July 3, 1939
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3. WORKS PROGRESS ADMINISTRATION IRREGUIARITIES ' |

]

The investigation of the alleged misuse of material amd = . -.
labor of the Works Progress Administration wes started under the ...
supervision of PAUL HANSEN, Field Agent in Charge, Division of -
Investigetion, Works Progress Administration, at New Orleana, om
June 18, 1939, after an article appeared in the Washington Merry-
Go-Round c¢olumn the previous day. At the present time Mr. HANSEN
has geven lavestigators working on this case and expects that three
more will be massigned to the matter on July 5, 1939. Mr. HANSEN
was interviewed concerning the scope of his investigation end the
evidence he has, by an agent of this office today, with the follow-
ing information being obtained. A separete report showing this
interview and all detalled information obtained 1s being submitted
today to the Bureau.

Of the thirty-two WPA projecta on the Louisiana State
University Campus, all with the exception of five have been completed.
$1,835,962.00 of Federal funds were approved for all of the projects;
of this amount $1,457,966.00 were for lebor and §377,966.00 were for
materials and miscellsneocus expenses. The Louisiana State University
pledged funds totaling $2,077,053.00, of which $402,042.00 were for
lebor and $1,675,011.00 were for materials and other expenses. As
of May 31, 1939 a total of $1,353,088.81 of Federal funds had been
expended, the break-down being $1,026,938.64 for labor and $326,150,17
for materials; that as of that dete the Iouislana State University ex-
pended, according to WPA records, $2,275,949,18, the break-down being
$1,465,701.53 for labor and §1,810,247.65 for material and other ex-
penses.

It appears that most of the WPA money was spent for rellef
labor and supervision, and that the L.S.U. money was spent mostly for
materials. In this regard, the WPA purchased materials in the sum of
$326,150.17 as compered with the sum of $1,810,245.65 spent by L.S.U.
with its funds for meterials. According to this ratio, for every dol-
larts worth of material bought by the Government with WPA funds, the
Icuisiana State University bought aix dollars worth of material. It
appears, therefore, that one of the principal problems in this inves~
tigation 1s to trace the source of the material used on outside private
projects, since it would necessarily have to be proven that materials
purchased with WPA funds, and not State funds, were used in order for
e Federsl violation to have occurred.
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According to Mr, HARSEN, most of the irregularities apparently
wore diversion of WPA materials which were alleged to have ococurred from
the early pert of 1936 up until a very recemt date; GEORGE[CALDWELL,
Superintendent of Construstion at Iouisiana State University, apparently

supervised the entire construction amnd apparently directed the diversion
of both WPA labor and material. s well as Iouisians Staote hivanrsite
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labc_)z_-_ and material,

Mr. HANSEN'S investigation apparently indicates that two
tenant houses were fabricated on L.S.U. grounds during a period of
from six to eight weeks by L.S,U. carpenters and ten to rifteen WPA
laborers. These Jhouses were teken to the private residence of former
Governor RICHARD » being loaded on L.8.U. trucks by WPA laborers,
and erected on 'S property. HANSEN is now trying to tracs the
lumber and materials used in the construction of these houses to de-
termine whether such material was actually WPA property or State
property. HANSEN says there is no indication to date that IECHE
knew that the WPA employees services were diverted or used in the
construction of these houses, although unquestionably CALDWELL had
knowledge thereof since he apparently supervised the eonstruction.

In addition thereto, Mr. HANSEN'S office is working presently on
information that about four or five hundred flagstones, sbout twelve
or eighteen inches in size, were made on the L.S.U. Campus with the
gervices of WPA laborers and were taken to former Governor IECHE'S
eatate at Covington and placed on a walk between the house and an
artificial lake. '

To date, according to Mr. HANSEN, it appears that the followinge-
pnamed individuals have built homes with the asslstance of WPA materials
and/or services of WPA laborers:

D. M. ‘éLLISON, Attorney General of the State of louisisna;
JAMES MONROE SMITH, former President of Louisiana State University;
ONEN W AWARE, son-in-law of DR. JAMES MONROE SMITH;

EN, in Charge of Animal Husbandry, L.S.U.;
E. N. h‘ACKSON, Business Manager, loulsiana State University;
GEORGE C. Wmm, Superintendent of Constructiom,

" Joulsiana State University;

KUGENE |RBARKSDAIE, Assistent ¢o GEORGE C. CAIDWELL, L.S.U.;
ROY SPANN, Paymaster, Louisisna State University;
MRS. HUEY P.~LONG, widow of the late Senator HUEY P. LONG;
M. L.\MONJET, Project Buperintendent, WPA;
JIMY /L RSHALL, Project Foreman, WeP.A.;
JIMMY /HIi, Project Foreman, W.P.A.

It eppears that Mr, RANSEN has a little evidence involving
all of the above-named individuels; however, he is now trying to de-
termine the value of the WP¥ materials and cost of WPA labor used in
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the construction of these privats residences. FHeis also trying te
determine whether the materials used were actuelly WPA materials or
materials purchased with State funds. This appeers to be rather dif-
ficult, since the materials purchased by WPA and the State were inter-
mingled and apparently until about a year ago there was no effort
made to keep track of what specific WPA materials were used on
specifiec projects or parts thereof. This angles will apparently
require & great deal of detailed and thorough investigation.

It appears that HANSEN has already presented evidence to the
Federal Grand Jury impliceting IECHE, CAIDWELL, K. M. JACKSON and a
few others; that his agents have inspected the work dons on LECHR'S
estate at Covington and have questioned LECHE, who furnished BANSEN
with cancelled checks which IECHE claimed were payments for mAaterials

which went into the two tenant houses.

It can be seen from the above information that investigation
by the Division of Investigation agents is still in the first stages
ot development and eo far has been apparent.ly restricted, with the
exception of the Governor, to a fow of the officials connected with
the Louisiana State University. To date, neither Mr. HANSEN nor any
of his investigators have prepared any written reports, but HANSEN
expects to submit a report regarding the developments of the entire
investigation within ths next seversl days. It does not appear that
to dete the WPA investigation has been completed with respect to any
of the individuals menticned by HANSEN, nor does 1t appear that any
employees or officials of the WPA have been or are being investigated
for possible malfeasance in connection with the conversion of WPA ma-
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It would appear the WPA Investigators are merely checking
the allegations contained in the affidavits secursed by JAMES A. NOE'S
representatives, and which formed the basis for the Washington Merry-
Go-Round column comments.

Common rumor hes it that prectically every Stete official
of any lmportance, close to admiglstration cireles, has during the

1 A Aad s mann B dd e Pennes A Loa
past thres years receivsd some personsl and diresct bemsfits from ths

WPA operations in the State of ILoulsiana., It would appear that the
present scope of the WPA investigation merely scratches the surface
of the entire matter, and its presently indicated scope is not by
any means wide erough to cover the entire situation, according to
rumors which are prevalent.
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4. FIVE PERCENT SALARY CONTRIBUITONS

BY STATE RVFLOYEES.

Five percent contributions from State employees of the State of
Louisiana sterted on a temporary basis allegedly to defray cempalgn expenses
during the period when the lats Senator HUEY P.JLONG was dominating State
politics, in his own administretion and during the administration of Governor
0. K;\ﬁLLEN. When JAMES A, NOE was Governor in 19836 for a period of approxi-
mately four monthe he discontinued this practice but it was sgain instituted
and put on a permanent basis when RICHARD W. became Governor. The
five percent contridution from State employeds epplies to sll State employees
with few exceptions. The State Highway Department, the Dspartment of Publie
Welfare end the Labor Department ure reported to receive Foderal aid, the
Highway Department principelly benefitting from Federsl aid under the Federal
Aid Highwey Laws of 1916. '

Federal aid funds are given to the Stete Highway Department to
reimburse the State for certein contractusl expenditures and also for engineer=
ing services ou approved Federsl projects. All disbursements are made out of
the State fund, which is reimbursed by Federal aid funds, the Federal funds
being comingled with the State funds although e deteiled accounting is allegedly
made. On the usual Highway aid project contractors are paid monthly by the
State for the extent of the State's obligation to the contractors for that
month, whereupon the Federal Government, after being furnished a voucher for
the expenditures on what 1s known as & progress voucher, reimbursed the Stete
to the extent of rifty percent of the eligible items approved under the Highway
Act, ZEngineering expenses are reimbursed to the same extent only after com~
pletion of a project in the event the engineering expense does not exceed e
certain percent of the total expenditure. The only State smployess whose
salary is thus reimbursed are engineers aszigned to the projeet and they are
reported not to be permitted to contribute five percent of their salaries to
the campsign contribution., Contractors and their employees are not State
employees and are reported not to make contributions. In case of grade cross-
ing elimination projects under the Erergency Act the setup is identicsl
except that the Federal Government reimburses the State one hundred percent
for eligible items. .

Reference i3 made to the case of GBESTER*#ARTIN which was submitted
to the Bureau by letter dated May 26, 1938, involving a violation of Section
2768, Title 40, United States Code, Buresu file 86-1045, in which instance
CHESTER MARTIN, en employee of the State Highway Department, alleged that he
was digcharged for failure to pay the five percent contribution, United States
Attorney RENE A.AVIOSCA, New Orleens, Louisiana, advised the Department hed
declined prosecution in the MARTIN gmse. It appeared thet the Departmert hed
ruled that MARTIN was a State empkoyee at the time of the alleged deductions
and was Leing paid by the State, gven thouzh he was engaged in profects
towards which the Federa;;ﬁov?riﬁznt hed made financial coniributions.
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MARTIN is the only person reported to have been discharged for failure to
pay the five percent contridbution.

Before a detailed investigation is conducted it 18 reguested
that this matter be referred to the Department for & ruling to determine
whether or not the foregoing information might constitute a Federal viola-

‘tiono

5. FEDYRAL SOCIAL SECURITY FUND IRREGULARITIES.,

JAMES GAMERON*&ELSON, formerly en employee of the State Employ-
ment Bureau of Louisiana for a period of sixteen months until March 5, 1939,
claimed that B. W.{CASON, Commissioner of Labor of the State of Louisisna,
embezzled socilal security funds psid out under unemployment compensation by
causing duplicate pay orders to be issued to fictitious persons, this being
accomplished by the State Employment Bureau communicating with the Regional
Offlice advislng that a certain pay order eculd not be loceted, which bore a
given number end a social security number; thet the Regionel Office would
issue & duplicate order, leaving out the claiment's name; thet when the
duplicate order reached the State Employment Bureasu office it would be given
a different social security number and a fictitious name would be inserted;
that a check would be made peyshle % this persom, countersigned by the
State Tressurer, tken returned to the Employment Bureasu where the check
would be cashed, It is claimed that when the check was returned to the
Treasurer the duplicate order, as well as the check, would be destroyed.

This is the best information received to date on this angle and
no further investigstion was conducted in the absence of instructions to do
80 and it is, therefore, not known if the allegations are true and what
Federal funds, if any, went into the fund from which unemployment compensa~
tion wae peid. -
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8. INCQM® TAX EVASICN.

The Intelligence Unit of the Internal Revenus Bureaun has
been investigating JAMES MONROE SMITH'S income tax returns for 1936,

1937 and 1938 for a perlod of several montha., The firat and only written
report submitted to the U. S. Attorney at New Orleans was submitted on

the morning of July 1, 1938 to U, 8. Attorney VIOSCA, who has not yet
apparently had the opportunity of digésting the contents thereof, From
a general discussion MR, VIOICA has had with the representatives of the
Intelligence Unit, it would eppear that ITH,in connection particular-
ly with his stock market manipulations, had feiled to pay e tax to the
Govermment smounting to a total of approximntely $l5 000, in connection

with his returns for 1936, 1937 and 1938, .

MR. VIOSCA i3 not femiliar with the detriled evidence
proving such evesions as yet, however, he indicated to me that apparent-
ly there is atill some investigetion to be conducted pertaining to the
matter before all of the evidence is known,

According to MR, VIOSCA the Internsl Revenue Service has
also developed scme evidence tending to show thet LEQON C. WEISS, archi-
tect who bullt the TLouisiena State Caplitol and most other publie build=-
ings, E, N. JACKSON, business menager of Louisiana State University, and
GEQORGE CAIDWELL, Construction Superintendent of Loulsiana State Universi-
ty, sre guilty of tax evasions, The investigations relative to these
individuels, however, appear not to be complete by any means, and ep-
perently the Internal Revenue Service is still trying to obtairn coneclu-
sive evidence with regerd to those persons.

¥R, VIOSCA indicated to me today that this constitutes
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in connection with any income tex evasion violations involving any in-
dividuels in the State Administrstion, From my conversation with MR,
VioscA I secured the impression that he krows very little about the in-
vestigetions made by the Intelligence Unit of the Bureau of Internal
Rovoenue and thet suech orgarizetion did rot submit any written reports

to him, relative to any persons other than JAMES MONROE QUMITH and his
wife, It is nct known, apparent%yi whether the Internal Revenue agents
serutinized the tax returns of gl State Administretion officiels or

funt what the entire scope of;ﬁ?eir investigation is or has beern.
rd -,7
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7. POSSIBLE FEDERAL VIOLATIONS,

After carefully considering all of the information on hand, I

elieve that the following comstitutes all possibls Feleral violations whieh
mey be involved. Some of these poseibilities will, of course, have to be
investigated further before it can be determined whether they actuelly are
Fedoeral violations,

(a) Bank Robbery. (Entering bank with
1ntent to commit a felony). D

The theory of this violation is thet JAMES MONROE SMITH per-

‘nnnﬂv negotiatad three loans, +n+n'l-ina iﬁﬂv.ggg'gg’ from thras

different national banke, namely, loan of $300,000.00 from the National
Bank of Commerce, New Orleans, Louisiena, on May 2, 1939; loan of
$100,000,00 from the City Nationsl Bank of Baton,Rouge, Louisiana, on
June 9, 1939; and loen of $100,000,00 from the Hibernia National Bank
of New Orleans on June 14, 1939. He unlawfully gave notes for these
sums a8 President of ISU and presented Board of Supervisor resolutions
authorizing such loans which he signed as Secretary of the Board. The
theory of the United States Attorney is that when SMITH obtained these
loans personally in these banks, he knew that he was going to use them
for his brokersge wccount eand own personal use and, therefore, he
committed a felony either by, in the first plece, defreuding the banks,
if he d4id not obtein the loans legally, or, in the second place, de-
frauding the University by converting the funds to his own use, if he
d4id legally obtain the lozns as President of the University.

A Federsl Cormissioner's complaint was filed et New Orleans,
Louisiana, by the United States Attcrney on July 1, 1935, end warrant
issued charging SMITH with heving violated Section 588B, Title 12,
USCA, in connection with the May 2nd loan. The fact as to this com-
plaint has been kept secret. There is a distinet question as to
whether these sctions were in violation of the statute mentioned since
the same is in the identicel sitwation as cashing a forged check in
g bank and concerning which there hass been no deciaion or test case.

! Before MR. VIOSCA proceeds with sn 1ndictment or further

' prosecvtion of SMITH on these charges he .intends to secure the edvice
gnd authority from the Criminsl Division of the Depsriment.

{b) Misuses of WPA Lebor and Materials.

The investigation presemtly bLeing conducted by the Division of
Inveetigetion, Works Fregresg Administration, is very nerrow in scope
and only involves = ;cmyarafive1v few individuals. Some of the evidence
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hags been presented to the Federal Grend Jury; however, no complete
cases have as yet been worked up. There 1s ever evidence that Ex-
Governor LECHE, Superintendent of Construction CALDWELL of 1SU, end
a number of other State officials and persons closely associated
with the State sdministration, received direct and personal benefits
by heving WFA lebor end materials furnished them on personal and
privete projects. In order to go into the entire situstion and
actually mske cases against all persons who may be guilty in any
way, inecluding conspiracy, it will be necessary that a thorough,
detailed, intense investigation be instituted dy a large number of
men and that such investigation be conducted in such a manner that
the public will have complete confidence in its investigators so
that all possible informastion will be volunteersed by WPA workers
and otker persons heving knowledge and pertinent informetion.

(¢) Section 276B, Title 40, USCA. (Five percent
Salsry Contributions by State Employees).

Up to the present time the informatlon obtalned indicates only
one individusl, namely, CHESTER MARTIN, who alleges he was discharged
for failure to pay the five percent contribution. MARTIN has been
assisting JAMES A, NOE in the latter's attempt to besmirch the State
administration. There is a distinet and definite guestion =s to whe-
ther, even in the event a thorough investigation would result in locat-
ing individuasls who were coerced into contributing five percent, the
Federal statutes have been violeted due to the commingling of State
and Federal funds and trhe method of paying the Stete Highway employees,
The Depertment has apparently concsidered this matter in Mey of 1938
and ruled that it wes not a violation.

Before any further investigution is conducted on this angle it
.- 1s respectfully suggested that the Department rule as to the possi-

" bility of & Federal violation in order to save a great deel of investi-
getlve time and expense.

{d) Frauvd Agminst the Govermment. (Sociel
Security Funds,

1.
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from one individusl, es set out previoiisly in this memorandum, and
tris person will presumsbly testify to such-inforration before the
Grend Jury. No investigstion has as yet been instituted to determine
whether Federel social security funids are involved and whether the
Ststements mede by the informent are true. A thorough invectigation
of these anzles would huve to be instituted before it could be deter-
mined whether Federal violmtionshave occurred in thls regerd.
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(¢) Imcome Tax Evesions.

Evidence iz being presented t the Federal Grand Jury by the
Intelligence Unit agents of the Internal Rpvenue Bureau indicating
that JAMES MONROE SMITH defrauded the Government of the sum of spproxi-
metely $15,000.00 in connection with the submission of his 1936, 1937
and 1938 returns. There is some indicetion that E. M. JACKSON and
GEORGE CALDWELL, of the University, end poasibly LEON C. WEISS, the
architect, may be gullty of this offense; however, the investigations
have not apparently been completed regarding them.

The full scope of the Internal Revenue Bureau's incoms tax
evasion investigations is not known but it is apparently definite
thet such organization has not worked up any cases against any
other individusls in the State administration or elosely friendly
to the State administration,

g
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8. CONCLUSIONRS

I am submitting my personal opinions and conclusions
regarding the poseibls Federal angles to this entire matter purely
Tor whatever walue they might be, as I see it rrom all of the evi-
dence snd information on hand here. _

I do not believa that a general Iincome tax investigation
of all prominent persons connected with the State Adminisiration
would be productive in showing a lerge number of violations., It
is my belief that all of these men have profited by the mistakes
of Capone and others, particularly after a number of income tex
evagion indictmenta were returned against a number of prominent
Inuisiana politicians and officials several years ago, 1 am of
the bellef that they have and are paying taxes on all of their
income, even though some of it is illegitimate, and may be showmn
as Tpolitical fees.®™

The situation involving the five per c¢ent contribution
of salaries by State employees is, in the first place, a very ques-
tionable violation, and secondly, does not present itself to me as
being the kind of situation wherein 1t would be possible to involve
a large number of State officials and others in the State adminis-
tration.

The compleint about the possibility of fraud in connection
with the Social Security funds contributed to the State has not, of
course, been substantiated and it is not known whether there is a
violstion.

To my mind the best possible angle from a Federal standpoint,
according to the informetion we now have, is a thorough, detailed,
complete investigation of the WPA irregularities in the State. From
the evidence sand information at hand, it appeers that a large number
of State officials and persons clvse to the administration received
direct benefits, and it would also appear that diligent and thorough
: investigation should be able to secure proof so that a large number
A of cases involving numerous individuals could be made.

It does not appesar to me from my viewing the situation here
in Wew Orlezns that the public generally has complete confidence in
the thoroughness and impertiality of ah investigation into the sit-
uation being made by the WPA Division of Investigation. I, personally,
¥now that the New Orleans Statge and Times-Picayune newspepers, parti.
cularly the States, has for }'mmber of months collected a great deal

7 ) .
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of specific data, including names, dates, places, ets. of WPA irregu-
larities, but has not disclosed such informstion to the WPA investi-
gators because the officlals of these newspapers feel convinced thet
the matter will be "whitewashed.® I know that this newspaper would
turn all of this informetion over to me if I could assure them that
our Bureau would make a thorough investigation of it, since the of-
ficials highly respect the integrity of the FBI and of Attorney
General Murphy. I am also of the belief that if it were publicly
announced that the FBI was making an investigetion of WPA irregu-
larities, the publie, including WPA workers and laborers themselves,
would have enough confidence in our Bureau that they would come forw
ward and volunteer a great desl of information.

To me, in this present situation at New Orleans, the WPA
irregularities angle of this entire matter presents the same possi-
bilities for breaking up the situation generally, as did the elction
fraud situation in Kansas City.

BES:CWD: ' Special Agent in Charge
wh:pmh:als

.
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Ifre Sockett ztated thcre Moe bcen reoefved aid mc m
orleans afﬂea during the loat few day® numerocus gnonymous
dettere and telephone oalls tutn Fﬁfarmﬂoﬁ reloting to Felods
t arftiea, m-. aackm $ngu what dupuntoﬂ he

d nole $ieae lettore. qfarud '
u ‘80 what dispoattion Ae ahould m L‘AW i
LL

Bre Sookets stated ¢ M wm mmm
lat um:nmgo“ o&g o
zl by fngtalled tn Mhmaf -4

o6t bioted all af the tnformation g report §s megatior and
W!té‘d m“” té fah the U . Jiﬂ-ﬁmzs ﬁ‘::gqﬁ copy
g‘#hts Nwor‘t; I dold Are Sookett le wuld bo aes w -

[ wul be mﬁmaom -

orned Ere Sookotd M oG tch
Jurnished e b nmc'qf mmb” i ‘g. m.i"
dated July 10th and July 0¢3 relat w 80 Janee Ecra

This tnformction oo Juratehed fn piew of Hre &okaﬂ (4 tezctypa

i at dha Cm Paseccd $ new P e
doted July A, M ShoRstt sfclted o tnformation which I gove

him woulc De oy ffclent and reguested g aopy o/ the tiwo tclctgyu
:::f!oa«d abow. X told Atm bhese ooplea would e Jorarded

'OJ‘SN‘M ot

- / ' fespectfully,

- li.f‘"
A
Ps
¢ / -‘-rs L ‘-"; m—'£
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~ GAC ZaoXedt colled Jria Ebu rle ond advi
: Seynour fliea $s presently ab ngjlbttl Few
5 tn N6 Tork Ctty and will not r 0 Now

unttl a wees [fronm tonorraw,

In view of the mg thot &'”t e w112 p
tosrrow In conngotion with the sall
scoLrTeC to Ury Secietd thet §% woul bi adut_
interview velas ensrally tn Nes Fork stnoe

tndictcd he noy not wish 40 talls. THe Buresy A
no trues*tnatzbn o/ the masl freud engle dut ¥r, uackett C
$2in.s nou would be the wgchologtﬁdl tine for htmn o \

be tﬂceraiewcd. N

el g -

lre Sockett suggested thas Traamudl as ke 1s £¥ ¢ In

Fashin:ton for the 5AC Conference, thet Ae lesve a ~fE_
ittile early aend conduct the interview in Yoo Iork a
since Re knows Feles prattg welly I toid Mre Sookett . 8
I would talk to pou adout hia ond tacu Ict Atl tna- o P
P pour wishesy S T g
—
chpcotfnlly, §
. Lo
8@_3.‘!$lewﬁ_w e
’ JS
KECORDED ' 4
RDIZ QQ g _) 0 1 /b
IN . XED Ffﬁfﬁ]f ﬁg}. S ,, it nwﬂ- - "i" “'L
7 ,/“
e i N e
I HERE £ 3 \b :
2o Y ~fu€éﬁf§“'%’@%wﬁ?\b f
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Transmit the f'ouowing Teletype message to:
PBI LOG ANGELES 7-11-39
SAC NEW _oa;.mu -
POLITICAL srmuxor I wuxsnn. RE tzmmix cau,. Amm

\--__._..—au.--- o ———

SICHOLS ADVISES THA® FARTY REFERRED 0 HILL B! t?AILABLB m

o e i T

Cwar

INTERVIER FRIDAY MORNING, AT LEASYT PIBS!' mmml 'IL!. K&“
TO BE MADE THROUPH ATTORNEY IICEDIB. B :

JFH1AB i .
62-1721 | - e
[ e
2507, |
S REAU OF 1\VES T8/ YWON ]
-
. : Y. 17 1339
* o kY g t Bzl
Al - EPARTRENT OF JLETINE
Approved: = Sent M Per

Special Agent in Charge
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JOHN EDGAR HOOVER

)
DIRECTOR J

Federal Bur?‘% of lnuesﬁgatmn
Hnited States vaartment uf lustu:e e
Washington, B.€. e ool

JF3:GPK N - July 7? 193’ , _

Sk,

Mo Beers e
1 My Qoinn Tewm.. .

MEMORANDUM FOR MR. Es Ao a7 VDRI

creny b

e L et Sredy e
e + . i RetOPOLITICAL SITUATION IN LOUISIANA <% - & s

———

Special Agent DiLillo telophoned fram Pittsburgh at the
syggestion of Special Agent MoKee with reference to James Anthony
t —¥furphy. ‘

‘He reported that Murphy was arrested in Pittsburgh, Pa.._,”
April 8, 1831, by Inspector James N. Hoey and charged with being a

suspicious person. Th:.s was later phanged end he wa.s charged with
. passing worthless checks. There is no disposition as to what was
oy done with him at the number 4 police station in Oakland wherse he
was taken.

James Anthony Murphy was publishing & small weekly paper
at the time of his arrest in Oakland, called the Oaklander and it
was In connection with this publication that he passed some bad
checka. When the publisher died, Murphy married hig daughter being
under the impression at the time that she had some money. This in-
formation was furnished by Alde Vicks (phonetic) who knew Murphy
very well and who identified h.‘f photograph as being that of James
Anthony Murphy. .

SA Dilillo stated that he had been unable to contact
.. Inspector Hoey who also knew Murphy very well and who should be
able to furnish more definite information as to his background.
He said he would do this in the morning.

s
f

I advised DiLillo to be cautious in his inguiries and
to keep the Bureau 1nf'omed as-i:o developments.

- A;\w M \L.

CaTL WL TR

S e 3 - [P ‘, g . =
Respectfully, ' (,' _— é ya \,r’// "'/..., -

—_ [ et

R . .
f;‘- N
Vs ea.rs .
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Ve Director Files Bection
Mr. Nathan o —}-Fergonnel Fileg

Mr. Tolson [~ rolson. e | | Identification Divisjc
Mr. Nathen ... ceeos

Mr. Clegg —1__Technical Laboratory
— Mc. B. A Temm. T .

Mr. Qlavin M. Creee ~—¢-Mochanical Section

r. Nichols " eos .. 1 _Chief Clark's Gffice

Mr, Crowl Mr. Ezan.. ... Crime Statiptice
—Mr. Tracy Mr Glasin. v ] -

—Mr. Balch e LecME .. .Cordeliug . Mr. Lawler
‘J —__Mr. Bellino Mc t- Mr. Guegin e Mr. McIntire
—-._.Mr. Bickley L¥r My, Hayden ——Nr. Penningtor
L - . . m__# Mr. Brennan Mr ¥ Mr. Hoggn Mr. Rosen
L ews DT ﬁ*‘_ e Mr. Carson Mo S My windaii ___Mr. Bears
ik i Mr. Chambers :™ gy, g, ar - Mr. Zimmer
i M Tracs g g [y
' —Miss Ganay Miae G“"’:;:‘B Ing file up to date
¥Mr. Weat e . Bdhd Filas
—Mrs. Morton Correct
— Miss Cpe . all nme regarding thig
—_Mr. Albaugh ——Note and Return
——Mr. Halter - . ——Bearch, serialize ang route
—_Mies Donlon Stenographers 5724

—_Mr. Gauthier
—_Typists - 5724
——Stenographers - 5716
—___Bee Me )

Stenographers 5730
Stenographers 5706
Prepare tickler for____

G E. A, TaMM - 5734,
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. , ) MELOAANDUM FOR rymx
S \\,,".} -
.~,:._ \ Ret JALS AOHRO%HIH -
3 ' V-
'. o . July 5
T 7 P _

-?f{{ﬁ ‘ _ I advised BAC Fa 't

~ the apenlig of lue Police ‘Bchoo

e ‘ varions rerrt in the alove entitled cass €8 ﬁhited States -
\ Atioruey Viousca. e was advised when the authority was =
granted he would be inforaed.

July 6 A e e g SRR A A

Snhecial Agent Teeks advised that he had received -
a request fro. PS.UR[I'?HSOH, investipgator for the WPA, for
records of the\ndepeadonce Lumber Coapany, inforastion :
concerning which is set out In €he rapoﬂ—'of Specisl Agent
T. ¥. ®¥ilson, New Orlesns, dated July 3, 1939, In the case
entitled WPA irreguisrities, #r, Pecks advijed that pertinent
records were in the possession of the New Orleans office, and
that photostatioc copies had beun made. Mr, Weeks suggested
that the crizinkl record be transaltted to Mr, Viosca for
transaission to ir, Hanson, He wac advised that thin procodur-
T T world be peraissible, S e T Wt T

S following reports to dre Viescas % 6? YRS
o T I T U T
RECORDED & INDE
- hoport of Specinl Agent C. ¥ MRRFSU“*U DF iN\tEQTiGAnun

e Orlenne, dated July 2, 1939, jentitled i
Lo ‘ STAT *v"rc*po LNFORMATION \ﬂczrﬂlﬂﬁff iﬂ?ﬁ939

e
-

ORIGINAL ¥ILED

A e Sr, Teeks waa edvised To trap

-

. S. DEPMITMENT DF JUSTICE |
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Mr. Yolson ...
Mr. Nethen .
¥r.E. A.Tamm. ___
Mr. Clepg

Ar. CoTev R
“r., Egan -

Mr. Glavim ..., . 4
Mr. Coowio .

Mr. Bariog .

SR

Mr. L -ter

E N,
if‘\., ¥even

N g,

¢, S ara
‘ L FRI TN S
Brodvees L
to iUy

Now Orleans, dated July 3, 1939, :
case sntitled WPh mmvmmns, - 3
. FORMATION CONCEXNING.

Report of SAC B, E. Sack-tt, Hew Orleans,
dated July 3,1939, 1n the case entitled
JAZES HOSROR SUITH, with alisses « mcrmz;

gnmm. BAK c? COHLERCT Xitew Orlenns L e
 Louls » 1935;BEHE ROSBRNY fﬁﬁaﬂn‘ Tm
Bank atent to comz a ralony) )

J. P, Sears.
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Siv. Talsan Gk
Mir. Nathan

|

Mr. E. A, Taswn

I

W, Clegs

-,
Mr. Coltey

|

r. Egan
e, Slavin

Mr. Crewl

'
!

1]

M. Lawier

Mr. Meintire

)

Mr. Rosen

Mmr. Tracy _

Miss Qundy

1

- report to !r. liosu by Inopsctor Jo I. Sears on July 1,

% . .

: ' RePerence 1.: sada b your 1.sw of Jul; 0, .
1939, requesting sutherity to sueeit & o5py ‘of the romrf',
of Spaciel Agent C, ¥, Dunker, dated at Béw Orle L
Louisiana, July 10, 1939, te Tnited Stutes Attornay Rene A
Viosca, New Orleann, boulsisna.

You were previously authorised to furnish this

1939.
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a
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™ o ﬁ
~r-—~—--__...__,’ -
[ CommunicaTions SECTION | | | |
| A , .
MAILED g - .
! * JUL 1 1{959 *
I rl"f!l’:‘r;-ij;Rrﬁ?‘fl- CIVES L AL
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Lo !ehzral?@;rean of knuestigation |
Muited States Bepartment of Fustice

NEW ORLEANS, LOUISIANA
' July 10, 1939 0 g oL RSN e )

o

i

=3

AIR MATL -

Director - SPRCTAL TELIVERY

Federal Bureau of Investigation
Washington, D. C.

Re: PLOUISIANA STATE OFFICIALS;
Information Concerning

Dear Sir:

There is being tranasmitted herewith report of
Special Agent C. W. DUNKER of this office, of even date,
ir the ebove-entitled case, covering some investigation
which was conducted in accordance with request of United
States Attorney RENE A. VIOSCA, New Orleans, Louisiana,

It 1s requested that the Buresu authorize this
office to submit a copy of Agent DUNKER'S report to ¥r,

RECCRDED COPY FILED TN 7L/ - f/ - 78 s

VIOSCA.
Very truly yours,
1 CWD: ALS - Special Agent in Charge
Enclosures. '
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LOUISIANA STATE OFFICIALS .~
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"AFPROVED ARD

SYNOPSIS OF FACTS:

DETAILS:

e pﬂ*..-; «

~_ham been equipped with tear gas, ;
%0 heve conteined a lot of cash, and it was rumored that the 5% eontri-

__ FORWARDED:

Goats Sato & I.ock Bo., ‘Hew Or
or selling safe or vault to R, W
s but sold mmemus vau t.

» but 1% {a not hm

R

AT NEW ORLEANS, LOUISIANA

- United States Attorney RENE A VIOICA, Now Orleans, &t 10.00
_&.m. on .Tuly 6, 1939, advised that R, W, LECHE was anonymously report~
od to have ha.d"g vault made ip his home at Covingtaom,: Loujisiaha, by the
oats Sars & Lock ggmpuuy, 527 Carondélet Street, New Orleans, - This -
¥auls was reported to have cost iao,ooo and Xs mnymousi; rapQrtod td
Ho edvided this yault was supposed;

butions from the State omployees' salariol ure 1n this vanlt.

¥r, VIOSGA requeatsd that the Bﬁrean detemine if the COats
Safe & lock Company 41d build 'a veult in there, soc he ¢an go abgad with_
the investigation to dstermine if the wault did contain the 5% contrie-
butions or any taxable income, Mr, A was advised that this matter

wonld be teken up with the Bureau 1‘01‘ authoﬂmtion to oonduct the lnves-
anmna . . 1

TITT R AT A e ity

£ J'
3N EEN ‘h

A talstypa was sent to- the Bureau sdvising of the request of
U. S. Attorney VIOSCA, and q& July 9, 1939 Assistent Director E. A. TANM

e

DO NOT WRITE IN THESE SPACES
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i

Goats sm & Iock compsny. 527 Carondslet hre
. the Coats Safo & LAck ¢ : had ’baen»ﬂ, Biisind

‘within the past three years. She advised, honever, that the éoipeny 't‘:

'hnﬂ anl1d atmamAanag wanlid AAA-'- £ CTNDAE ﬂl"‘m‘f h fﬂmﬂﬁ.‘ﬂ nntnumr
DU AWM MUMTDIWWD Faudw A2 W u’u}x\\.m N P -ﬂl-l-l I d

was construction superintendent at Louisjana Stats 'G‘hi'r rslty, end N
also a member of the contracting firm of Caldwell Bros,) She advised
that she did uot know where these vault doord were, "f@at 1% was i B
common practico among contractors to get! veult doora gnd take them am z Y
without indicating where they would be used, sé that it yas entirely .=
possible that CALDWELL did get the vault door or safe for R, ¥W. LECHK

e T I Ll EER et e e

19

Q



) Form No. 1
. - THIS CASE ORIGINATED AT

LOVISIARA STATE OFFICINS

P e

SYNOPSIS OF FACTR: “‘“ SQfO *I I A

go-.mmm.m»' por
o " of selling safe or veult $o N, W, LBOHR, Unu‘tu.
‘ La,, but sold numerous vault doors to GEORGE OALD-

m. lmt i h Aot M (rq ?‘r hro ug;. T e gy e
e . T - T
- & "*e ) w.A_ T . * % 4 ' L -
’ s * % 'Q‘:*\} - s
DETAILS: ' AT NEW OHLEANS, LOUISIANA

United States Attorney RINE A, VIOSOA, Wew Orleans, at 10:00
‘R on Fuly €, 1059, adviaed that R, ¥, LECHR wes anonysouwsly report— .
od to have bad a vault made in his homs a8 Covington, louisiana, dy thn _
Goats Safe & Cock Coapany, B8S7 cmnulot Stmt. Now Orleans, - “this s T
, Yault was _reported to have gost §20,000 end is sponymously reported S0 . |
¥ nave besn Squipped with' W Ses, 50 sfvised Shis yuuls was muypposed o |
to have gontained & lof of qash, ank 1V wes yumoyed \hat the DF oomtri~. 3
Mtonc fml the State upum.s .M“ m in thh vewis, 0

Mr, VIOBOA nqmsted that ﬂo Bum ﬁtornim {1 the Coats
Safe & Yook Goupany dtd build & vauls ia tluro. 80 he ocan go o shead with
%he lllf.“l‘l‘iﬁi %o u“-mnc i1 e "m‘ Ilﬂ ¢ontain the W Wn‘il'l"'
dutions or any taxeble insome. Nr. VI0S0A was advised that this matter
would De taken up with the Burou tor A rln‘tm to condmct the lmru- '

h

tlgntlon rlquestd. L s ‘

e 1;: # “'.[,t“ i . -

A tolotypo was sent to )e Buress ucumg or the roquen or
U. 8, Attorney VIOSCA, and o Jwly 9, 1939 Assistant Director K, A, TAXM

APPROVED AND - SrECIAL AGENT ~ WRITE IN THESE SPACES
FORWARDED: o ™ CuanGE | Do NOT o
o | { *
i
- e — __L__:ﬁfa_| I i _ e

COPIES OF THIS REPORT A

-~

5 Bureau (ATR MAIL~spcoial (delivery)
8 New Orleans .

&, 8. GOVEANMENT PRINYING OFFICE T—2034 I,L ’ i
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There fa transu!tted &crdnift & copy gf U'
menorandum dated June 15, 1939 st nahiwtu, b,
covering an Inlerview with Harry d!llpu uolvl.htl‘
6 newspaper nauifrou Loutatans, presently rcstdtn'
iemporaruy in Fashington, Ds t‘ R
, TR S BT R R

PTG menorandin 1o Por v0
tnfdrnation only fn aonneotton i,
uenh !a ﬂu Mtc af Loataf T P

Lo o ‘I g ;
mm.mzmmm xm: ti3
Mr. Foxwerth oA

Mr, savin
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W warbe JUL}I‘ i S S A, :
M. Lester ' : ;
Wt Mcintire . v . ) o
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' @ Tamen .
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Your letter will be refurred to ths Uu!.td Etn
ltturm at Sow Orleans, Loulsiare, for ajisropriats ttta:::m
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in the afatésgé Léuasiaﬁa,

- ; citiﬁeﬂ ot “%he Unitad g&tss, Ao
the others, asking that Jou' maké §’
fnto all things in thd stafe of -
need attention.

. W Y . I nave only visited in Kansas Gi&y, xlissmn'i. ‘bu.t I, o i D o
as well as the rest of the country, are grateful to you for
wnat you end your workers dia for that city.
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.. intellfzence Unit and Mas not had g ohanoe $o digest {4 a8
_yed, Lut a/ter talkiny with the Intelltperce Unit man there - 7

st e b, B o PO 5 A

& fa
tecfx mau‘ii’a
P belleves ﬂ“
the port of

% eh“ defn#

‘ll.
»e v

‘rm rcflrmc h ‘the. "’w),

4 conplaint woz filed fust now lefore the United
States Comnigatoner eharniar' Jaznea Nonroe Snith with having

- plejatédniection SBO-5 o Tisle 16: nited States Code, l&ich ‘bg

8 $he entering of o dankiny premises with Intent to o(ﬂu Q

a felony. The charges apecifically are that an May a2, 19

Ak ]

_Re gntered the Fatfonol Bank of ﬂpurqp sty bileie i
. insent to commis & JEIoRY, ti“mf 5 endansliient oF 1300, ‘

. '<. . PR ™

ot Lo

000 ;Ey
the Joufafana State. ergt nd the mhﬂaim.t-rt'azhﬁh
warrdnt has been peturned not found and Sackett Ka¥d thrgw " -
ooples in Ma poscesaton, )

This uorntug one of the Internol Revenue Inuvestigators

£8 eppearing desore the Crand- Jury am $he Income tax code
azatnet Nre and Nre. Smithe ZJackett talked with Viosce

cbwt thia and he Jfust recetved s -written report [rom #ie

Ll ]

ﬁg«-an to be a Sood posatbility o/ @ conspiracy ¢ase én '

one tor grainst Leon O Telss, the araliteot, tn addition

o the Snaivhse weckett does not l’um the dctadl o8 pet dus

Aa® arranged to oltain a copy of the Intcnrgenca-ww#—w-——v

Jar kiz ovn Informuotion,. / R~ A AP S L

Yy  KEOYRDED & INDEXED ‘(O T iy WS ey

Jane s }s,«'oz ngFoic Lroker, kot begn. giglﬁf,mgqi,«gn a7

JXE,000 Loang oradn: and in line with froviduy converss 'ianu

cacLevi o fe ;ain; o pry Yo have hin in»trquiea 113438 arqﬁrnagn

| "x.l S L 1.;_:‘1-.- -
r._._._,..,..m\‘-__*__,.___p__;y___ﬂ.
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‘Hashington, D Co

' THARPE professed to have no knowledge of anything regarding that

Direotor Lt
Federal Bureau of Investigatioﬂ

"r‘-"

Dear Sir: .

ra. W, A THARP’S was i '
(Bradshnw 21667) by Specia) Agenkt J, P, % on Ju
the purpose of arranging an interview, at whi >
her immediate plans were indefinite, as she was sta}i
of friends, but that she would telephone oa the follo
vise as to the best place at which 1t would be most] conve
her to hold an interview. . - ,;Mﬁ_ é

Lﬁ%]IC!QIS of :
law firm of NICHOLS & MATTOON, 650 South Grand Avenue, los Engeles, :
telephoned and informed Agent HYNES that Mr, and Mrs, ‘:HARPE had ad- Sf% y

“ On June 30, 1939, Attorney CHARIES

vised him of the request to interview thems “that he wes going out of "X

town for the week end, but that he could arrange to hold an immediate %
interview in his ofrice. As it appeared that there was no other wiy

in which to interview Mrs. THARPE, but in the presence of her atbornesb. AL
the interview was made by .A.gont HYNES at tho ofﬂoo or Attornoy NIGHOTF % S

e -e

Present at the intorview, in addition %o the above- ?‘4 o
nemed Agent, were Mr. NICHOLS, Mr. MATTOON, and Mr. and Mrs. THARPE. ~3-
It was explained to those present, at the outset, thet it was desireds Sl
that the interview be kept oonﬂdential, and those present agreed thatag
it would be so kept.

+ '7 - R .

It was suggested that Mre and Mrs. THLRPE might hav.
some information bearing on the present situation in Iouisiana, which
they might care to disclose at this ‘time; however, both Nr. and Mre.

VL
e

situation. Nrs., THARPE stated that’shs was mppointed Secretary of
State by ‘LONG, in the year~1929, and that she held this position
until 1932; 't she was th; given the position of Supsrvisor of

RECORDED GOPY FI_‘LED

Publie Aocounts; that in 1 » the title of this position was changed
to Collector of Inte¥nal-Xevenus, and that she held bhis position
until February, 1939, #hen she was let go by Governor YECLE. She ex=

-~ 1 -"\_Z'L" v

\

o

Lo

oS



st DIRBCTOR . g
- Re&y Pouﬁlcal Situation in Louiaj,am

anl FUH

pleined that the position was appointive 'by"tho Go‘z'ernor “and that”
~of course, he ocould remove anyone from the position, as well as

appoint them. Mr. THARPE, however, chose to atate that his wife

and himself had been "fired". Ee stated that he did not know the

reagon whv ‘H-m\r woera fired. e

ToORLQ . m o

tary of the Louisiana Tax Commizsion for approx ely l‘ivo and om-
" half years, having been sppointed during the Q, Kf ALIFN ddminis< _

tration; thet in February of this year, F, .

of the Tex Cormission, asked for his resignation ”f“ﬁi.rGIUSed to

resign, and that theun the Commission wWrote him & hice let‘l'.er, tellin;

him he was dismissed. : o Tt Brea L ey

Both Mr. and Mrs. TBLRPE reiterated that they had no
informetion of value to offer concerning anything in Iouisiana, Ihéir
attorne r, NICHO advised that he might state their position to

e thet of not having enything of & volun neture to of tut
1 ere were any specific matter L -
sired, they would tell w the e Mr. and Mrs, THARPE
congurred in 8 statement, S e LT MR S
™~ 'll'-n. MIIAD 'D‘E ﬂ‘-n-FnA uv4+h rafParansa +o rums un\ran

LI Ir rgierence w LU/ AN, vu 4
Wsaing Fresident of the Louisiam State Collaga, thet SMITH'S E
alleged shortege was & complete surprise to him; that about five yeers
. or so ago, shortly after he married Mrs. THARFE, they had dinner at
¥r. SKITH'S home, but thet thet occesion was the last sociml contact
thet they had with him. Mr. THARFE stated that he would never have
suspeoted Mr. SMITE of ever doing anything wrong. -

r

MW Mr. THARPE was asked & he wes aoguainted with
SEYNOURR ISE, and he svated he wasy that WISE was & susve individuml
who was %he mAnzger, and reputed to be the owner, of the Roosevelt
Hotel in New (rlesns; thet he understood from newspeper accounts
that the Govermment hed been gfter WISE for & number of years, but

that he knew nothing GOﬁzséEing'WISE, or as to how WISE made his

money. Mr. THARPE advisedJthat the only reason he knew which would
ceuse Governor LECEE to_yp@¥sign was thet of ill health,
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Attorney NICHOI.a ‘a&visﬁd that tie 3
Speclal Assistant to the Attorney Gen@ral-”'_' nd prog'ecu Msml'
* Mail Fraud cages here in los Angsles aiﬁ‘” or of yéﬁr ags’ "and
. hat he would give the Bureau every oooperat ioxggg that as far-as
~ had been able to learn from Mr. and Mre, YHARPE, ﬂ-ay ‘had o infore
mation of any irregularities, et oeterg, ‘He stated that if the
.. Bureau had any speoific matters to ‘questl them a'bout he and they
" would be glad to cooperat.. L ' S :

Attorney NICHOIS informed that he waa going to spend
¢ the holidaya at the Bel Alr Club, which is Tooated o8 Foosevelt -

~ ¢ - Highway north of Santa lonica, Califorhia; that the telephone™ rvbe

~ 7" 18 Sante Monioa 29981; that he intends to have Yr. and Mrs. . YHARPE

' # spend part of their time there, and that if it were desired W get S

" in touch with them, if he were contacted through the above m.m‘ber,

he would be able to reaoch them. - & R Rk AN S

In view of the faot that Mr. and Mrs. THARPE profesa
not to know enything of interest concerning the situation in Touisi-
- apk, and becruse there is not suffioient informstion concerning the - -
background of this csse available, on which to question them further, ‘
no other quest:lona were asked, _ ¥ "

It 1s noted that Nr. and Hrs. THA.RPE have oxpressed
their willingness to be interviewed in the ruture on &ny apeoir o

natter, e
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WTURES TO oTATE. UsA VIOSCA ADVISED THATqﬂQﬁ*P NKIN, FORIILD
OUIoTAUA CONCERVATION COMELISSIINER, ADMITTED HE GOT LARGE
SHIL OF NONYY FROH DR.JﬂgigvA* AW, HEAD OF THE I(INERALS DIV
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Hon. Frank P, Murphy, Atiorngy Genemi,_
U.S: Attorney Géneral ts Office
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a8 vow held 1t ovar ypnr hi secursd a aquar.mng of the whols

« federal investigation hers.” Thé geopls of the Clyy and Stats sre gore &8
lazes and some have written ta ¥ lmunon, heaa ‘the Republican Comte

.. snd to Fish, Vand . ; Wha

" saylng sbout Preaident noo

or maybe Farley. They claim Ha

: Govemor”ﬂar!mtndaa aSpe
_people st a Targe "Batiogal Guard Nanew Sunday

¥ them W,F.A. was crooked in every siate ia &merics
anywhere near belng as crocked uﬁﬂl eso qiher Stdtes,

“ A spaac‘h n fe! manths am that he never wpport-ed !loosevoit and never would-

bt

neasﬁ dont et ;wopla !‘ taia g;-a.l“t. ridleu Sts.h o
thqr have pinsed their 'hoyea oa Jm 4R3 Pres, noosevelt and_t.hq wil -
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