RN S [ Ce - ———— e S e e

ST SR cery ---—-.i
-
“

DN SEPTEMBER SII’I’H. APPARANTLY SIEGEL Allb HI!E OR TE!I lSUC

CAND ATTORNEYS m:'r IN SIEGEL-S SUITE, ST, rnmcxs aom. Dunmc HORNINGSEE-

# KANSAS CITY. THERE WAS DISCUSSION OF HISTORY OF Bun.nmg AND Pums.
. MENTIONED CONTRACT SIGNED um_x_n LOS ANGELES MARCH EIGHTH,

" ALSO MENTIONED THEY DIDN-T BELIVL-UALIFIED. SOMONE POSSIBLY

“ rout o s oy nsros SRR e

DN Ur aC
nu b o X

)
%z
]
.

A r-r-nﬂ' - f-A
£ .:.una, -/

r-

ALL ENMPLOYEES WOULD KNOW WHAT HE LOOKED LIKE AND nzsxcmrzn* )
DESCRIBED BY SPEAKER S'MY SUPERINTENDENT- AS ONLY PERSON TO TALK IO HIMo

HE WAS "LED WHERE WE WANTED HIM TO GO'. AT WELVE TEN Fatie. ZVERYONE
/’
LEFT THE HOTEL APPARANTLY FOR CPA HEAR:NG UHICH STARTED AT \ONE P.M.\

EL-S SUITE=




!HEY IIDICATED THEY UDBLB~CONTACT

R
”._J
cl

AS

—szznsn TO BE }:xrnrmr rsanrux. ‘oF POSSIBLE -

_J‘{' “"V!" . ‘\.“: ."f

“1 FEDERAL CRIMINAL PROSECUTION. SIEGEL SAID®THEY CAN INDICT U NOW, SO @ b3
4 t
*-'-""_ WHAT is/‘mr,mrrmrncs-. SIEGEL TOLD OF DEAL HE HAD pukinc WAR VITH |

" GEORGEWRAFT AND A THIRD PERSON, MENTIONING BUILDING AN UNNAMED RACE TRAX

'ESTERN AIR LINES FLIGHT THREE THREE FIVE FOR LOS

T
Jil‘l\i,l“l.l'l_‘

SEPTEMBER SEVENTH. THEY WILL conracr—mn VILL STAY AT CONGRESS
HOTEL, PORTLAND. SIEGEL AND VIRGINIA(HILL STILL IN THEIR SUITES AT ST.

RS TRANCIS HOTEL AS OF TWELVE FIFTEEN A.M. SEPTEMBER SEVENTH._.
e h UNAVAILABLE BUT ATTEMPT WILL BE MADE T

INTERVIEW HIM SEPTEMBER SEVENTH. . ° e LA

- KIMBALL ?‘jj?__ﬂ?,, o

WA 6-20 PXX AM OK FBI WASH DC GAR
" PD VWV

OK FBI LA CMMM

| ‘ Y “(

RV
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{ Oﬁce Z\/Iemomndzmz UNITED STATES GOVERNMENT

&_ A. Rosen

BENJAMIN *BUGS
5\\ 0 , MISCELLANFOUS
CRIXE SURVEY

nu’;: September 3, 1946
Tolse ':_
gil.

- Call 12115 P.I.

ERINRNRERNNRNERNNE

On September 3, 1946, ¥r. Ostbolthoff called the Bureau from .
the Los Angeles Division to furnish the following information concerning
the hearing held before the Clvilian Production Administration at San Fran-
cisco, Celifornia, pursuent to Bureau inastructions.

h

After reviewing the transcript of the minutes taken at this hearing and
made available to him by the CPA in San Francisco, Mr, Ostholthoff advised that

the witnesses who testlfied therein were pot placed under oath b* the Commlssioner

" before furnishing their testimony. However, lr, Ostholthoff s ted Lnal beidre (
eI eny LeSTIISNY Yhe Commissioner inforuwed all of the witnesseg that it would !
be a violatlon of lew for them to meke false stat ts st the hearing, but the
Commsf-ﬂmm—mm%-ﬁﬁ%mtomissioner
also 1mm-mmﬂnmf‘iﬁ'im%ss stand that they did
not have to testify to anything which might ineriminate themselves.

. . Agcerding to the transcript of testimony Wr. Ostholthoff advised thet )
the following three individuals testified on behalf of subject Siegel: é

r During this hearing Mr. Ostholthoff stated that the Government contended
that the Casino and Restsurant, which are presently under construction at Las Vegas,
Nevada, constitute one building project which is separate and apert from the pro-
posed hotel which is also now under construction comsisting of approximate ‘
rooms. The Government has indicated no objection to the compleidon of the Sgg¥
and Kestaurant since its construction was started prior to the stop order ik
by the CPA en VNarch 26, 1646, prohibiting all new commercial bulldings. A&t the
geme time, however, the Government also contends thet since the construction of the
Flazingo Hotel was started efter the issuance of the CPA stop order and is physi-
cally separated from the Casino and Restaurant by a space of approximntely 120 feet,

‘ J.DH .Lu.!. uuer bUﬂb\..I'U.CL.LUB m\lb‘b DB swppeu pursuann TvO I.ne ld’.ﬂ. BT:OP order 01 raa.rcn 40,

1946. - 2 L/ RECORDED&INDEXEI“ a ‘\
Nr. Oﬂol%hoff further stated that subject % 1at s
meinteined that the Casino, Restsurant, and Hotel are all &ne and the stme building
project and were intended to be one building from the dgte SAP 1 ‘9A8tisl planning.
They contend, therefore, that since the constructiom of this project was instituted
prior to Merch 26, 1946, when the CPA issued its stop order on new commercisl con-

struction, they are at liberty to proceed with the building of the Casino, Restauran
and Hotel, At this time Vr. Ostholthoff advised that the Casino and Restsurant are

COPIES DESTROYED Vo
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¥r. A. Hosen

seventy-Tive per cent completed while the Hotel im only sixty-five per cent completed

lhen—took the witness s‘tand in behalf of subject Siegel
he testified generelly to the effect that the Casino, Restaurant, and Hotel were gll

one project, maintaining tha o and Restaurant were only parts of the main
buildiny which is the Hotel. also testified that this was the original é:‘
intent of those interested in the construction of the Flamingo Hotel, further

pointing out that the basements of the Restaurant and Casino go sround and through
the Hotel, thereby making it one edifice. W¥r, Ostholthoff expressed the belief
that these allegations may be false since investigation has established that
separate building permits were taken out for the Cagino and the Hotel and, secondly,
because/Mifferent contractor . was hired specifically and solely for the purpose of
constructing the Casino and restaurant.

e Y - .- oo st
mthoff stated that he appeared to be testifying truthfully but noted thet

gave very careful and at times confusing answers in reply to questions b7
posed by the Government. Kr. Ostholthoff expressed the be it would be
extremely difficult to esteblish a case of perjury against but said he
wished tc hold his final opinion in abeyance until he had an opportunity to study
thorouzhly the transcript of the minutes in this initial hearing.

—_— Whenmwho represented the builders of the Flamingo Hotel,
:, took the witness stand on behg of subject Sie r thoff advised

testified slong substantlally the ssme lines as noting that
also contended that the Cesino, Restsurant, and Hotel were

one building an

further that this had been the intenticn of Siegel and his associates from the é'
beginning of tkis project. MI‘.MhOff again expressed the belief that scme of
the allegations made by mitpess pmay be false for the same ressons thet some

of the allegations made mey be false.

At the conclusion of this hesring Mr. Ostholthoff advised that the Com-

‘ migsioner found in favor of Siegel and his associztes and directed that the construc-
t tion of the Flamingo Hotel should proceed. However, the Commissioner also gave the
Government until Thursdey, September 5, 1946, in which to develop and present further
evidence to show that the construction of the Flamingo Hotel should be stopped forth-
with. Mr. Ostholthoff stzted thet the San Francisco Cffice of the CPA has conducted

..... -

“k;;; additionel investigation and is desirous of presenting additional informestion at the
5

hesring to be held on September 5, 1646, in the hope that it can prevent the further
construction of the Flamingo Hotel., Mr. Ostholthoff noted that the Sen Francisco
- 0ffice of the CPA is now cooperating fully with the Bureau in connection with this
—— inquiry.

ACTICN TAKEN

The writer requested ir. Ostholthoff to maske appropriste arranzements to
cover the supplementary hearing to bte held concerning this matter on September 5, 194t
and slsc to furnish the Bureau as soon as possinle with pertinent sections of the
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¥r. A. Rosen

officlal transcripts of both of these hearings tending to indicate the commission
of perjury on the part of any witnesses testifying on behalf of subject Siegel.

Mr. Ostholthoff stated that the Bureau's wishes in this regard would be complied
with as socon as the informstion desired is mvailable., He said the Bureau would be
advised of the ultimate disposition of the hearing to be held on September 5, 1946,
as soon as it is known. Mr. Ostholthoff stated that he contemplated taking no
immediate action concerning the establishment of perjury on the part of any of the
individuals involved pending the outcome of this hearing.

WJ



p.‘) M

T f'v.
K = b f
S &efﬁa& o

: f’h-oo -

/ ,lascm um uc LOS ANGELES

" -f?-*_jjémnumn QUOTE BUGS owquote% 1€ ws,, llsc. lrommwn CONCERN!
" CRIME SURVEY. SUBJECT AS B. B.YSIEGEL AND HILL AS . [LL OBSERVI

" 'DEPARTING ON FLIGHT TMREE THREE FIVE WESTERN AIRLINES FROM SAN
FRANCISCO FOR LOS ANGELES AT NINE FORTY PM THIS DATE. THEY WERE
ACCOMPANIED TO PLANE BY

ey

W 1 FURTHER PERTINENT ACTIVITIES BY SUBJECT OR MILL
LAST NIGHT OR TODAY, INVESTIGATION CONTINUING RE RESULTS CPA M

ND CONTACTS -OF SUBJECTS AXD ASSOCMTB. | 62 4¢fj{ﬂf / ‘7/5

KIIBALL
R SE20 \
" 'p3 sw@zﬁgy R



mm&mﬂm

Salt Lake City, Utah
August 29, 1946 _

S REPLY, FLEASE REFER TO

FUE NO. »
APPROPRIATE AGENCIER X
J AND FIELD OFPICES

ADVICTD TV DOUTING
’ PIS) T ARARLLG A e -

oA TE_u_P,b_lj_S_ng.kz——
' OX

*_‘_-1 . 'l Dir.ﬂtor’ PBI

Re: BRENJAMIN 'BUGS'mIBGEL = i
MISCELLANEOUS ~INFORMATION (I)HCMIHG '
CRIME SURVEY

Dear Sir: L . [r
In oconformity with the telephonie instruotions given
HARBO of the Burean,

which was recently in A 7
use a egas, oun ve a defective sgwitoh,
is being fomrdod to the Bureau today by Railway Express
under Government Bill of Lading J=-390728. The original and
two oopies of this bill of lading are enclosed.

M . ﬁ\ Very truly yours, MQ’
(@I o

AY C. NEWMAR uww/ﬂ

SAC o prek

/.‘.’

e

Ensl. :

JCH

94-142-Sub,A y
oo - Mr, A. E, Ostholthoff, Los Angeles (p.& C.)

ZCORDWM;Z ﬂ{/?-' /?7
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TO  : M. E. A. ' ) paTR: 9/6/46
, TROM ,. ~BASEN O Call 2 p=
SUBJECT: BENJAMIN "BUGS® SIBGEL

MISCELLANEOUS - INFORMATION CONCERNING

Mr, Ostholthoff, Los Angeles, telephonically furnished
the following information at this time in commection with the
above—entitled matter,

He atated that the witness

the witnesses at the CPA haaring in San
Francisco wers placed under oath, however, yestierday only Govern-
zent witnesses appeared, it is planned that egel's witnesses
will appea—rﬁiﬁo%fh’e_eomiuioner at_the hearing/and they WiIl
be placed under oath.

'

Mr. Ostholthoff stated in connection with the microphone
coverage of Siegel and party at the hotel last night there was
nothinz of anecial significance. Siegel and party went back to

have to get someone tho could show up
lieved that Siegel's pariy was referring
and that they would have

It was suggested that

8180 mads A ey wo
the expert. Osth

to the CPA expert,
on to offset his tes

o1y

thought he would not make a good witness. one of Siegelts
attorneys, made the statement he thought the hearing would be favor-
able on the following day. The party went to dimmer about 7 p.m.

d ed about 9:15 p.m. and played poker yntil 4:15 a.m,
mentioned he bad RWMMket

ee days,

Ostholthoff sald that in the teletype which was s
483t night by the San Francisco office the refergnce io

and the reference

a s Angeles., Ostholthoff stated this seems to indicate

that iieiel is taﬁ the dominant part in this hearing rather
th

- el g

Ostholthoff stated he would keep '

703315”3”’% b "EX-8 7.

sSomeone poc
s
Del-Webb Construction be put on but someons obiecte cause they

ureau advised of - e

bx
qhm _
3] lawyer and handles such matters for

SZENEERNERNRENS
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/ ce Memortndum - vxirep sm'(}s GOVERNMENT

MR. TOLSON
FOM : R. 0. HENDON / _ Aot THECE

_ REIN
- SUDJBCT; BENJAHIEO&IEGEL, wi th aliaaea i

o - m
| ke, Rosen, I seteppones MR
r. &0s8en elephone is. Room
mf the Ctuflian Production i
stration, a p.m. yesterday. I pointed out to him

that the hearing in connection with further construction on th
ningo Hotel was to be held at 4:00 pom,. our time at
d that it was our understanding thatw b’c’
did not contemplate putting the witnesses under
oa 18 cring. 1 stated that in view of our interest in the
uatter Srom a posgidle fraud cngle, we had the feeling that any possible
action by the Government in the future right be greatly .strengthened
should any testimony be under ogih since this would support any possible
purjury violation.

3

He stated that it was not customary to put witnesses in such

5 hearings under oaqth. To my inquiry he odvised, however, that there was
“ | the right of the Government to put wiinesses under oath in these hear-.
===+ ings ond I 8tated that as I had previously indicated to him there were
great possibilzties qf severe publ:c criticism against the CPA and the
administration oené?c‘u.&y S!’IUUJ’.G J'UI"GHEI" c‘:t‘)ﬁstruc‘vian lvn Dﬂiﬁ matter De
permitted and that it certainly might be wise jor the oaths to be ad-

~———  ministered.

stated that he would immediately telephone
i at San Francieco to determine whether this could be
._1 one. e gtate at this case of course was like hundreds of others

that came to the attention of the CPA but that perhaps it wae the only
§ one of the type that would come to our attention. I eaid that the b

Aanntamnintanrd use of the hotal and posine perhang took it out of the
My Ve ur‘u » iU J VI TP W o L A wisw ¥ e ria W W iw B W wir

usual type and reiterated that he might want to be certain that the
Government's interests were fully protected since I assumed his organiz
tion and ours had the same purpose of protecting the CGoveranment, He
stated that perhaps the CPA gnd the FBI were investigating the same
thing and indicoted that if they determined any fraud it would of cours
be turned over to us., I stated I felt there was no duplication since
at this point there was little that the FBI could do until the hearing
again that of the CPA who was away 0
yesterday, Rad indrcated Nis interest in TRIs matter to me. 4
BEOORDED

o 3 ',6.,3.- ?_.’,5’.5 Al
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Oﬂice Memu. - M2 + UNITED & ~  DVERNMENT

™ . B A, OATE: 9/3/46 .
- o e
FROM : A WS : " HEREIN IS Y D i w.
D-M_LBY I .
SUBJECT:  RENJAMIN *BUGS® smm. _ 5
MISCELIANIDUS — INFORMATION CONCERNING 3
.
With reference to SA Ostholthoff's telephone call
N referred to in the attached memorsndum, the following infor-
* mation is fumished conceming the action taken by the Bureau.

On August 19, 1946, Ostholthoff at 5:4 p.m., said he and
another Ag had gone to the CPA headquarters at San Francisco,
had talked to the Regional Tirector and indicated to him in what SC

~ they were interested. The Regional Director pointed out that the b

matter was one not with f his office but
referred Ostholthoff mm&f the Compliance
Section of the CPA, As reflec et 11, the
ultimate result of Ostholthoff's contact with was to the

effect that the information which he sought was not available.

Upon the basis of the substance of the above infomation, Ostholthoff
was directed to make a formal request for the material desired so
that we could go on record with the CPA in California as to our
specific desires in this matter,

called me back and at 3:30 p.m., n time, me that

I he ad made a specific request of and that had
refused to make the files available stholthof f, vised é,;c
Ostholthoff in view of the refusal that the Bureau would probably ”
go directly to CPA and make the request here in Washington for the
informetion and if we did not go directly to CPA we might have to
handle it through the offices of the Attorney General. I told
Ostholthoff be would be advised as to what action the Bureau would
take in this regard., - I cautioned Ostholthoff in connection with
his cpen inquiries lnto the matter and to be circumspect in his
dealings in order not to disclose the Bureau's interest in the over-

| all picbure. 'lhis information was fumished to Mr, Tamm's office
on August 20, 1946, and Ostholthof{ was io prepare and forward to

' the Bureau AMSD for my attention all of the details in this matter,

a On August 20, 1946, pursuant to my instructions, Ostholthoff

T bttt o e et e
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MEMORARDUM roa THE DRETOR'

MISCELLANEOUS ; I!I’F'ORMATION OOICERNIIGI
CRINE SURVEY

concerning my conferences with Officials of the Civilian Production Administ
tion at San Franclsco on August 19th and 20th. The information concerning
the conferences was furnished to the Bureau in a memorandum dated August

| 20, 1945, although that memorandum did not have all of the detail which

} I am setting out below,

Pursuant to your request today, there is set out below the facts rjt

Oon August 19, 1946, et

d the writer interviewed
) ® Civilian Production Adminis aY eet, b?C
Francisco, California. We advised that we were interested

) in going over the files of the C.P.A, nnéction wit [+ ction
of tm Hotel at Las Vegas, Nevada. We advise
— that ormation to the effect that there was possibly

sgeinst the govermment involved and that there was possibly perjury

e involved on the part of the individuals constructing the Flamingo Hotel.
; We also advised him briefly of the baskground of the individuala conoerned

with the tonstruction of the hotel. :

-

: xplained that he was not intimately mcquainted

; with the case o o that he had attended about fifteen minutes
i of the hearing before on August 13, 1946. He said he

4 had only a general idea tha o controversy reavolved around whether there

i was being constructed one building or several buildings, dut he was not

in a poaition to go into the technicel aspects of th

px

mo was responsible directly to
o C.P.A. at Washi
doss not report to
for the C,P.A,
Director for Reglon Rumber ch ocovers the follow-
ing territory. Ko ;» Newada, Oregon, Washington, ITdaho,

Montana and Wyomin;wendenced a great willingness to : )
cooperate with usl Iﬁ rini the course of our conference with him he

communicated wit who was in charge of the Renc 0ffice and

(s Ereite A5

ENCLOUFr




fym

.

MEMORANDUM FOR THE DIRECTOR: 0 sugust 26, 1948

works undo” and instructed him to make available to the
¥.,B.1. his complete ¢ concerning the Flamingo Hotel and to furnish
whatever information an agent might ask.

b

S —
mcnned to his office NG »-2 ot that

time we explaine im our interest in the construction of the Flamingo

Hotel, He said that he understood that the F,B,I, had some interest in

this matter. When he was asked to produce the file in order that we .

might review it, he said that he could not produce the fiie because the case

was still pending, that there would probably be another hearing on this t

matter before the commissioner on September 5, 1946, and, therefors, hs -

did not think that the F,B.I. should look at the file. We asked him what é'—)c

further action the C.P,A. planned to take, and he stated that he did not

know. He said that he is going to have a conference with the legal staff

of the C.P.A., on August 19, 1948, and requested that we come back on

August 20, 1946, when he would be in a better position to discuss the

matter. We told him that we were interested only in the faots in controverasy,

and he stated that he did not Jmow completely what those facts wers, that

ecessary to review the transcript of the hearing before
that the case apparently would turm on rather technical
points, would probably be necessary for his organization to

secure technical help in working out their investigation. He said that at
this point he was not certain that further investigation would be made

or that the C.P,A. would do anymore about this case, but that he would be
able to advise us concerning this on pugust 20.

Upon our return to the cisco Office, Specisl Agent

telephonically communicated with nd asked him for the
i ch was prepa transcript of the hearing before
At this tmgdviled that he did not think he shou rnis

e = = A T ——aa A

us h the name of reporter and did not think that he should furnish b x

T LT T T E vy [ Yo
us with the transcript i

nasmuch ag thelr lavestigation was s ding.
was askod whether or not he had gone into the matter viﬂq
er the C.P.A, who had handled the hearing, an
sta briefly done so but that they had not completed the
discussion and would not do so in time for us to meet with him at 4:00
p.m. August 19, it having been explained to him that Agent OSTIOLTHOFF
desired to catch a 5:00 o'clock plane rather than wait over until the

following day.

On August 20, 194

writer had another conferen
time there was also present
who handled the hearing cn b

(4]
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MEMCRANDON WCR THE DIRECTOR: = - ~ =% " August 26, 1946

d in the office snd before the ‘ t?c,
apologized for the fact that
he had no eontrol over oes, thus indicating that he

desired that we be furnished all poss ormation concerning this matter.

At this time we again ukod_za go over the
file on the entire Flamingo Hotel matter, an tated that he

would not do this because of the fact that the 1nvut§ga!ion on the

part of the C.P.A., was still pending; that if we felt his attitude was
unreasonable we would have to have his superiors in Washington order him A?C
to turn over the file to us. We also formally asked him for the name

of the orter who was preparing the transcr n
befor and this was refused us.
said that he not want to furnish this transcript us because

there were several things eaid at the hearing which were off the record
and he wanted to go over those with the commissioner before making any
transcript available to us,.

I toldwhat we could not understand their \
attitude, that we were not "outsiders™ nor were we aligned with the

respondents in this matter but were representatives of another Government bl’
agency ﬁd jurisdiction to investigate fraud against the Govermment.

I aske

to a copy o

if the builders of the Flamingo be entitled
question by stating, “Yes, they would if they pay

e transcript of this hearing, and swered the
e fee™,

Faid that he did not want to appear unreasonable but
suggested we wait until the completion of the hearing on September 5, -

ch time he would be willing to turn over all of the information.
“hen pointed out that it was August 20 and the hearing was to be
eptember 5 and that we would be held up only two weeks. We pointed
out that time is of the essence in & matter of this kind, that the
individuals involved in this matter work that & great deal
of svidence could disappear in two weeks, hen stated that we had }770
goné over the oase yesterday, and I advised nim cnat if he had furnished
us the facts in this matter yesterday I apparently had missed hearing them
and asked that he repeat the facts in controversy on the whole investigation.

He then stated that Wr revolved around whether the firat permission

which was granted by ag valid and whether the builders of the
Flamingo Hotel were constructing one building or more than one building.
I pointed ocut that we were dealing in generalities and that we wanted
the facts ir the matter. I pointed out that they had presented a case

before a commissioner and had received an adverse ruling. I asked him
why an adverae ruling had been received, and he stated that: "You would

A TR RAAA e

-0
have to read the commissionert's mind to get the answer to that.™ I told !

-5-



" MENORANDUM FOR THE DIRECTCR: . August 28, 194
him that I #4d not believe that was the case, that in any court proceeding

by enalysing the facts presented by the Government and those presented by
the defense you can obtain the reasons for a decision,

r then r everted back to the theory that the matter was highly
tehcnicals 1 n asked him why the stop order was sent to the builders
of the Flamingo Hotel, and he said that was based on investigation oon-

ducted b:,' thse Ccaplianca Pivision of the C.P.A. which had besn furnishsd

to the Weashington headquarters of the C.P.A., who had issued the stop

order, I asked him in view of the fact that this investigation had been
oonducted if they were not ip a position at that time to present a case A
before the commissioner which would uphold the contention of the Govern- ¢
ment, and he stated that they were supposed to be in a position to do that

but sometimes they were caught short on a stop order and they do not have

enough evidence to present, He said that he felt that if the F.B.I.

conducted an investigation of this matter at this time it would harm
tha 1nve=tig=tion Qf +the C.P.A T asled him how it would harm the O.P

- diw A MiALM S AV T M AW JMGRL LUl WIW el .;‘;.

investigation, and he said he did not know. 1 then advised him that I

did n that our investigation would interfere with the C.P.A.

cnae.“mu}:ed about swarns of agents out investigating this
— matter ad been duplicating the C.P.A. investigation and said that
— s the builders of the Flamingo Hotel would came up to the hearing with
- high-price lawyers and technical experts. I asked him if the builders

of the Flamingo Hotel were not already on notice that his organization
was condutting an investigation, and he admitted that they had already
appeared at the first hearing with high-price lawyers and technical asaistants.

i

- : then proposed that we hold off our investigation umtil

B ! after the C,F.A. hearing September 6th. He said that if both the C.P,A.

~and the F.B,I, investigate this matter we might both fail, but that if

C.P.A. alone investigates it the chance of C.P,A., failing is less. 576'
However, he stated that if the C.P.A. fails to make its case then they

will turn the matter over to us. I told him that he himself stated that

we would be going over the same investigation, and I pointed out that

1f that is true that if the C.P.A. faile then the F.B.1, fails. Fe ad-

mitted that this was true,

The only thing thatqmuld reveal as to the future
investigation of the C.P.A. was they plamed to take photographs of
the work as it now stands on the Flamingo Hotel and to try to get tech~ l?);
nical assistance. He said that they might not be able to get this tech-
nical assistance and then he did not know what the results of their case
might be., He said that they thought they might try to get additiomal
plans used by the construction company.

\ e
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- MEMORANDUM YOR THE DIRECTOR: - August 26, 1946

. I then ub_:! he thought that the C.P.A. oould make |5
& case that would ®stick™. Be replied that he did think so, otherwise,

they would not proceed with further investigation. WNaturally he qualified

this Dy stating that it depends on what evidence is secured, that if the

same evidence is secured that he feels can be secured the stop order
ol the C.P.A, oan be made final.

"We u'skoclmut recourse the builders have ;
in the event the stop order is made final, and they stated that they ean poc
appeal %o the Chief Compliance Officer of the C.P,A. after whioch they
can have recourse to the Pederal Courts for a restraining order,

hen asked if there was anything else that I wanted,
and I told him that we had not received anything that we came for, };c
that what we wanted was the full facts on this entire matter. I told
him that apparently he had no intention of furnishing that to us and his
attitude was that he would have to secure the authority for him to
furnish this information to us from his superiors in Washington. He
stated that this was correct.

o A. E. OSTHOLTHOFF

b
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Qﬂice Memo, 72 + UNITED: - GOVERNMENT

T0 : MR, 4 ' DATE: September

nou ] Do ‘q

“jgpjecT:  EENJAMIN "BUGS® ST |
: MISCELLANEOUS = INFORCATION CONCERNING

ER SRR NNNREN)

With reference to the information received from Special Agent
Oatholthofr indicating that the CPA in San Francisco had refused to
furnish informtion to Ostholthoff, I desire to advise that I recelved
a memorandum from the Investigative Division either late Tue‘:ﬁ:z night,

August 20, or the first thing Wednesday morming, August 21, whiéh indicated
that Mr, Ostholthoff had telephoned the Buresu and bad advised that he had
besn refused accesz to the CPA records. It was recommended that the matter
be taken up with the headquarters of the CPA here and a memorandum indiczating
that Mr. Ostholthoff had been instructed to forward air mall special dolivery

AL A

the details with reference to this ERLTEeTr, was submi tted,

4

I took no action on this memorandum and in fact took no further
action until the receipt of this air mail letter, which was on Thursday
night August 22, On receipt of the letter from Ostholtheff on Thursday night,
I, on Friday, called the matter to the attention of the Director on the
telephone and secured his authorization to discuss the matter with CPA
headgquarters in Washington in an effort to secure access to the records,

Subsequent to talking to the Director, ¥Mr, Hendon informed me that he was having
l“nn.-n with tha 'n-nﬂ'l'y M™Mreactor of CPA on Qﬂ+“hflnv and thet he was a olnsa

A ol ke Uu W e b WD

personal friend of the Deputy Director and ﬂould take the matter up wit D
him on that occasion, which he did do. AL IETOT .-rxg\ 1 OONTAL
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i ouua.ng Mu‘ﬂ.onh bci.ng demmw
and {5 the result of a review of the files of the New York
n connection with SIEGEL's activities. Report of reference b
indisated s desire that factual beckground informatien ef SIEGEL appearing 2 /¢
in the New York files be furnished, particularly hie k¥nown associates in

lﬂ Iork city tnd on the west coast,

2 pre Amin.ttbﬂhcdthh!orkdnunmmt
mtc mame appears in over & bundred references, BIRGEL, howsver, is

RS pro-:l.natly nution.d 1n mweh was 1m1tutod
o 'ilhl J-’JO for _ PRIDOSS of J.WIU.I. & 0 .-w a.w’
 files Teflect that SIEGEL's name 1n TiTet mORCICEE NN € Tetter to toe )3

Bureau dated Janwary 9, 1934 ﬂ% the general gangster investigation

(los Angeles l‘l.old office file n? which was being made gt that time,

According to this letter, SIEGEL is mentioned as one of the more important
gangsters in New York City who is extramely wealthy znd reaides at the

Waldor? Astoria Hotel, He 4s connected with IBPKE and LUCIANO and also
. invests wohey in the mob along hard liquor lines, Be was

formerly a killer and malds “wonsiderable money ont of bootleg liquors
and slec controle the fake labal racket, It also appears that STRGEL
checked oat of the Waldorf Astoria where he had ndo "his residence on
March 2, 1934, st which time he went to Califormis, and it is believed
that with the exception of a few trips to New York City SIRGEL n:lntaim

. bis permansnt residence on the west coast since March 2, 1934, -

SIEGEL's name was alsc qQuite prominently mentioned in the
Marder, Inc, investigation which was handled under the personal supervision
of the then District Atitornsy for Brooklyn, WILLIAM O'DWYER, According to
& newspaper release dated April 5, 1940 in the New York Evening Journal
Amsriean, the following is noted: District Attorney O'DWIER named two
gutmen as having besn brought here (New york) to eilsnce witnesses =
IN, trigeer men from the Detroit Purple Oang, and HEN (BUGS)

SIEGEL, lesading west coast racketeer,® Aoccording toOfDWIER,SIEGEL resided

‘at a Manhattan hotel for three days but when it was dctornimd that the
local police knew of his presence in New York City, be 1modiate1y checked
sut and posaibly returned to the west soast,

A great doal of investigation in the Furdress and Murder, Inc.
inveatigations was conducted both in Los Angeles and New York City in
connection with SIEGEL's present and past activitles, and from a revier
of these files it was noted that the Los Angeles office is in possession
of all pertinent serials in conhection therewith,

- |
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-SIEGEL and m nro traly hrdon.d eriminals and Mﬂ.ﬂnﬂ: holievnd
40 be smart and wise in the undormldnrmnhrmduhonn loohdon
by both police snl underworld sharacfers as ruthlass killtrl.

lh&t):dm‘%m‘lnm onnnhcn-

~ ork, & ooutference was hald

wan LONGY ZWILIMAN, LUCIANO, ' -.
as ‘wl) as twenty r racketeers, The purposs of b
setile the differences which dad arisen between the /1 7(

- mob a BUGS SIEGEL, BUGSY mm,
(- CRRLERETNG m . Shartly after this
conference an open gang war out and as a result five of GOHDON's

henchmen were rubbed out, two in New “ertey, two in the Fronx and one in
Manhsttan, There is no indication, however, in this particular report
as to the identity of the individuals who were killotLor s to who
perpetrated these murders, .

' Duri
mport.od thnt witsn
in 1939 ha was re

introduced BENJAMIN Bm and MEYER

= & WA MESw-wr s wamds s B g N

and IARSKY aet up rlu-t-ﬂrlug OPETaLIONE iR VELLIOTIA,

In the Furdress investigation MW inter—
viewed by Buresu Agents in Chicago on October 5, she she met .
York City during her various vluit to New York with 19
d observed that
She did not,

he was bound

- c Cit"
End 1t was believed
B, SIEGEL =nig - - : MIN (BUGS) SIEGEL, There was
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I.l.“hrmctnuﬂttodtodlmld ofﬂc«e:rthom:hngthy '
repart containing individus) sumsaries on outstanding individuals in the
Furdress case as well as other known criminals in the United States, It
is noted that 4in this report there appears & Sevenl Dage FUNEATY CONOSTRing
the background, associstes, etc, of SIECEL as reflected by the investigation

oonducted in the Purdress case, as Wll as a review of other information
4n the New York office, The abots mentioned summary contains all of the

prt:l.mnt inferpation appearing in the files of the Bew York otfioo. '?"’-‘-' .
Binee this investigation as well as, the iwvestigation of 8
. -,._" m—"‘_“"w“ (771 _F:Lﬁﬁiﬁm w t& Il}-‘ A‘u”‘lﬁ" "‘ﬁlﬂ Gf“uﬂne; -a.a.un.li !ie ',
‘“‘bﬁng made &t this time to set out the informmtion l.ppuring the files

of the New York office,

Cw e e e mme e .- e e -

Reference report also requests that pertinent informetion
developed in New York City concerning MEYER JANSKY be furnished to the Los
Angeles Field office. In view of IANSXY's recemt trip to Los Angelss |
and the fact that be is considered s major subject by the New York Field b?

-office, all information obtained concerning LANSKY is being reported in
" the Capga investigation and copdes of thesze roport.a are being des ;
Mehs Field office, In the report of Special Lgcnt“ s
aavea A_tlgllﬁ_--t 30, 1% a8t Hsw !uﬁ, & SUERIATY of I—-w‘" hl '8

W woll as his prosont activities has been set forth,
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At New York furnish n.dditi.eul i.nfomtion econcerning
_'She present activitiss of . - 570

B A

.

CONROY Ty T T T R
."Q\- L~ a -""'_'"b'ﬁ.‘ }f' .'J.\ I B "-"-.b i . L l{

- opd.oe of this report are bo:!.ng duignated Tor ‘bhe Chicago and
Salt lake City Field offices for information in view of the faot that these

e m occasion to conduct some investigation concerning
n
nvestigation,

the future either in instant case o in the Capga 2
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. Hnited States Bepartment of ’ll’!ﬁtl
Jederal Burean of Inuvestigation

los Angeles, California
September 4, 194§

MIAL
Director, FBI AN .

Re: TECINIfAL SURVEILLAKCE
GEORGEKRAFT
1218 Cbldwater Canyon
Los Angeles, California
Telephone Crestview 6-3711

Dear Sir:

Reference: Your teletypes of July 13 and August 27, 1946; ours of
Auzust 27, 1946, L g

This survelllance has not been ins d on GEORJE RAFT'a home due
~ to the fact that

It i i d iously endanpger this office’sdA D Ry
rehtiomhip%roguding a F bDrgg
technical surveillances conducted in Los goles 1 8 matter were pur-
sued further. It is therefore recommended at this time that no technical 2729
surveillance be undertaken on the GSORGE RAFT residence.

[

Very truly yours,

R/B. Mt 22 (1222 /DT b

R —

R. B. EOOD ,3’ -k
SAC _ ,onDEY 7L PAdnt
66~119 ﬁDE"ﬁ"D
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Octoter L, 1946
B " ’:‘“é_:.?; - - .
ALL b &5 LvioA ATION COKTnm

o g ST
DA '

"ﬁftrcnu 15" made to your letter of September L, .. - oo
| 191.6 mcn:.ng the difficnlties which will be encountered = * N
. hmmmmmumuummmm O
: en George Raft%s hone, :

You are, of osurse, thorowghly fanmiliar with the
n]m of this proposed tecknical installation and the
Buresn therefore requests that you personally consider all
ef the eircuasiances in the matter and submit to the Bureaw

& definite recoxzendation regarding the installation at an
\ early hh.
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¥ederal Bureau of Investigation
Sinited States Bepartment of Justice -

Los Angeles 13, California
August 29, 1946

Re: BENJAMIN "BUOS® SIEGEL, with alinses - . - - ..
MISCELLANEOUS; TNFGRUATION COKCERNTNG = -
CRIME SURVEY

. ’ H

- We tr 2 Nemorandum p:"op;r.d by - "-‘f, o
Sbecial Lgonm who has recsived whe -‘% 8
Bureau Sound Train and who was charge of the hutalhtlg;t, ﬁw ¥

of teshnical surveillances at Las Vegas, Nevada,

 transmitting herewith Memorandum of 8pooh1 Agent
who was the Agent monitor the squi t at the
feed-bask develo

=
which b 735 ot
— .. Apparently is defective, pursuant to your instruct ons, the Salt "‘?)
Lake City Field Division is sending this equipment te the I
Bureau for tests and necessary repairs,

- __\‘

. N K 7 . "’ ’ . .
'_ ‘ ) ' ’ f : v.ry truly yourl: L ' 3 .
Enclosures-2 A. E. OSTH)LTE)FF
o .
b? L BEC'—"‘ S "BBU/
sz-Fes'r o ' R T S 2!'5 LR RITVK
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' Las Vegas, Nevada
77" v . e . _":- .7"‘_7, A T . ‘wt zs' 19“

.- ) N e gt R N
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PERSONAL AND Mm\i

MEMORANDUM FOR MR. OSTHOLTHOFF:

RetBENJAMIN "BUGS™ SIEGEL,
MISCELLANEOUS, INFORMATION
CONCERNING = CRIME SURVEY;
TECHNICAL SURVEILLANCES,
LAS VEGAS, NEVADA,
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Special Agen— and the writer co

axha v 8ts - hnical equipment at the plant
The examination revealed tha

evidentiv has a defective input selastor

NLviy ha alactiyv “TalCLOr SWaLvoa OF

“hort circull 1h5ide the emplifier because when the input selestor
switch is turned to the "play back" position, the amplifier allows

the reproduced recorded sound to feed back onto the Subject's telephone
line as well as into the amplifier speaker and head phone jacks.
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: : y
mod back was equivalent to that obtained from a direct monitor
of she gmplifier itself during the play back,’ _

The othw“rwordon in use at the plant were tested oo
on all lines and no such feed back was evident through these machines, box=
Periodic checks have been made of the technioal equipment at the Las

Vegas plent and the equipme
oceasi £

It is believed that the technical difficulty b~
developed only on the afternoon of August 22nd, because of the faot
that the long distance lines into the Las Vogu Club mad race book
offices are very frequently used during the day, partioculerly L.D.
7070, and there have been no indicstions in the past of such a feed
'back or any other mechanical diffioulty until this indéident arose.
Had there been such a defect existing previously, it is believed that

e8n 8 scause of the b2

regular examinations 57/7

e esguipment,

The equipment was found to b
rag paot. ineludins tha naan !.wnin

fa
EFrvvj§ w=validaia o Sk o F i E- o4 -—adpy

elephones are in use,

Special Agentm who was operating the plant at the
time of this incident, advised the writer that the warning light on é?c,
cribing the recorded

LeD. 7070 at t flas ile he wa B
conversation
immediately turne i¢ play back u egan monitoring the line

aid that he

egain, He monltored for a few minutes but heard nothing on the line..
He stated that sinoce the warninz lights have sometimes glowed in the
past when no one was on the line, probably due to a telephone operator
having her telephone cord plug in the subject line jack in the central
office of the telephone sompany or due to the subject telephone
instrument being off the oradle, he turned the play back unit on and
proceeded to monitor and tranacr:.be the recorded conversation,




- p20 )
' b2

soon as & test of the technieal equipmont confirmed 40
that the fesd back had ocourred, all technical surveillances
s were discontinued as of 10;00 p.m. August 22, 1946,
i : N . : e m— *
R echnical equipment has been r ! >,
boE
The defectivo”nu been sent to the é)/_—:-'
Salt Leke City Field Division to mwalt shipmeni to the Bureau as soon
a8 Bureau instructions have been received, .
G -
Special Agent
4
o




T e ——— e o - -

- ) = - A B S —— e e - -

and then went off, The
back from beginning to end ut was played

as it was transcribod.

The above procedure has been followed in the past and no technical
difficulty has been encountered with a possible feed back,

o : b
= ——

) E B nrﬂ%fﬂ %ﬁ%ﬁﬂ'
577 a’/j/ -5 AUG 27 1946

LOG ANGKLES, CALIF,
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3\ sUBJRGT: = BENJAMIN "BUGS® 'SIEGEL, with alisses, R B el
MISCELIANEOUS INFORMA TIG‘TI' CONCERNING - EIA E:EE:%;
(] c° ;‘;mi_.——
CRIME SURVET ALL YRPORMATION 15D E:-e-ruu::
PURPOSE ’ HERE .5/ “M 5%
o » T e

j +¥

To advise you of the receipt of statements of a

|

s s Felete)
TSI v emmeninrve e W AARS ek ke W ol
Iamtory. R EE————— )

BACKGROUND .

———

Special Agent wﬁ%mtaﬁad"tﬂo technical
. egas dea, upon recelpt of this 1n-

59 SEP 1D \Qh"“’”s e — o
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Memorsndum to Mr. Rosen ) )

input selector switch or short eircuit inside the amplifier because when the
input selector switch was turned on to the "play back®™ position the amplifier
.. &llowed the reproduced recorded sound to feed back on the telsphone line.

'Wsnm'rwsmmnm— . |

t of operation st _ )7

-

ACTION TO BE TAKEN

hnical Laboratory is presently conducting a test

e
which was in use at las Vegas, Nevada, which pe%ceain
o hear a play-back of their own conversation.
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MISCELLANBOUS INFORMATION CONCERNING

AT L ST

; / CRIME SUHVEY
. -

Pursuant to your instructions, I called Ostholthoff at Los
Angeles relative to the transpirations at San Francisco this afternoon, L 9%
September 12, whan the Flamingo Hotel matter was to go before the CPA b
authorities for a hearing, He advised that he was awaiting word from San
Francisco on this and had issued specific instructions to San Francisco
today to immediately notify him and the Bureau of all developments. The
Bureau’s vital interest in this matter was fully recognized by Ostholthoff,
and he stated that he would talk with San Francisco by telephone if he had
not heard from them by 9 PM, Pacific Coast Tims, pointing out he was waiting
until that time since there was some indication that the hearings might run
over Into an evening aesgion, :

sUBJECT: BENJAMIN BUGS" SIEGEL, was, Call:s 10350 PM

EFINRRRRENNY

Regardless, Dstholthoff stated that he will insist that San Francisco
dispatch a teletype furnishing all details to the Bureau tonight, September 12,

so that the Bureau will have the full particulars befo b x
g@btdgber 13. He stated that he did know that Siegel, ”
w two other men had arrived at San Francisco Dy &
morning, September 12, and had registered at the St. Francis Hotel,
’ < ammi -
wppTo% €8
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Winited States Bepartment of Justice
Jrhzral Burean of Investigation

“ onmw 82=-28387 JUSTIFICATION FOR CONTINUATIOR OF TECHNICAL

m/;’/ . OR MICROPHONE SUEVEILLANCE

RE: Title BENJAMIN "BUGS'OSIEGEL, WAS,

y ‘ Character of Case MISC,, INFO. CONCERNING

' 19, Field Office 2
. Mymbol Numberm 510
. Type of SBurveillance: echnical or
Microphone) :

1. Bubject‘l name and address:

3 “SpENJAMIN SIEGEL b
E %721 N, Doheny Dr., Beverly Hills, California <.

<Telephone CRestview 6=8338

2. ;.ocation of technical operation: .
- meer T AN C‘Cl‘:TAINE«U

" Central Plant

); ﬁ- 3. Dates of initial authorization and installation:
July 15, 1946
" July 15, 1946
4. Previous and other installations on the same subject (with dates and J
places): ‘

-%ﬁ”‘g (=85 {-‘f_: a

XER b
“ ’éﬂ‘ % vi 37 SEp 17.c:s

'1": L
‘M‘W o

5. Bpecific valuable information obtained since previous report With
indication of specific value of each item and what use was made
- of each item of information involved:
Informetion s to Siegel's whereabouts, activi‘ties and contects, whic
hes been of pgreat astéistance in furthering the invesiization of Siege

-
E- ad his essociates,

&,“5 6 OCT 7- 1946 COPIEE DESTROYED

811 NOV IR 1864




