Buesy S/eceL

PART# _Z o F ff

PAGES AVAILABLE THIS PART 23 o




FEDERAL BUREAU OF INVESTIGATION

FILES CONTAINED IN THIS PART -

FILE # PAGES AVAILABLE
62-3/5/3 (S&e 2 ) 9/
(2 - z/fxs (secy ) 23
62-3151% (Sees) 53




o BUREAU FILE = =~ %% 22

TolE

: =
- ;

- ‘ ; *:

) SUBJ ECT /006:5 & \94-@54

FILE NO __@L
SEGTION NO.

'

whow i g @ ..mao- At u.-q-b-u. sduandisn.,
. It ‘e g, 0, gyt w ¢ 8 ".. ! ) ' - L™ . Ld
RO ST B BN 1L Y

» "L
. j’muu'uﬂﬁ&, I © T

[
_J
¥ L LA N ﬂ-l.n'o(dl'

SERIALS 2/ .~ .,

e ot

.i' *:q

e /35




e ’-;-_‘?-g_'s LT ? , ———
! “ ; { '
- e i . ' p ’ ?

LT v\
A ] “

. )nrcm! July 18, 1946 >

/-" CLYDE TOLSON

-

T ¥ ealled SAC Nood with furiher reference te ARts dis-
cusston with Nr, Tanm yesterday relative to the Walter
Finchell ttem referring to the fact that o racketeer was
Jorging o Los Angeles newspaper man out of his interests
in g hotel. I pointed out to him that we could neither
censor or censure Finchell for any of Ats items as coliumniatas are
net tn the hadit of checking with us for sccoracy of oay information
they plan to use. JI cited to Afa the fact that Drew Pefpirson hes
uspd & great omousnt of material concerning the Chicago ‘and Las Fegas
sitgation and that he, of course, is familiar with the fact that the
-iRfernant Pnt to Pearson before Ae came to the Bureou and, conse-
guantly, Peorson has practically all of the matertal in the mabber
and Bay, of course, be the some source of information. I told him, 3
- furtler, that since the iInformation in questfon come to the Fureau N}
 ewey a technical surveillance it doubtless could have reached rtnchclanF
~ Jrem any one of a number of sources. .
- Mr, Hood stated he did not want to be misunderstood in the :
_s¥tuation; that he thought the reactions of the Agents and the in- R
i Jormoats should de relayed to the Bureau. He stoted that vhat .
dtsturded both the informants and the Ajents was the fact that N
Finchell in giving out the information prefaced the statement Dy
remarking that the "FBI in Los Angeles knows all gbout”, followiny
vith tAe story. BHe stated that.the informants were somevhat reluctan

- 3o dalk further in this natti iii iuiorliiton which ﬂui iuiirtci
E' ‘geing to r

. He stacted the in-
K B¥s have o be recssured each time they are tolked with that
”» Ov the Bureau 12 concerned what they say will not be givea
49 W} Dress sources, and his only purpose in communicating with

the !uzclu was to point out the reactions as they haue come to him,

Nl
N ®

RECORDED COFY FILED IN* -

. ¥ Qlm potnted out to Mr. Hood that Finchell does mot check his A
18 Witi us and that he has taken the poaition tAat 1 he did meay/ -

_would be denied and he would be unable to zse them. HNood -
pe knew this to be a fact beccuse he hus feen any number of

i SE-B4ed which were incorrect and knows that i/ t Aad deen ;
£ \viix the Sureau they could Aave been stoppdl, It waa agsin !
246 but te Mr, Nood that since the particulqf’i fﬁ:" .88/ 2 /.,
T Jgliid® pariide thvolved

H n wn B | W . ,"‘i'"

t of o technical surveillance any one
T #3 the source aof the information whiwn was used.
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Lo A' &“'2837

The following was diotated by Special Ag;ant— .

hand "——“'“—1--‘-. X

5\.-

cut tha.d:l - » p of & -
‘ : illlllm a Sow - "Iork.‘%p prwfom.y aligned E’-.:s‘?lr
4y, With the wnderworld and_the ibition bdoflegking rasket énd had olimbed
S™yapidly becauke of his rwttifessness ami his ability to handle men. About this
%ime he associated himself with NEYER LANEXY and their gang skytrooketed into
preminence and underworld respect as the YBUGS and MEYER Mob." SIBGEL aoquired
his nickname of BUGS beosuse he was regarded by his intimate aoqminml as
insane along certain lines,

fﬁé‘&' 2 i “2 T
poii&nr re broke out among the Hew

York gangs and the G5 and MEYRR Mob" was responsible for the killing and b

removal of meny powerful rival gangdom figures. SIEGEL and LANGXY shared the D

diotatorial powers of the gang, but S8IEGEL was responsible for the terroristic -
of ) oy had many gunmen at their command who were

who were motivated both by fear and because

o e mMoney and LANSKY could give them to obey the

oomnands of SIEGEL and LANSKY. ,

m and LARSKY were extremely jealous of the
jurisdiotion and power y ',ﬁgmon and determined to dispese of )
GORDON. Bwentwally they suoocesded in eaking GORDON's baok™ and their s
motions together with GORDON's conviction {n Federal Court on ap income tax :
charge resulted in relegating GORDON to an unimportant position in the New

York underworld.

-
-
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After the ropbul
to decline in

at that time if a person desired to go into the restauran
88 he was told that he would have to see BI!:GEI. for
tanve or would mw, to OW in.
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ediately
oarry out his

> ;ﬂ

after taking the Frontier Club race book SIEGEL olosed
faked claim that the race book business had fallan ofs las Vs

- 2 a5 ¥V ﬂh.

htoly upon taking over the viro service in Las ‘Vezu

a.mun. ro-openod the ant:lor Club race bo

ed it to
in
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business and the wire

servioe is sold to the race books
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SIPSEL haz been re
porasiifily.

Spsisible for the dsaths of "at
p henohmen snd the remsainder

Informant stated that he is positive that STEGEL del iberetely murdered
AL GREENBERG in Los Angeles. SIEGEL mentioned that he wes positive &ll along
after the GREENBERG murder that he would "beat the rap." Informant said that
SIEGEL simply has too much money at his disposal and too many people fear him

to warrant the State of Californmie obtaining & oconviction, It is alleged that
two prossoution witnesses deliberately perjured themselves out of feer of ©

-7_



Co

L.A o. 62-2837

al

that he did not drive
adb j ;

Lw

tostitiod D

the trial of SIEGEL,
$o San a0 astablished an alibi




.f:lﬂtmtothmm of 1ti.ninb- Angeles in

comnestim with his assoeistion with couhn;\b » Motorious imbere
national ﬂm. whe was
e ) dak ) a e
11 w2 iy P b ,_ in 4y Caridpesn

ﬂliti-hnrnn-n.um__. blx
!! ! eruise receiwed ooui.donhlo !its in the loeal press

as a result of a murder ecsmitted while the ship was on the high seas

snd subsequent mutiny en the part of the orew, SINGEL had been ramantically
- limked with DI FRASSO and st eme time Hollyweed geasip was cireulating

that they would be married, Iswever, at the presemt time SINGEL ead his
ﬂhmmbothohlofrtﬂsofnlmo.ldd the past
several ysars SINGEL and his -i.fg xt differamt timen hawe wvigited

nl-ohlonn. . } }

STRGEL 1s meutioned premimextly in the [7] cucndhil
mohubmnmtdiﬂmtorm ! and "Murder,

e W ‘
e gy
[ 5]
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dimtly to the sesret eabimet tdis uuypuru‘ besk osse and this
sompartment was rewaled to be expty.

hth-omtdth-n.tﬂr
of the premises and was most eerdial im his manne

was found,

LARE : ORWENIE, alias l:l; Qresnie
in bnywod, c-.uru-nn on lovdu' 22, 1939, At that time SIRGEL

mdhpdlythol:ﬂnrlmtorhth“trynﬁmwittnup
as ths prominent New York mobster and resketesr.

who has boen i los Angeles within
mn. -pontdmt-uhmuﬂanuam
ol ol e sities. The
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was later A:’c
1os Angeles

The indictment agaimst SIEGEL
dismissed for leck of evidence, SIEGEL was re-
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In 1943 infermation came te the attemtion of the Ios Angeles
Field Divisien that there was a national syndicate made up of major hoodlums
which ram and oomtrolled gembling amd Black market aotivities throughout
the United States, In this eonnsstion, "BUGE™ SINGEL was stated to be the
member or scxneotioa of the syndicste who handled ihe Los Angeles Area. /é?c

‘ é‘i.?!-t time SIRGEL was allegedly engaged in buying wp restaurants amd

in dleck market meat end Yiguor, - nﬂ-s-nﬂ-p.-

& matber of reesrd that
e vory htomly g tast "‘“‘“ﬁw AT o e s

I-Iorkuvﬁ:bhio sosure slet machines id that the -ht-uhs.u
mmuowumy.mum-smtnmzorsm -

rmmwddohlmmlucoWhthm

Inveatigation by the BSan Diego Field Diviaiom hdlest.d that
the slet machines in San Diego were thought to be owned by FRANK COSTELLO
and opsrated through BUGS SIEGEL. No definite tie up Letwesn locai officials
and SIEGEL was developed.

- 22 -
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_ ; : T
as doos his sister FTYHEL. :hond $125000 yearly as the amount
wcessary to swpport his family ead gave his total imeome as $80,000 a
" 'yoar deblved from his astivities as a be sosmissione

L

Buring the summer of 1943, AP “LONGIE" prominent
Eew Jersey mobster, was visiting in Iss Aigeles and stayed at the
Bewerlydiilshire Irtel, IWILIMAY snd his wife registered, givimg sheir
as 32 Orange, New Jersey and were msompanied dy
During their visit here they were sesa with
sl when SSYER SINGEL Soek a $Tip to b?c—

a b (1)

v

- 23 -
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, PP Tt in the Puaset  Towars. »’
osnsidershble newspaper samment and in varieus articles
saptiocned the Natiom's Mumber 1 Gaagster. Ne was released the

Sgue day oa a §800 bail and departed for New York om May 26, 1944,

IDn 1944 SIRGEL made the statement that within another year he
would have ' :

taloan over wire servises cempl
X

= . e} / by Wt
r . " gebling. This b~
; Andl - “m o Qitfioult time

" dvkafing : B siton hovasise the looal authorities
wers eppréhensive of am Infiltratiss -of Basters guigsters and heodlums.

. The beckmaking charge againmst ssheduled
for September 11, 1944 when sesh pled guilty to a bettimg charge and paid
& §250 fine. This allegedly gives SIHGEL his only felony somviction and j JC
is a source of consent irritation to him. Present at the time of the
arrest was GEORGESEAFT, mgtigs pisture acter and former hoodlum who is
¢ oloss friend of SINGEL who testified in their behalf
on several occasions, reee iderable newspaper publicity.

-2 -
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T ateng Ahe Lings oF Amsent’ frau Nosse haing, We allepsticn was

made that SIMGRL, as o mamber of & Auiliséte, il Besz sble o rig Semfomen
 {in Northers Oalifernis by forming a jeskey riag ani allegedly Tenforsa
Iad been tiareughly orgaaiszed im this mpamer.

b0
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In meny of 8 'y s 1x the Los Smgeles Ares é?c
EMMWMhmwwofﬁpl- firm
is known to be frieadly 80 les & portion of his

legal Wusiness. At the time of the GREENBERG Killing, mentioned sbove,

BINGEL was arrested on a charge of harboring LEPEBBUCHALTER. This oharge
Was dropped es was the GREENBERG charge when ABE RELES fell er was pushed
from the 5th Fleor of & building in Few York,

minent ix the mamagemmnt of the Beverly-Wilshiry Hotel, whioh has heen
resently asquired by the [IRKESEY Imterestss The KIRKEBEY chain is allegedly
backed by hoodlum money and supposedly IONGTE ZWILIMAN is ome of the main -
investors fu thi: sammsorz, Nowsver, resent inaleavicams do mot bear out the

feoot that SINIEL has such sloge semnections at ths Beverly-Wilshire Hotel
as had besa indicated., He 1s desoribed ass

Age 42
Pmight Y I L
T e rowinoo ; . Dark bresm ¥
I CunByes d . edYegree ¢
- CSssmplexias . AT 7 lediwm
Isas Angeles 85,0, umber 339500

- 26 -
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eing dictated by Special Agont-
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S . ' : o - s - g+ Ty N y s o —

. ad business assooiates amn
ou-ing for m.umr STEGEL's business interests in th

uantl the City of Los Angeles, he stays a
ﬂwa na.ddnumdalso at 1081, We
e n, penthouss SSoup hic . | 57‘
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The following are assootates of [N

O Lhese individuais as indicated in det
fram a review of the Loas Angeles files

or
ail, These asscolates were ob

as well as 7

eSS
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d o.dviu m.rmx 'ms" BIEGHL

°
¥¥ens was staying at the Ro#sevelt Hotel in Holly'ood and n'im
-dionl tru.hmt at somp ﬁ)spihl. : -
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NBAUM is known to be SIEGEL's lieutemant,
ng aotivities in the Luhre Building in Phoe
2T RiER nd Mg ; Tarss. Nova

T ] Ak

b&linghi
nix ~ Arj

8 book=

ol

-

Pi h‘\ C . i ‘-.\ e 4 » . .
rjeed that BENJMAIN BXEUEER on July 16, 1916 when in
Y at Las Vegas 7070 and guestioned MOEY wheth

bs had found a plase to pul we wire service in so that “they" 4

» ol BL at that time stated that he ocould take care of

“&md sdvised MDEY mot to worry gbout that that “we” wou oze
out, NJAMIN SIEGEL further stated that he would control the El Rancho.

Subsequent to conversing with MOE SEDWAY, GUS GRFENBAUK who was also in Las
Veges wes told by BENJAMIN SIEGEL to make arrangements to have the physical
setup necessary for wire servioce in Tuoson and Phoenix, Arizona. In response
to the above GUS GREENFAIM offered some resentment, stating that he did not
believe he could do this immsmuch as it would create too much competition in

view of the wirs servics already thers. BEKJAMIS SIEGEL to this replied that
,

he would see him persomally and dtreighten the matter outs

ve

* ! : bodyg
= pgflected min.fodntion and almo

reflected the
associste af—m BENJAMIN SIRGAL. -

' VIECINIA HIIXL. The los Angeles files reflected that VIRGIKIA HILL

is s paramour of BENJANIN SIEGEL and she presently resides when in Los Angeles
at 1081, Wilshire Boulevard. Her telephone mumber is AR 3007. In this
connection it is to be noted thet BENJAMIN SIEGEL when in los Angeles frequently
resides with VIRGINIA HILL at the above adidress., It is also reportec that
VIKGINIA HILL has a vast amount of money, source of which is

b0

- 31- 74



L.A. 62-2837

R ‘ﬁ"——“

t on My 18, 1946, d contact
tated thef he was to bt BRRIAMTN -at 4:00 P,
o -ldok at an apu‘lnoﬂt at $13 00 par month in lddition 1;0

U R e oo oo fmF
had attempted reach BENJAMIN L on July 16, 1946 end that on July 29,

1916, BERJAMIN BIEGEL oontacts and invited SIEGEL and friends to Laguna
n-n'h

e ii g

MEYER LANSKY, It was asoertained

is son, PAUL LANXY,
arrived I the Tity y and were resid
- esta 97 at the Ambaseador Hotel, In this oonneotion it is to be noted th

18 a 1ifelong friend of BIIIAIII STEGEL apd ‘supposedly a notorious R
teteor frol-Mww York, 8" obtaised from the gpurces of information to

I~ ¢ offect it she early of LANSEY & 'Visit injes Amgeles b stayed at
the Amhassader: howswar the rmmaindet af his atay in Fas ingelss he resided

/ 7 with set out previousl,
-in this repo eompany departed f Yoz Angeles aboard the Santa

Pe Chief on July 31, 1945 to New York City.

-32 -
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It was asoertained from
endeavoring to see BENJAHIN *BUGS™ SIEGEL,

5 e, e g sy
AR ;-1"2*1_.- * .,

travelling between Los Angeles and
» ot.al, It was ascertained from
» 1945 had advised PAUL LANSKY,
was leaving with BENJAMIN STEGEL
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1s re wported

_ 14 Y 9 ’ 1986 [80ORRTing work for
,ooo,ooo.oo n-.hgo Ihioh e )?untly ni.r mtrnet‘ion in Las Yogls,

n!dl.. ’ _— g.; L ‘ a i ‘} .

‘ N .
is business assooiste of Bil!ﬂ‘ﬂl BIEGH., ﬂ:.nl., in the
sonstruction o ,$2,000,000,00 Flamingo Hotel in Las Vegas.

th viti
-
N BIBGEL in the financial setyp of ﬁte -oonstruption o

ng
@ Hotel 4in Las Vegas, . Neyada, - S 4 S

¢

- 42 Aooording T
7\ 5>
U i

2

?fr

I

dvised that on July 16, 1946 BERJANIN
at long noce Las Vegas TOTO and questioned CE

SELWAY
é)ﬂ whether he did anything further about those houses. MOEY etated t‘h‘ath

-3}4.—
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do anything conocerning it. SIEGEL furthe
was thero and tbhat HOEY should make

he WIUTE gt one

was not at the Rancho

oke Y o put the
IIIFI. fursher stated tha

ot OB #lould et warry abewt thntﬂ

s rol e X Rancho wed that he thought
~ would pwt it in order to frnzo “them out, -
This souroe further advised that om July 26, 1945 MOE SEDWAY advised
BENJAMIN SIEGEL that "some guys" from the other newsy were smooping eround,

Conoerning MOE SEDWAY it is to be noted that he is BERJAMIN SIEGEL's
mn in Las Vegas and that he operates the news urﬂoe and essists BEHNJAMIN
SIEGEL in his ga-bli.ng int;erostn in Las Vegas,

r

, however,
he¢ has been associated h hoodlums adji the eriminal element throughout the
United States, assoo ng with individ , ok aa "ROASE STEGE

-.35-
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at 28 Bast Fremont Street, lu b

JMOE SEDWAY and GUS mmu.
In this transaction WAS WOrs onting for SIEBGEL, ascording to
information that bas been developed during the pi-lt your,

mﬂdndﬂntmrywinulmmm‘doinm
Vegas been SIRGEL's at 1's tigation, with the
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.90, s ome of the instigators of the
lhoo‘duof&PI.M -8r. dn Chiocago on June 2, 19l6.

was extremely anxious to
contact SIEGEL in ord uble that SIEGEL was in

- -at that ut that t SIEGEL was on the
West Coast




4-750 (Rev. 4-17-83)

FEDERAL BUREAU OF INVESTIGATION
FOIPA DELETED PAGE INFORMATION SHEET

_\L Page(s) withheld entirely at this location in the file. One or more of the following statements, where
indicated, explain this deletion.

X  Deleted under exemption(s) A x ‘é id with no segregable
material available for release to you.

Information pertained only to a third party with no reference to you or the subject of your request.
Information pertained only to a third party. Your name is listed in the title only.

]  Documents originated with another Government agency(ies). These documents were referred to that
agency(ies) for review and direct response to you.

— — Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as
to the releasability of this information following our consultation with the other agency(ies).

— . Page(s) withheld for the following reason(s):

] For vour information:

E The following number is to be used fqr reference regarding these pages:
(- PIS/8 /20 pge IR YT
i

). $.9.9.9.9.9.9.9.9.9.0.9.4.¢.9.4.9.¢.4

g DELETED PAGE(S) §

NO DUPLICATION FEE ¥

XXXXXX X FORTHIS PAGE X

XXXXXX 1:0.:6.0.0.6009.0006000.¢.0.6 4
XANAXY

FRI/DOJ



} th m} 3133', has tho rol.loring busibss mbresu in

Inromnt sht&d that SIDGEL Is & partner with FRANKIE Cﬁﬂ.r_;o and
_JOE ADONIS and MEYER LANBKY in all of their businass santammmia

-
= WA Ak WO

NEW YORK: S

. : \1‘ . “ P ) ._';,’ J " |
,.-* - }m. COSIH..LO. ADONIS shd LARSXY copgtrol the Numbers Macket in

New York City.
PEILADELPHTA AND BALTIMORE: . 2

e o, o, oo R .
Numbers raoket in Dh”ads"'ab“ and Baltim‘r—e.—

NEW JERSEY:

. BIBGEL, COSTELLO, Ahoms unsn, a.hd ‘LONGEY TLLMAN control
all madbers and other gambling in Newark. Again SWILIMAN I principally the
front and area manager for the other four.

"

e
.}
R

A STECGEL_ COSTELLD, ADONIS and
in the Btate of New

: SIEGEL, COBTELIL, ADONIB and LAKSKY also own the smoce book in
Hollywood Beach Hotel-and the Greey Acres, both in Holl vwood

L7
SIEGEL, CCS ADONIS and LANSKY also formerly owned The Furm
(formerly the Planatati-n) at Hollywood, Wiorida,

"'}-IS"



L.A L] &"2837

N 4 e o - ‘ -

The informant sald that SIEGEL asotumlly has nothing in California -
that "you oan put your finger on."™ Although he is the recognired leader on
-the West Coast of all activitiea of New York, Chieapo, Detroit, end other
major oities' gang activities, they do not ocontrol gambling in the Los Angeles
area, SIEGEL likes Californis and has made his home there for several years
for that resson. He does not want to beoome too involved in illegal activities
in Califomia because he is attempting to enjoy @ "good" reputation there. He
prides himself on the faoct that he has never been oonvicted of & oriminal
offense of s major mAture, end is ashamed of his one felony oconviction df book-

: - Angeles about a year ago. He was oconvioted at that time with é
; i d was fined. However, bookmmking is & felony in California. pLs

CHICAGO AND DETROIT:

SIBGEL, COSTELLC, ADONIS, and LANSKY do not sotually control anmy
- . gambling activities in those oities, but, by agreement, work "hand in glove”
with underworld elements these. As previously reported, they have & working
agreemsnt with the CAPONE element in Chicago, and informant feels that the
CAPONE group is now getting most of its support from these men until it can

n :uooourully funotion l.lono ﬂ.thout their ut:ln lupport.
A = '

A)p

hat SIEGEL's wife, ESTER mmtm\mam-
is presently in Reno, Nevada for the purpose o
obTalning a divorce Irom SIRGEL.

This hae also been previously reported,

- Lp -
ey



47

ih;i— she }»&uf?ao;“ Jpot km:m too

m.f:*"‘m::::: e sz *'“)"

_ b0
#fter SIEGEL's wife left him, he sold his home for $90,000.00. As
previously reported by both tha Salt lake City and the Los Angsl s Pisld
Division, LORETIA YOUNG W SIEGEL h

me, but SIEGEL
rsmubfvrnd_nru oull hmtohr:"‘»

T

"In!‘omtion to lto effoot thnt SIEGEL owns & home o Central Fark
West ip New York City hms already been set out. TInformant advised that
SIEGEL while in New York City, frequents the Hollywood Ticket Office located
on l6th or L7th Street just off Broadwsy. He can also be located at the
OSTCN Commission Offlce in New York City,
pFromo

This office handles and
s gembling on baseball games, fights, and races.
- 47 -
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s % her ¢ispisel, B Trégoently glm ho wtiu and no one

e

e ’

= SIEGEL fnquently brings HILL to las Vogus with hin and alsoc takes

th knaw the sguroe § #E her }uﬂ . ‘ig . :

. ber to New York and Florida where she is rRgArded as his mistress
to
e - *L‘
- E
— z
SIEGEL has reocently been livmg with HILL at her home in westwood,
Los Angeles. Informant does not know the aduress, but the telephone number
is ARizona 3= lQO?.

SIEGEL has & new 1946 black Chrysler Convertible Coupe, with & black

p canvas top and whito wheels, It reportedly bears 19145 California license plate

}T—i . NOD. U{ puu.

, He roﬁin- room L01 pommnﬂy at the Hotel Last Frontier in Las
’ Vegeas, Nevada,

- _ - >/
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3 Wtorma tion Sii d %0 the Bureau ana °
Field Divisions €2 the offes L, MEYER IANSKY, FRANKIE
. mmd JOE ADONIS are edual partaers in the gambling asivities in
Tow York ¢iVy, eemsisting principally of the mumbers or polisy recket and '
8lst machines; that they are also partners in gaabling operations in the |
.~ #Wptes of Florida and Lowisiana, particularly in the New Orleans ares, amd
Toms, with mrticular referenps to & dog rce track at Coumeil Bluffs.

- ! Mach informafion has also been previdusly furnished the
«. .. Dypeawn relating e backgrownd ectivities of METSR LANSKY and his
L ke fadden with 8 An Ahe 01ld "Bug§ and m * whish epwfated i _ . :
)gl‘ i daring the do-ealled prohibitisn ere., Reme of information 18" -

~ set eut under the wiption “Background §f BENJMIIN "BUOS" SYEGELY in this

t that
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b7c
The following ws diotated by Special sgert{J NN

T L PUITORE T L oo

LUC1AND. !tﬂor vioce e'urhrd of l- York City, who was sonvicted

hy Governor THOMAS B. DENEY of New York when the latter was servins as Dis-
wiet Atte

. Subsequent infor-tlon developed by the Los Angeles Field
! Division indicated that tner sibilit
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1A 82-2887

The following was dictated by Special mm—
- oy ".‘ﬁ_ e A I T e T >~ o ~ S . l:: " —




) ) ‘ M from Wme %o time
with DINJAMIN “BUMS™ SINGEL,

mummmmmmmmmm—.wﬁ.m 3l

are plamning to imsugurate a mew wire serviee ia direet scompetitien with

M

- 65 -
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telphonieally from Las Yegas to Les Angeles st C.R. 19171,
Puring the conversatiem, BINGEL imstrusted SEDRAY %o take the §12,800

&omhamnunthmumd ' nemes. Atthhtiu
SEDWAY suggested that the name of the new ooto be distributed

name "The Nugget News Service®.

iu instructed SEDWAY to drew
ey o8 Saw

s AN
d M ho iu Q;d.l pro{-‘t at the
26, 1946 when SINGEL telephonically ocontacted SEDNAY
q-ul.umhl. Xt Shis time SEDWAY advised SIEGEL
tat nea hed bomm in the Las Vegas Cludb from “thet other
Ph‘”“dvhod that by "that other place™ SEDWAY had reference
to two represen ves from JAMES M. RAGEN®'s Comtineatal News Service,

SIEGEL ssked SEDWAY Ihy the men were around the Las Vogu
replied that they were "merely mmooping®,

nm
Cludb an

s ¥ U T, SRR P N R N N
n:u:l.; a oow

nmmmnmmmox—

in op

5
-72 -

above womﬂu ‘-s oorrtoﬂtd H
who stated tha¥ om July 25, ‘1948, he was present whez MOE Y

;
’
.

During this oonversation, SEDWAY lﬁhw ta EIE% the diffiow



asked SEDWAY if the latter hed obtained the services of s telegraph eperator
and advised that he wanted SEDRAY to immediately amploy an eperator imasmuch
as the new wire urmomldbo mmmumvxuum 1, 1046,

et

\
stmted tntinmup Yo BIBOEL, the
um«:; sffice spass a Las ‘h‘u the mew wire servics,

lmt.uhdmu‘thqhdut sriginally giwe

Fows Service tbeir present office space iz las

SEWAY replied tht sentative of the C

Service in Las Vegas ohtnin.d the office space presefitly being

ths Coptinental News nrvi.oo but that he had obtained it from
a lesase agresment. SIEGEL then instructed SEDRAY to have

—— obase them owt of towm®™, SEDWAY explained that this could not
; the lease arrangeswnt and SIRGRL then instrusted SEDWAY
to ba got the lease bask®,

. Ascording STEGEL adain askod SEDWAY what the two
msn wanted in Ias Vegas and SROWAY replied that the two Continental
News Service representatives would not tell him anything,




A ted that dwring the sbove conversations, SIEGEL /7
inktrested SEDRAY ¢4 somplels his arr at $hh golden Bugget 37
ipmediately because "phat thing 14 going 'in thire e This meant

that the Wow Wire Service would sstually be ressived and utilised in

Ias Vegas on August 1, 1946.

}.@ ’ :
’ |
e
;7 IS ¥ y
. 1 P
! & )
-7 -
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LA 62-2657
| : s
The following was dictated by Special Agen_

.. gl his auo-tue”ﬁ t;b one Tamd | mﬁm; 8r. oy the other
ek the disposition of re:track *roughon‘l‘ﬂu United States,
‘reference should be Yo the peetiom

sntitled "Baskground Information
eu Bonjemin ‘Bugsy‘ Biegel" abd to the sedtien ‘entitled "Trans~Ameriocan

Publishing and Xews Service, Imcorporated.®
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LA 62-2837

In his regular Sunday afterncon radio broadoast on June 30, DREW PEARSON,
newspaper columnist and radio commentator, reportedly announced that the
attempt on the life of JAMPES M. RAGEN, 8r. in Chicago was arranged at a
moeting of the heads of the underworld from the entire country, which
~mesting was held in New York City on the eve of Louis-Conn fight. 47
OK a)legedly stated tha ree prine responsible for the
. sttémpt ¥ BAGEN's 1ife were Wik in the oﬁnity of Ohieazo at the
~time the assaulf took place. ) . nsmed The three principals
as FRANKIE COSTELLO an of Wew York and “BUGBY" SIEGEL of

las Vegas, Fevada.

-77 - bt
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stage of , first came to hd attextica
mmu--%mv.;u, NSevada, im January 1946, v

e ks il
lanned to erect a res >
- - - s « This informttion was set out in a

_report submitted in the matter entitled "Vice Conditions, Las Vegas, Nevada-
Research Matter” and in the General Crime Burvey of the Salt Iake City Meld
Division dl.pd April 15, 1“5.

’_:_“l._'\ -
3 - Aotual o-truotiep o they houl a4 bk bogiy watil n-ﬁ-. in
oi:nls when the ground pian of the mais building was staked out asd tool

' iiﬁ-r-owu. wm;,m.wmt;mmmnmum;
l on of gw fabricated steel framework for the walls of the main building

i

MAS 9I'eC .

Construction crews have been utilised day and night. 4s of August 1,
1946, all of the outside walls of the main building, housing the lobby, the
gambling oasino, and the bars, are up and bave been plastered. Bare frams-
work for the other two units of hotel suites aad rooms is virtually completed.

" P A large sign erected on
ho.g that the Flamingo 4s a
| Company is the prime oocutractor

Tesident architect.

newspaper u-tiolu. goeneral b
to cost $3,000,000

Ty

Information suppli
rumor, reflect that the hotel 1s sc
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A The informant further advised that STECEL has furt about rum out
' o

“lhor money” (money Ihich oan be brought out into the opan as lasitimai.l.
arnped and reportable £ Y

[ X

3% bas been determined that S5IRGEL is interssted
I oEuiﬂ?g Yoars ? h:o purpose of completing the hotel.

-85 ~
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that en July 23, 1M8

coubacted ’ from Ghi ‘and discussed Wi :
which GREENBAUM is attempting to.xotittq Lor RIRGE in Chjoage,
Aooording ¥4 1a . 3a whose pressnee this cogversation P » DREER-
BADM advised t "they" (meexing SIRGEL and his assosiates) have
$1,645,000 o own money invested in the hotel, and with furniture and b

: fixtures the total iuvestment would be ,000, On this iovestment f
- the corporation desires a $500,000 losn. advised that they can prob-
Mn this loan on & first mortgage on premises st 4% interest.
tated that he would bandle the loan in Chioago. GEEENBAUM advised
I0at 1T an individual signs needed, "a responsible party can be hsd."
further adated that the hotel is being constructed by the

o7, WEBB COMSTRUCTION © . has all wrisls aveilable, and that the
esonstrustion is to be finished by Christams, 1W4. ’

q-ut‘d that he was also present on the afterncoz of July 6
1946, at the egas Club, las Vegas, Nevada, when EIBGEL placed & loug i~
tance call to MOE SEDWAY at the Ias Veges Club. SEDWAY was not available
GREENBAUK accep¥ted the oall, At this time GREENBAUM advised SIRGEL that bv 4
—— bad received a telephone call from Chicego about ths loan. GREENBAUM stid
' that he had advised Chicago that there would be 10 rooms in the hotel ad
60 in ocottages.

Paspdt

A%t this time GREENBAUN ssked SIEGEL if SEDWAY had told him about J
m. Civilian Production Adwinistration representative, being srouni
o o ngo Hotel. SIBGEL asked GREERBAUM what the CPA can do, amd GREEN-
TR 1 BAUM replied that they can make an investigation. SIEGEL then said, “let th
) makes it because everything is all right." B8IRGEL added that there it no Wy
for the CPA to stop the construction of the Flamingo Hotel because he had
shown the CPA representative what he is doing at the hotel and the CPA gave
. him the "0.K." He stated that in addition to this, he already has all the
necessary material, that he kmows personally, and that he is not wor-
ried ebout finishing the hotel.

£

to the $800,000 loan was corroborated by

U EEEEe— .0 2dvised that he kmows of his person’
y

i
E |
P



BIEGEL clalwed
knows the loan

1 ' that he did act think they woul
- uod‘uﬁmtsoo,ooommm:soo.ooolm but that in the event
t go threugh they would have the other..  ¥e also
that they oomsider the possibility of owing DEL WEBE
of the construetion pericd.

ptated that SIEGEL then advised
s cheok for 62-6 (probably me

t he would
sORCJuly 31, 1946,
that he wou
kX for 62-5 mext week. n remarked
oheck fer 62-6 yeu got, that evens me--all
oo dheoks for ssz 500 sonstitute a total of $1IPFIHX
is Teceiving sbvicusly as reisbursemsnt.

bocause #he 13 "ready to tulk a JoaT an ¥t

P . t SIBGEL is makiag arrangemsnts with other hotels

ad axto courts Ias Vegas to ocare for guests of the Flamingo Hotel when

they arrive in las Vegas for the opening of the Flamingo Hotel Casino some-

time in the fall of 1946, He stated that SIEGEL is pressing construction
on the casino and bars in aorder to have them in operation before the hotel

rooms are finished because of the fact that SIEGEL and his associates bave

= 27 _
Y

x
&

(1

mangns b T TR LN



§, sritieising

eritieal bui.

mterials ¢n a gambling casinme

Muns,

quoted a

SIRGRL

ssnstrust




-P’ ' oA b

; t

ﬁm vall
l!- msney '&hh i: would When

Y

l!.th reference h mx.'n m!lﬁn*.htm to K
the articls appearing in the Ias Vigas Tribune, mtion of this weskly
asswspeper reflected that the prineipal article appearing en the first pagh of
Yolume 3, Number 28, for the week nnu Angust 1, 1946, was oaptioned ®Gamd)
Palaces Yersus Houses for Veterans." This art.teh in full read a3 rollmu

"fhe Flamingo, giant gambling resort now under comstrustion on
‘highwey 91 at & cost estimated te reach the three-milliea-dollar —:‘k
prod.lﬂhhothbl;patundmtp sled in the eommtry. o
. Under mormsn oonditiems, comsiructien of s tyP» my de tolerated .

“and by many weldomed as an adiitional ewterprise ts put las Veges en
the map. At present, bhowever, the comstruction of amother gamwbling

resort of such mgunitude is oausing much wafavorable oommsnt, espe-:
sially among velerans who have been trying ninly to purchn.u build-

ing materisla for homes they feel they are entitled to build for their
fami lies.

~g

"Contraotors and building supply houses olaim they do not have

any materials to build homes. But, somshow, builders of gamblimg

" plubs seem to have o trouble whatsoevsr getting amything they want,
$he same builders who have no time to Wmild oity jedls, ewimming
pools for the children or homes for the veterans apd working men
are ready to bend over baskward to uild gambling olubs and ether

[ yype Ty 'hu-l 133“- ‘n- —mew Taad' ¢thinms f.- Fasas nasds ad G_L‘-

timo 1is anothcr ;ubling clnb. Our nnirioont reset hotels have
besn able to take oare of our tourists in a five manner. What Las
Vegas needs is homss--and more homes.

. . "Ist us build the homes first. After that is done and the

o mr«wmunu«.-mmuulmwmam-

v 7 the £ie will svand. _Jo réklize shat enterprises such as the

S 31 olub are hohi“by wn s gréat means. Ta the case of

3 shis pertioular slwb, for ipstadise, it is hard to match the oapitel
_ ‘o wen 1ike Bugtie itcpl.hﬂrmgadwh.ﬂmuomdy

Rl 7 to spend & fortume to male anether fortume in las Vegas.

"No doubt the Flamingo will attract many people to this area.
It is reported that the Flaminge will oater to men who bet $1000
chips with bhe same ease as you and I would play the nieckel slot
machine. In the casinos of the Flamingo, fortunes will be won axd’
lost. Won by Bugsie Siegel and his associates and lost by the
wealthy gsmblers from Hollywood and elsewhere.

-89 =

i
i '\ s



1A 62-2837

S "Today, the ecnstruction of the Flamingo will increase the - -
belligerent feeling of the populace toward the gamdling element -

" which has been engendered during the past few years. The man Wwho
esamnot find a few feet of soil pipe for his little howe and who '
witoesses the material he sc sorely needs go into thw construotiea
of gambling clubs is mot likely to De in faver of the centimuance
of the present laws. He feels that the gamblers are using their
easy monsy to deprioce him of a place to live.

"The publio will tolerate gambling only as long &8 gambling
will subjugate iiself to the welfare of the people of the community.
We doubt that the men who seem to be in the saddle and control the
gambling interests have onough sense to ses 'the hl.nd!r:l.tinc on the

B 'I'I.ll-' b Riohlrd nnso . X . .. P,

- ' .todonp&naring '!:ho u-tioh were photogra.phl of t p‘.lh of sewer l.r.vl
-oil pipe on the premises of the Flamingo Hotel, a photograph of the par-
tially finished hotel, and a photograph of new homes in the Biltmore tract

. of Las Vegas, with the accompanying comment that more homes like those ap~-
 pearing in the photograph are nseded rather than slaborate gambling palaces.

hdvised Special As-nt'—
f the Los Angeles Field Division on July 30, 1946,

t he received some information from a highly confidential source which
was given to him in oonfidence aud which he would make available to agents
with the understanding that the agents would treat it in the manner in which
i1t was being given. He mentioned that he had received this information as
gossip in that he personally had no lmwlodgo of the fl.ctl 1nvolvod nor

csould hae woush for the ssurce of his -’Gr_.ti , but was ‘ﬁg RPN

information availadb 8w + In comnection with the Flamingo
Hotel, which SIEGEL are building in las Vegas, informant
stated that conetruotion on ] d not gotten any further than "a few

stakes being driven in the ground" when the freeze order regulating all com-

mrcial building under CPA came into effect. When this order came through,
the Flamingoe Hotel had not progressed far '

f a ts continuance, so
certain
o o ol Nevada, and shortly

authorized under CPA regulations permitting the co:ﬁx—struc;:lon of the Fh.;d.n.go.
The key person in this transaction is allegedly a CPA men in Reno, Nevads,

rd

.

!
'\.
i

- 30 -



14 62-2837

_ 48 bead of the Construction Division of this gmrmnul agency.

~mam.u oa the pirt of comtreeters snd

"amd o permit | to cemtimme sesstrwstien, Iaforshnt weat ox to
axy that in to qellmsion on ﬁ part of odetain contractors who
falsified ds, porom in Ias Veges must undoubtedly be aware of the
faot that the hotel itselfl did not even have its coucrete foundations poured

when allegedly| the permit was granted to contimme its comstrustion because
work bad progressed to a point where further coutructim oounld be author~
i2ed under the! CPA.

IR In opnmection with of the mam b7
o formnt is of opinion mm" tionsd ra

. SIBERL's, but pe qualified this was not positive. However,
‘he did Jmow off the BIBGRL hook-mp and et the timp €he information was given

S to him he olaskifisd in his own mimd faot thkt this wes & bribery on the

part of SIRGEI| to some CPA executive in Renc, Newada,
‘..-’ s

. tated that thwe oomstruotion freeze order of the Civilian /
Production stration is contained in part No. 4700 of the Veterans'
Bmergoncy Housing Program, Veterans' Housing Program Order No. 1, Order !
No. 1 prohibilts the beginning of work on &ny siructure after March 26,

e A e < 1 A



ey e e v S R T Sua ik ACUR -Hvﬁ:'—?—‘: &:: : 3_?:_‘?‘""?’:‘ Lo '-H— . ’.:n
. 1985, and prevides that ¢he demelitien, exsevation, and similer site prepara-
1Hen for auy strwsture d¢ amot Somstitute "Siginning of construotion” withiy
“the provisiens of the order., YThe eyder

G
-

! . further wrovides that the order is
Ry ®ot applioabls to work which was begun prior to March 26, 1946,

‘ ,
g
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On July 8,

50 Im stated

Az result of the abowe infermatio:

New York




®
| with alisses, with vielatisn of 3, Title 18, U.8.
' : Bede, in that he fled frem the Coumty of Kings, Btate of New York, te avoid
-g;. L prosecutism for the murder of YERDIEAND BOCCIA, wwTant was issuesd % the
S - 9.8.0.J. TARGED M. KINEIDY, E.D.E.Y, Bend was set st §100,000,00,

‘26, 1946, ohrgi.‘"“

A me Vi Y VRS b Vb B Piceadk d om - alemad P -
UR JRAY 4, 4%V, SJ weidype aimi - sssived Ivem WS B

Yok offioce, -lvhh; t I:vutip'ur for the Distriet Attorney's office,
.. Bow !onk. orted $he subject was at lltpn Ju‘- bltuurmt at 5019
ct Bonl &lly-d. cdmrn‘h. . - J, .

s ¥

¥

‘& July 1, 1046. Momtia{' ‘lu rmiul t.x.m-:’m n-ou fg‘,

. iii Im ﬁ il I‘ ﬁ at Salt fake czil uvui St

s of the Los Amgeles
l snd ebseree all
4wt no Mim}
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hx

riher d that

4,,‘ ’ atioa was seed in Bleppy 1)70

. -9ee's on Swihet Beulevard, W od, 3 reflessted ne

, restaurent by that mame; however, st $087 Swiset Soulevard is Billingiley's
Bestanrant. In view of the prexiaity sf Billingsley's Restaursat to the

sddress furnished this offiee, memely $919 Sumset, Hellywood, and alsec in

view of the informa

e
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R { S TN

ao “Sew York _furnish fo :-ig:lf‘hfwupm -
SINGEL M filess im: should imslnde
Imewn associstes of SINGEL in Few Yerk City and en the west soast, of D

partisular interest will be & semmarisatioen of iafermstion someeraing
homicides ia whiok SIEGEL was invelved. If it ean be

T

It is mated that New York will eonduct an imtemsive iavestigation
of MEYER 1AMSKY dwring the imvestigation of ¥he Capge Case. Any imformation
dowvelopet of interest %o the SIBGEL investigation sheunld be furnished to
the Les Angeles Field Pivisiim, : b oo

H ’ $

THE CRICAGO FIELD DIVISION:

At Chicago, Illimois will fwrnish te Los Apgeles sny information
of interest oom.%’.h_g ETEINT which is developed during the Cepgs investige~
tion.

THE LOS ANGELES FIELD DIVISION:

AS Les Angeles, California this ease is recelving sonstent
athention oIy e s of STEGEL and his associates are being
fallowed alosely by a special squad at los Angeles, Califoraia and Las

- Q7 =



(Who is being esarried as & oonfidential imformant inm
view of his position and because he specifisally .
requested that this informatiom be treated as highly

. eeufidential)e
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GFCIST DS TGN < ITTEY SULATET OVIPIIT

T +  THS DYRUC . O

LDAT & ITul;r' 17, lol"'l

od Qa @b T ' — e = T e
nnc mgmedﬁxter ' =
el :

t whickh Wi 1o the fact that & racke

'was poing to fcrce a Los Afipeles newspaperman out BY hlS :Lnt.erest | )

B - ” o
N in a h\‘itﬁl and thai there would probabiy P~
: mmw bos
oo had called upen or information concerninc a
. r
ﬁ' 1

probably shooting indicating that apparentiy I‘lnc
; from the Bureau, I told Mr., Hood that his answer

not appear diflicult to me, namely, that the Buregu
- about-any shooting. . -

aved’ that “this inforeation had reachad b?t
sh

Hood stated he w3 also ver: much concarned about tnis informetion beesuse
a third pobventiaily wzluable inloraanty of whe Ios Anccles ofr ice nad

conta~ted the office and indicatec that iff irrormation or tl.ig kind were O
being furnisted by the Bureau to Winchell, the informant's attitude >
! towards the Bureau was "glacd to have met you“ anc that he would nct

’ cooperate further. I zsked Mr. Hood for the ide'ltity of this valuable
informant but he dicdn't nave it before him and didn't know ihe inforzant's
identitre

Hond staved tznav he and the A~ents who were familiar with tne_information

Tesvived over the tectmical surveillance indicating that ru~dSieel We s

’ goin 40 force the proprietor of the Hollywood Reporter out of ine Les
hotql dezl gwere very mgh goncerned about t'is situation and were
- nedrmnad n:wout far" the¥ cduld ~o iw thsurir - informants un-- - hedir
— “information wo¥id be treated on & coriidential basis. Hood stoizc tnét
the Winchell Wroadcast upsed nim, upset the Agents and upset the informants,
. ! .
I told i'r. Hood tnat he should 233 to his 1ist of unset peonle tne Sure-v
51287 at the Sezt of Covernnent sinze tre Furess ~70 poY KROW whaere
Fincnell ~ot nis informssieon and if Hood k&l any icose toay i Tursou
wzs astin- in 2 neur—ratherine gen u_‘." for Winecnell, it vwsg snh 1
hie ot 1Y omt of tis head.s T tola L. Ilood thet 4tne T ic . - J -
Taere Volter .1'1cne11's informaetion zume from in 40012 .
he warild rec 13 otn imowledr~e tiaet ‘r}'incnatl
w& 10 ~ o° ’
.. B 'y
T -«



Heme for the Direcctor

matter of Tzet,
1" was as

y y _ % | at ry
m had op *sevu-al occar b ] n i‘po’ksn to ;tmhll abmpﬁ'hho duirabnlw

storles wh ch tne Tura-u ecould not 1oent11" Eﬂu as

of oklh ~ with ¥ on orles hn—,pert d %0, Lhe
L. Dreau's activi tr.at. Mrichel the position thas
you would uﬁdoubt.edly deny thes truth oi‘ or the storiss ne reeeived
ahout the Bureau from outside sourfes and your denial would preciude
his using the story but that he was not estopped from using it as lonr as
it wos not ofr iecially denied. Hood stated ne thouvht the 3ureau was
really the loser in the publicizinc of an item of this kind and I
arre=d with him but pointe? out that there is no wayv by which the Bureau
can {1} either investicate all Winchell's sources of information or (2)
resirain him from wentioning Yne Bureau, T pointed ot to Mr. Hood
. t themg was @ ‘time ggn r more yhen the Buresu was very
B {3:4 to h cnallgf Iz;u and the plugs whiclhy b w& cons‘bﬁ!]w
putting in for us ano if he fror time td time .now made an er ror, it
was fundamentally an error of the toncué but not of the mind or neart.

B I told M¥r. Hond that if he raceived eny ififormation
ket voule indigate tre source of 4kis siory he should immediztelyr
no%ifv the ™ar.en, T $71d ni= tret it hes oeen the Lureeu's
exnericice with & mamba2y 03 sc=caulled confidsntlizl “riorsooie 1.2l e

peddle théir infomation to as many sources as-will serve their
parposes and then a re the first onns t»o seream violation of eonfidence
in the event anything naprens whigh literally "puts tne fincer on them."
Ar. Hood stated that tne informst JOﬁ dn questic- =ame from & telsphone
“tap and not ¥rom an infoMmant,.and T pointed ot that the person who
partiginated in tne ‘tzlephone con"f*raa‘hon, & ;" other persons who were
prazsent, plus any number ol persons who mirht heve dIscussed this
+ o rin

el tiintdan i th ftha mareans martdiainatines In

-

[ '.3'

VAV A uaUil Bl vl WS Bl oV POl VALL SARA WAl dld

be the source of the iriormation,

L
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the necessary investigations there.

, 'N? V’ At Loe Angeles, 1 a— fice is nlrndy in pg nﬁﬁ%t o
a mlth of information oonoce ctivities since hig nrriv;l fn - 7
this oity. This 1s set out 3}r Eon&iart in the Los Angeles file eatitled, ;- '&
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The Special Squad investigating this matter is now consti
follows;

At Las Vegas, Nevada, S
maintaining comatant contact with

Special Agen s¢ being a sound
mn h.ndles teehnical 1nsh.llntionl st they may booom nccesn.ry at Ln Yogu.

: N . T I
L 4; g . v
.

4-.- to the Specitl Squld Spc;oial Agont

the latter ents are in under-
echnical surveillances

I have gone over the situation gas with the Apent in Chargs
at Selt lake City and with Special Agont“and they have pointed cut
that Las Vegas being a couparatively small town is one where the presence of
strangers is immediately noted. The police department thers has in the past
worked very closely with the Bureau and thefefore the presence-of any strange o
Agents in Las Vagas lmedittnly Somes to the.attention of. the o department ‘»;.,7
and thdy become ourfous. For this reason investfgation at ‘Las Jogas will have

% 5s mndled in & wost Giscreet manner. However, it is belieped that at

/
&
least for the present and until the investipa gc .
we have good coverage there with
toah_nioo.l surveillances. Wm
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Direotor, PRI July 30, 196
Re: BERJAMIN "BUGSY" SIEGEL

g

Anzsla-. I have Darsnn.lllv survavad the nlanes and 1¢ appsars {-I-—i- an

- = thasa ™=

oxtcmve ph;nicnl survailhnoc of SIEGEL is inadvisable becsuszse it would be
praotically impossible to keep such a surveillance discreet., Naturally,

there will be times when a physical surveillance of SIEGEL may become necessary
a8 a result of information developed over the technical surveillsnces im -
order to identify certain of his contacts.

At the proce speotal “sgents (N
ﬁare assigned to this investigation, Speocial
4 a ARR 'lvmr\ tn thin ipvn-f-“r.i-“nn 'hnu-'!nvﬂn- Avenst 1

St £ L] ,hﬂ_—_ L= A= AW W W, TR Wk waa B o S ke Sy, nlﬁas
19.6.

From a review of the information svailable at the prnont time, it
appears that we could at any tino ro 1

Siave Traffic Aot as agn T2 sach time that he transports his mistress

The possibility of the proueut:lono [} vi.olution is as you osn understand
rather remote. /

The seco proving & violation at the present time is
SIEGEL's harboring ¢ is the subject of & case inwolving
Unlawful_ Fl ) sgpoution in which New York City is the office of

[»]

The investigation looking - ‘ location of
i11 be coordinated with tha SIEGEL invastigation in order that ws will
be able to develop the Harboring violatig
proving this violation is tha fack .
only within the past few wegks
could be proven that SIEGEL ie aware of

From several confidential informants in the Los Angeles area, informe~
tion has been received that SIEGEL is & user of opium. It has not been .
determined as yet whether he is a narcotic addiot or whether he is a sc-ealled
"plea sure smoker," who uses opium from time to time. The noasibilitv of

sy pYmwaAveme v

developing information along these lines will be kept in nind.

n comection with this latter ) ial n

ascertained only today from

FLOS An_gelas that in 1939 the United 3tates Customas conducted an
nvesti-ation concerning SIEGEL and pursusnt to a search warrant conducted a

search of his residence in Los Angeles in an effort to locate narcotics and ',

b
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Direastor, ¥FBI Jul

Ro: BENJAJIN "BUGSY" SIEGEL

valushle perfume which apparently had been smuggled into the United States,
This search was a failure because appcmntly SYEGEL was tippod off. that the
soarch was to be oonductod.

——
d at
% f
murder, but was not tried,

While we shall confine cur investigation principally to SIEGEL's
current activities to ascertain what Federal violations he has committed, we
plan to have available as much information as possible concerning murders
attributed to SIEGEL in order that Agents might be alert in this investigation

to develop evidence of SIEGEL's guilt for these murders. In regard to this,
Ian sddrouing s separate communiocation to the New York off:leo, requesting é)ﬁ

iiai oﬁ!i! ii Iiiiil "ﬁi iiom the files of the New York office or the
faotes surrounding murders of which SIEGEL is
suspected in the New York area.
During the interview witmtoday by Special
Agentm}m mentione a e d recelived some informa-
ghly oonfidentia

tion from a source which was given to him in confidence
that he would make available at this time oconcerning SIEGEL with the under~
standing that the Agents would treat it in the manner in which it was being
given. He stated that this information was gossip in that he personally had
no knowledge of the facts invelved, nor could he wouch for the scurce of his
information, but he was making the information available fo

v
[ ]

hotel had not gotten any further n "a few stakes being driven in the
ground™ when the freeze order regulating all cormmercial building under C.P.A.
came into effect, When this order came through the Fﬂ.mingo Hotel had not
progressed far g g

ntinuance, so .
H_;%rmin funds wers

under U.F.X. ra%ulations pemitting the construction of the

key Derson 1N ERIR oM dATeroN Y WITEFeqTY & Lo b Ae Tan 10 §eno

who is head of the Construction Division of this Govermnmental Agency. After
the above arrangement was made, construction records were falsified to show’
that certain portions of the contract had been fulfilled, Certain affidavlits

on the part of caidkractors and others were handled by the C.P.A, and a permit
was granted to continue construction, ﬂlent on to say that in addition

_3..




Director, FBI . July 30, 19L6

Re: BERJAXIN "BUGSY" SIEGEL

to collusion on the part of certain contractors who falsified records,
persons in Las Vegas must undoubtedly be aware of the fact that the hotel ft-
self did not even have its conorete foundations poured when allegedly the per-
mit was granted to continue its construction because work had progressed to &
point where further constructions could be authorized under the C.P.A, '

In conneo actual payment of the money tom is 570
of the opinion thatw.m was mentionsd rether than SIEGEL's, but
he qualified this by saying that he was not positive. However, he did know

of the SIEGEL hook-up and at the time the information was given to him he .
olassified in his own mind the fact that this was a drihary oo the part of

SIE to some C.P.A. executive in Reno, Nevads.

In comnection with the above infoimation, it is noted that on July 25, ;
1946, SIEGEL was in communicstion with G NBAUM at Las Vegas ng
the caistruction of the Flamingo Hotel and ERSENBAUM mentiocned mam b%
¢ oivillan production administration man, was around., SIEGEL asked/what the

C.PuA. can do and GREENBAUM stated that they can make an investigation, SIEGEL
said, "Let them make it because everything is all right." SIZGEL said, "There

is no way to stop us because I showed the C.P,A, what I am doing and the C.F.A, \
geve the o. 85 all ol the material necessary.”
SITGEL said that he know

The above would indicate a possible bribery or Fraud Againat the o ,
Government ocase and this will be gone into thoroughly.

The Bureau will be promptly advised of all developments end a
detailed report will be submitted to the Bureau in the very near future,

Very truly yours,

5}:. 0S HOL MOFP | %
.ELEP 2
62-2837 b
AMSD !
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Los Angeles 13, California
S REFLY, FLEASK rWR TO August 26, 1946

PERBONAL DENTIAL
{7 Direacter, FBI

Attention: A, ROSEN, Assistant Direotor

A

+ Re; BENJMTY "BUGS" 3Im, with aliaaes

-~ MIBCELLANEOUS; INPORMATION CONCERNING-

Dear Sir:

This information is being brought to the atte of the /V'
and Mr. COMNELLEY st this time in order that we might have from the Burea

and Mr. CONNELLEY any questioms desired to be put to this informant or any -
mtters that the informant may clarify for us before Ootober 1, 196,

N
Yery truly yours, /

L e el A/ é6

. . 08 ML TROPP

)' o TECLASSIEIE

OR

AEQ,
62-2837

°a: Chissgo (Attention: E. J, COMNELLEY, Assistent Pirector)
AFPFECTT T PR AGERCIXS |
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EXINNNT
- sis'gggggisiigsezf?s

£ Fare .y ol Sspiemusr 3, at RHeno, [Re IBI'UPCE'TJGGW‘U‘
bave been t trmterrod by ambulance to the Subter Hopp!a g Sacrsmento,

From information subsequently received, no indication that
invol'nd in shooting,

TH S !

m to the attepticn of the Los Angeles
Office in- stigation Benjanin "Bugs® Siefel as a result of s technica

established on Sisgel, It was learned August 9,
Biacnl talanhonicallv acmemvhinotad wd & and Tequested

“1—5;&:{ e over the D
Flamingo Hotel i '
n San Francisco,

. : 31a ct agided at the st. Francis Hotel where they had adjoining

| Mm contact relative to
this heaTing was never approached in connection wim
ﬁ hearine accordine to infarmstion renal 5 Cor Puamadcn-

7 t-.u:lbU UJ.J.J.GB
and is well-known
the San Francisco Office,




e o A

Franc

s
w:nd information from a b
" Ban Francisco newspaper reporter that

s allsgedly shot onfthe night
of September 2 or during the day of September 3, at Reno, Nevada. [ Further,

that be was being transferred by ambulance at Sparks,
in Sscramento, Califarnia, where he would be attended

—%

ACTION TC BE TAKEN

You will be immedintely advised concerning further information alon
ﬁliﬂ' 111'30

Va5 removed Lo Suthe
Oifice further advised that there is no indica
came ill or was involved in shooting in Reno.
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FEDERAL BUREAU OF INVESTIGATION
FOIPA DELETED PAGE INFORMATION SHEEY

__Z& Page(s) withheld entirely at this location in the file. One or more of the following statements, where
indicated, explain this deletion.

B

Deleted under exemption(s) bs Lust 6 [034 b]b \ES

material available for release to you.

with no segregable

[J Information pertained only to a third party with no reference to you or the subject of your request.
] Information pertained only to a third party. Your name is listed in the title only.
[ 2 Documents originated with another Government agency(ies). These documents were referted to that

agency(ies) for review and direct response to you,

epv-t oAt

——.. Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as
to the releasability of this information following our consultation with the other agency(ies).

— —  Page(s) withheld for the following reason(s):

] For vour information:

Kl The following number is to be useqd for reference regarding these pages:
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#1.22870 » UNITED §7*7%° 3OVERNMENT

' m.ﬁ Sopuﬁberl; 1946‘
I A.ﬂ

Calls 43105 P.M. /Ilr E.‘::h—

| )
sz SUBJECT: EENJAMIN ¥BUGS" SIBGEL ALL INFORRATION COFTALEED A & 'E; %E
MISCELLANEOTS -~ FEREIR 1 .
INFORMATION COMCERNING 2 8- 4d B Mo
phs ] . k. Gum
At the above time I telephonioally contacted Mr. A. E. Fui
Ostholthoff at los Angeiss relative to his wire to the Bureau dated -

to be held
should be contac
connection with ﬂFJ_ b')'v

of course,

to be trust-

Beptember 4, 1946, wherein reference
‘tomorrow. I told Mr. Ostholthoff that
to ascertain whether he intenda to
that is going to be received at the hearing,
be rusted. Mr. Ostholthoff stated he

w0 . if from his conferences wi tell Just
what attdind will sssums, Dsiholthoff advissa wn-.r f“‘“‘m m“‘mu"“ at

the record made & bls to us, the usual practlice is npat to place them
under oath, but to give them warning that any false stitements made would
be a violation of the statutes ndrogﬂatimlhdﬁltfthqm eristinally
1iable for such false statements.

»

I also told Mr. Ostholthoff that if it is determined tha x
W -o: oot intend to administer caths, this suggestion should be pu .
to him, Mr. Ostholthoff indicated that he probebly would not resemt the

suggestion, but might say thaf ii not the usual practice., ¥Mr. Ostholthoff
was instructed to con‘bacumdiphly regarding his intentions in
comnection with the hearing.

With regard R v s sent by CPA from Washington to

investiga o Holdly T Informed Ostholthoff that he should not be
eontac in 56 - do not have time to check on him and, further,
‘4q not know whether or not trusted. Mr. Ostholthoff stated a

surveillance will be put on be located. In this fojcz

coonection, he advised mm for CPA in Los Angeles, ~
"had some information e des ; ble to the Bureau and
Agents wer c this afternoon and possibly through this con-

tact learn location, I advised Ostholthoff that it may be dangsrous

%4?)1& 7 basanas he =U' be individos] who is n‘lm thoe cose 4in .
bshalf of ernment and may say tbat outside pressure is being brought d
to bear. Ir. Ostholtboff stated that they would attmt to institute &

discreet swveillance. ;

R '-m f
Y '-"'Ql'b*gmt o\

év . o - ” N
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nnteletypehulmyctbm

tha‘l‘nfnrn Al Mbad wmd ALoa an T o e
----- Peaili vl DU 3 _

Iins.mctedOatholthatftoobtiinsc -otth '
* the San Francisco Office %o Tne” ingel .:?,{W_H ..',_““',,.3; -

o ——

" +n im.-diafp‘lv r!hndr with Sen Mﬁs‘uﬁ o= the Py 'z_..‘ii_._a

j witnesses being placed under ocath, and that b was to bring il . S

Zany subseqttmt develbpmnts. Oatholthoff uid he 'auld }.mdiltely do ﬂ:j.a a.nd R
call =~ A . . “\Tk‘m . .. . ,.
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DATE: September 3, 1946
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struction of the Flamingo Hotel. is of the opinion that the facts
~do not warrant sufficient information e a sucocesaful prosscution for perjwry.

BACKGROUND

' %o advise you that I discussed um_x the Train- ————
ing Diviasion the facts oonccmh% d in Ban Prancisoc on the con- b 2

ructions, the writer on September 3, 1946, discussed

ut#:?tho Training Division the faots concerning the Benjamin
"Bugs 8ge %iﬁmlly the bullding of the Flamingo Hotel in Las

Vegas, Newvada. advised that the oconstruction of the Flamingo
Hotel was halted by & order dated March 26, 1946, which was a gensral order
Civilian Production Administyetion on ali ocommercial comstruction.

m" advised that after the freeze order of Mare 26 was issued, }ﬂ'

Siegel an s associates commnicated with the Regional Office of the CPA and
contended that the general freeze order issued by the (PA did not effect further
construction 0 Hotel inasmuch as oconstruction had started prior
to March %.mﬂ advised that the architect for the construction of
the Flamingo Ho w ted permission to proosed with the construction of the
hotel until a hearing was held which hearing was commenoced on August 13, 1946,
at San PFrancisco, California. The point of issue at the hearing was whether
Flamingo Hotel were for one building or a 8
advised that presen
Benjamin Siegel and a on to [
attorneys for Siegel. It was pointed ou hat the testimony at
the gco was not under oa owever, before the hearing
comenmd,%wbo was appointad to conduct the hearing advised
all of the Sses ould be a violation of law for them to make false
statements at the hearing, however the Commissioner did not specify the statute
which he had in mind.

RI-CORD“ f ,
.-t
CPINIQN OF & RO R T4 5/
mns of the opinion that imauu.c‘h as 3 witflesses who
appeared before the fearing in San Francisco were ndt pk der oath there
could not be sufficient grounds to conaider & perjury oharga against any of the
individuals testifying.

ACTION TO BE TAKEN

/J}'

has advised he will submit a memorandum setiing forth his
is matter. Je

, ) I\
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You have expressed an interest in the possibility of mcou!‘ully
prosecuting the above-named subject for perjury or subornation of perjury
az a result of the testimony before the Commissioner of the c:tvilian Produetim
#“winistration at San Francisco, California, -

It has been ascertained from the San Francisco Office that the witnesses
who testified were not placed under oath, and Siegel did not testify. The
Commissiconer, however, -dinformed all of the witnesses that it would be a violation
of law for them to make false statements at the hearing.

Section 231, Title 18’ U.S.C.h., the Porjw Btlt-utra, Chu].y
provides that the taking of an oath before a competent tribunal, officer, or
person is a condition precedent to a perjury violatiom. Therefore, from the
facts as determined at the present tims there could not possibly be successful -
prosecution for perjury or subornation of paerjury.

Section 80, Title 18, U.S.C.A., however, iz a very broad statue and pro—
vides that the malking of or the causing to be made a false or fraudulent statement
in sny matter within the jurisdiction of any department or agency of the United
States is a violation with a penalty provision of ten years or $10,000, or
both., It appears the facts in the present case may cmmstitute a violation of JJ.)u
this section.

ﬁ'
€ 1

3
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Subject &rrived Szn Francisco on afternoon 8/12/46 for Civilian
~ Production Administration hearing on stop order fssuec a"ainst
- his .‘F'lmingo Hotel now under construct: At _las Vera

o *cot to" CPA

NOAT. €asC - ALNST Suu etes, /‘conte.ctcd and] ag;raed b.)c
to notify effice in event enyonc a'aprouda ¢ hig gattor,
Suhjcet sucurcd room et St, Frencisc fiotél and sccured b?ﬁ
ncarby suifegg B2 /M6, On followin~ mbrmins sub
L8] hed '} 15 QATen 3.
m!- b OnNs 1Lr) r »H Te, e 3N o n )
f Ahoy egcurcd aos ageltlon- T atiorm ! ;

IS OeS S U 2ttomvhs woro made to

i hearing ncld on 8/13, 1L/Ti6
or to hiaring on sccond day a metinb vas held

< it i at 1 i >
, R a5t fo -3
- ooy

Ao .

PORWARDED. bt Cotr DO NOT WRITE IN THESE SPACES ] _
— 7 7
Ll ] P A , -D@ R s
o o I VPR
# = Los awamclos 3lcrp 6 1846 : é
. 2 - Chicazo (.ttcntion: iLbsist, e ‘ , &
. Dircctor E, J. CONIELILY) ’\ - 7
1 - 8alt Lakc City (Info,) s~

- San Yrencisco

i ——
v 55SEP 1] Ideve M
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o hod not tzoon spproached T Tho mettor and that
'&dmdeintmntubjoctmamdmm
= rusontod 2 very wodk casc and failod to shor the .
v '.;;‘;’;hﬂ.lding oy oconstruction was difforent’ rron that sterted

gate caso and would ask for furthor
,homn,, an 9/5/M6. Thoy rcfusod to make €Ph filos or trrns— -

. ‘eript of hearing availablc on grounds it :ﬂ.gh‘t. int-orfurr. 'ldth
t.b.n.s i‘i.u"bhﬁr invcstlghtd.on. '

L N " B
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REFTRENCE:  Tclophono call from los ingelcs om hugust 9, 19U6.

- Tlctype from Los dngeles datoed Lugust 10, 19];6._ S o .

_ DELILS: . S
» - : ] s

an .ungn.st 9, 1946, Spocial ,sgnmt. ie B OSTHOLTHOFF, Los

- _lingelo s, tolcphonicnlly adviscd Spcc:.‘_l agent in Chargc H. B, FIETCHER S
that BEHJLLIN "BUGS" SIEGEL snd associates werc bullding the Flamingo o
Botcl in “les ?ogas, Nevada which tes belicwed to be opcrated as a e g
gaubling vasino and that the Civilien Procuction .dministration at | o
~ashington, D.C. hed scnt out £n order stopping construction of the A

hotcl, Subjcet =ml associates wrz to be afforded a hcaring by the CPL . bx
on the stop order on Ttmsﬁny, iugust 13, 1946, at San Francisoo, Celi- : S
foromia, It vas shkoto jcet tould A the hes
ciseo clong dth
of the Dol Viebdb Construction

Rci‘crcnccd tcletype from Los »ngclcs datcd 1
19116 wms to the offcet ﬂ\at o rc.port had b.cm roce.iv*d thay
ndns ¢ SIT a1 bt




e st e e g




4-750 (Rev. 4-17-85)

FEDERAL BUREAU OF INVESTIGATION
FOIPA DELETED PAGE INFORMATION SHEET

Page(s) withheld entirely at this location in the file. One or more of the following statements, where
indicated, explain this deletion.

Deleted under exemption(s) é 2C. é 20 with no segregable
materia] available for release to you.
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""Gcmiadows ho foard cases Jor the WDH
" Prodaction Adninistretion was
. ford Univerwity, Iaform-at statod
- t.vpgmd mmlﬂah"lamaaﬂ_.g orroond - -

farmerly attended S¢anford ¥ntversi

th1s Tin adyised
ne Givilian Pmdnctd,nn Aduini.strat&m, but '
acted as a Spoc:.al (’bmissxonar under an appeinteont rooalvo
) NELDON when he was hosd of the Var Produetion Board,

further sdviscd he had boen requcsted o Bold & Loard ing &%

Tr:zn;::.' sco on sugust 13, 1946, but he had not boon informod as to the
namcs ef the partics nor t.he subjoct matter imvolved, He further stated
thet this was the first hcarinz he had held during the past ysar, He

statod he had not beon approcchcd by anyone in eonncction tlth the
ca2se and agrcod he wowld

he worc so

nt

at-ivisold bel

- Construction " p7C
sngelcs, Cahfomin, bhad ) koo
rozistored et the Palace Hotcl 2t 10:00 P.k. thg y'cvions ovonings iy
-Ihcyhad Booms 30211 ..nd3026 - E

On the l:.cu-’:%mb of mﬂust 13, ‘19116,
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o g !!n mpast ‘1.3, 1546 _ 7C -
v ﬂnﬁ.ahcc e ro:l.i.oni.n‘= :I.n.fomz-.‘t!. n to - agent)
h

On ﬂlc
rencks

310 of the 5t.

y 55

' Del Webb Lonstruction vordbrny 15 s
were posent. «t thie nr.eting & dscussion toek plmce SRS
concorning the comstruction of €he Flamingo Hotcl in las L -

v 25y ‘Nmraun by subjoct enc his cesociates and the CPL stop ordor on B

ch a2 hearing wes to be held on that dey, One individual romarked that -

thay ha? beon duiliing for epbroxinatoly sixtceb wosks vhon thoy reccived

the stop work order .frcm the Unitod! States Govermncnt and subjcct and

ais assoctotos hoe ceny pat sbout §2,000,000 intd 4t, ,

I‘!:‘aSnentmncc_thz.tamnbythcnaur f-TL_ é\'
D

It ms also montioned that thoy had to' e bteforc the CEL b3
2t 1:00 P.i, on “zte onc thot thoy hed thair laryers,

Onc of tho aon cakod aaother person in the roou if they
kncw 8 Sator whoae namc was net obtaincds The nane of Dol Tobdb wes
entdancd, ond it wos statod thot he {opporently roforring to a ropruscmiae
tive of the Dol Febb Construction Compzny) would be at the nceting at
1:00 P.!.. on Lugust 13, an’ the rennrk wos then possed that thoy - not

© Bllowe the CPL Comdssioficr bas Jurisciction to s%op work on thc hotol..

. L eall wos madlc to TUxcdo 95&2] iiﬁ i S
ﬁlm,_isomcn..tllcutonmbytho
A . deb L C. ; i v
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oot states AL -
twice tt tho lake yesterday ond ftated ha = 2
Te was a A scussion concermning oponing a . z’?,o,ﬁf

S ganhl: . t in Bacrenmento, Califorrda, and the man bel Y
o %o bowwtod that gasbling hed not poid et Dol Monte or ¢
% Bol Uzy {phonctic) anc he did not beliave 4t would mako a nfckel there, --7
ko SIEGLL stated thot he left Loe ingeles yesterdsy, an 3t -
. wis ¥ory hot therc, Hc strtod that ho got a cab ot tho Sen Frencdsco
E sirport ond come droctly to the St, Prancid Hotel, ond that the plame ‘éx
: Seabolion bottor than two hour's, ond that ho hat then tricd 6 contoock g
. : ﬂbuﬁ could not locate hin ycstorcoy afternoon laet pight, _
2t bedng tugust 12, ‘ont that he had loft a 2all inHrml bax
for hin o call ot approxinctoly 9000 P.i. last mipghte
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%. Coaxrdssion, “show thon that we &
wilor thoir furisciction, One ef the mon thon stotod
tic \

oartiit, anc statec thad
Cavdssion, .nothar pan thom sctod Tt he Bt
udorch, 3 3t tinc he ot & mgn By $he mine
anC tho hac given hin the Oke This opp Digtriel
Diroctor of the U at ions, lovace, oter be me tolc (R tnot

~8- T T \‘“ﬂ

o hotcl 4a
phonctic),

gatly refors ta Haotriel
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1 tﬁ&t oo th:la nm;iatod is orgardmtim Toen
Co, el Jashington hod $0lc thanm to stop ti)d- ; ey
3&11. Ornofthcmnthenstatodthatwmme e

whut t.hc m :

. omarked that he was a frionc L J
Pub in 2 Qong-cistance eall to - - . éx,

ﬁmxxmto mnd told tho m'l;ar he must gt thie call ¢ : T
8eeranonto boﬁore noon. 5 . L_%

R

-‘uh-n esked samoonc in the roon 1r SORConC ua$ pattig Z)}--
e prussurc on, ST £ .DAN DRZIOric, "Yos", This person thon stated thay C.

he hec o Holljwoog roparter anc 2 Las Vegns,

Hovadr, ettorney ape hin, \ _
- Then sttod ot ke thought be .
m.ght ¥mor the CP. gwy. n statol cy had unfdl tmm'row, b?(-

aungust 1h, and £ c Fodersl rc..strqnitg or’er, Ome of the men
then statod that phonetic) ela :
outfit ~ho was z 2 cki

en ealiet ;zrook 1881 and eskod for a person

- 'hoso e cowld not de und . apporcrtly Tps givem snothor
to coll this person. askod onc of the mon in @ic reon )a?(/
Tras roally prtiing Yhe hest op ond 4f the los Vegos outfit ’
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£an Francisco Pile No, 62-2812

ome to the owof the line wh addressed a-

and he tolcd at same friends oI theirs from Los Vegas
nished scventy~five per cent of 2 hotel ond had now received stop
orders from the Jovernment, mentioning at the seme @Wme that SIN.TR. wos
building a 1,500,000 building and had been given the Govornment O.k.
that the hearing was before a Stonford professor
2 1Y he could help them, stati at thc docision must be
rendered by toworrow, JLugust 1, and stated ¢ thot maybe it would
be worth your while to help us out, He then askc o comc to Room
310 2t the St, Froncis Hotel by 12:30.

b o
“~t
Q

: iafter finishing the convcrsation,-romarkcd to somo- ,
onc in the room thaf?was an attorney anc wes formerly on the p<
Stonf Ugiversity Staff, and someonc stated that they would make it

wor timcs Onc of thce men then stated thet somconc w robrbly
06 the FBI guys up to investigote the building, 4.t the ti
ntered the room and stoted thoet he got intoxicoted lzst night and

Sot in carly this meorrming,

Shortly thercafter the telephone rang and somconc in the
cskad 2 nan counstoirs to comc up to the room, and thon called to

W stoting thatqis caning up. (Y comc into the b7c
roon, and onc of thc men there told him the story of the hotcl belng

ouilt in Los _Veeas ond about the stop order the Govermcnt hzd rendercd,

Hc stated t thot SITGEL ond his fricnds apparcntly did not know

vih-t wos going on, _onc that epparcently wwas fighting the
projocty He cskod if he c¢o o then any good ip this mattcr,

SIEGCL stated t that his attorney in Nevacda wa He statcd

thaet 2 man named vias in chorge of the CP. there, and that he,

SICOLL, hed got all the stuff set for building, and nov the Government

said that they woulcd have to quit vrork.

It this time stotod he would assist thom, but that
he could not zo to the hcering todey as he had a mectinge Then onc of the }?('/
nen ealled the CP. Commission, this being cbout noon, and requested thom
to postponc the necting ;00 40 1:15 P.fs that day, 4t this timc ome
of the men statcd ﬂm%s on the CPL jassion, and that
they!d better lcave, 2y lcft the room, é‘i‘tcﬁef‘t the room,
onc of the men askod vho wouls toke carce of the foo ond of this situction.
&n unknovm individuel remarked, "I vill,"

_ Turrdshed the following i’?c
inroration €o Speeinl ogen on smgust 13, 19L6: $20



Ll eme o e nggean

San Francisco Pile No, 62-2812 .
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und a third person subsoquent‘.ly
cd ‘/b 7¢

"~ A short vhilc late amc into Roon
bodroom, obviously still intexicate wanted to know W
vhere he mot her, ang! she said in offcct icll, you ought to rong
It vos at La Congoe You szid you ovmed 1t. Lt about 9:00 P.L_.
1:ft the apartnent saying that she would be back at 11:00 Pui,

b

oy o .+
+h 4+ Yum o - e

the announced inteniion ol HULNT TO WiC Bal 130arile
EIEECL snic that he wes going to bed,
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Scn Fronedsco File Yo, 62-—2512

SIEEL cntercd Soon 310 ot 11:hS i that norning and
Dmedictaly Mhotcl sTitchboord ""v:Ls,.ng then thet he vwos

ey e an’ +hat 'I-]-\.-“ o 1] P e P n“'l wrTTl e Faw
AWy fnld. Wile W WAl kS ua..-. A walsl clias FRVS

rooi. 4 for minutg ing, two unlnowm 57(’

tioditted to Room 310, Shortly thorzafter
rererked thot he hod 2 Wi ¢ spccech" to nolic ot the

> nide reference to ¢ Wycellow tickct vhich hoad been reecived

vhilc the job was progrussinge He statod thot he was zoing to ask the .

Coriissioncr ot the hearing to pormit continucnee of work on the project.

Lt wis tdue SLLGEL 2t he wesn't ispresscd tith the

crdssionoer ond Jic not 1iko hise 'Gﬁtifﬁigf, stating thot he [}L?‘C
-2s going to crque thet 2t the t:_;cm ie8 cormcnced, it s not
illcgalto bullc ; that the hotcl wos now alnost holf bull‘t, and a4 greot cnount
of moncy hz CcoCy been oxpendod,  SIEGEL thoen ruaerkicd thet he couls
hev. rotien to stroichton up the tholl offair rother thon heving
scnt scveral lowycrs ond pail then o grect decl of noncy.

arounc noont on indiv cntered
noo 310, It is bolioved thrt this proeviously
.ntioncds 4 c2ll wms thercuposn pul in £oF Tooa SirVaso roju.sting that g 7¢
o stowar? brin: souc lunch to Hoo. 310, ant the orders “rere pl-eud upon
t

the arrivel of the stomrd o for rdnut h_.rcaftcr -ith instructions
thzot h. Joliwr the foof in su*‘i‘1 c:.mt t:.“u so that the party could leove
by 1:00 P.lL,

Thercupon follz~cd - conwersatisn regorsing two plons
Tor the bullding structurw of the hotll ond surroundin: structurcs, &
nlen of Lor ~cs roforred to ns 11 as o plan for the bullr:z.n:: “oted
comiary 1Z2. i stoted thot the plon of Llorch 22 -wes to be consicored ,bl
¢ plan for onc sin lc¢ structurces 4 Ciscussion thorcupon followed regeri-
:wg the budlding of = tunncl to join the ensine with the othor building,

o rorark Tns nede ne te vhother it crould be nost cxpcc’ic.i ii bﬁ' 1c 2
tunncl or nerely budld o tronch in vhich to bury pipes. remnriied

thot 11 wmuld be bottor to have 2 tunncl sirce it would =03¢ insurcncc,

hGorcupon continucd by rceforring to Edidbit Gwis
vhich he identificd as the plor 0 of Janunry 12, which ho stotod would be
competible with the lcti -r vhich thoy ng.c_ gotton cuthorization to s
builcd, He relotcl that nod coverc! up onc of thc plons, and
thot the Dol wobb Consiruction Cozpeny was to testify that they followved
the plan rcferre” to ac Txhibit 6=, It v=s clso to be testificd to thot
cven thoush thoy proeccedcd uner the inrch 22 plan; this plan contonplotcd
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Sen Froncisco File

5

1 Sin 1 continuous building. i ran"rk was thcrcupon m.,c’c by onc oi‘ the

v G

;o kn lur’gc rcga rdz.ng the liarch 22 plan.

continu.¢ by stating that thc most inportant thing
.28 to hove "EBB tistify thot he hed followed the pleon of January 12 and ,
no other; that the Del wekh Conpany wos to ¥mow only that the bascacnt b
was one continusus plan, The tostinony was further to be that the building
w28 to bec a horscshoc which was to be loft opon on one e¢nd with no
Coeterminotion at thet tinc os to vhich eond would be considered tho
o M. - 4 .mdimari ATan vrne - h  dlhmd +1n | U R T JL TP S S -
-l Alle Voo \rJ.Lh)ll.y e b Wl UU LA, Ullu-b LJ.I.thLr II._L- U\.A.-ll “.u LUVL Wbl Wl b~

socvsr fron the original plan of January 12.

b2
_umﬁ.sbcd the following  47€47p
information to Speeizl «gen on sugust 1L, 19h6:

Durinz thc coursc of the conv
i to hinsclf as the
of the Dcl Tubb Construction Conpany, Sal: ) o
phonctic) ha? written tg hin, the district monager, saying #
20 i ycr 7ith Scnator {possibly

above sct forth

L up oY
The district manager hatt stertod to outline
vhole scrics of transactions thot had taken placc in tho negotlatlons

fgg- the building of the Flaningo Hgt.gl, but was interranted v others and

-aa A by YA g M maiad

Thero was sone conversation abou&_thc f7t’,
hearing coridssioncr of the OP4L, which cuntered on the question of who

he e and whet his bockgroun wase

One of the individucls in doon 310 soid thot ,é"?
{(phonctic), appercntly = CE. inves tig:to” cstinony concerning nocw Con= ¢
o R e w E- R N
="

Tuction vhich wics not reflccted in the ploans submitted to the CFL was
nocet unfdr, It hod dorllopel thot he hed roference to & tool choste

Hentioned was meodc of the —cttcr" s ¥hich é?(,
scemelC to be critical.

naC to be
In c.lscu.;s::.n fu.rthcr the tceiinony of tho vious cay's
foon 310 s2i7 tha phonetic), b>
25 not compatont ¢stify becoausc <

he ¢ not knowr tho plans unicr vhich thc tuilding wes being constructcods.
ne of the non, possitl;” SILGIL, szi< thot oll the porsens working on tho

J"“ werc specificclly instructid to tcll anyonc vho nade inguiry that this
TS5 onc job.
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