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\(SMITH APPEARED BEFORE BATON ROUGEPARISH GRAND JURY FOR TWENTY MINUTES

P
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Jl///}HIC MORNING APPARENTLY UNDER PROTEST SINCE BOTH DISTRICT ATTORNEY AND
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GOV ERNOR\\LECHE, GENERALXGUERRE SUPERINTENDENTKLOUISIANA STATE POLICE,
SUPERVISOR OF PUBLIC ACCOUNTS FRANKKSHATTUCK, AND OTHER OFFICIALS TO

" T s e,

ot

APPEAR BEFORE BATON ROUGE GRAND JURY TOMORROW MORNING.
USA VIOSCA BELIEVES HE WILL HAVE EXCELLENT .MAIL FRAUD CASE IN CONNECTION

WITH PAYMENT OF SEVENTY FIVE THOUSAND DOLLARS OF UNIVERSITY FUNDS 1IN

; E;?URCHASE OF BIENVILLE HOTEL. THIS MONEY WAS ALLEGEDLY PAID FOR

~ 7FUQNISHINGS IN BUILDING IN ADDITION TO PURCHASE PRICE ALTHOUGH PURCHASE
VICSCA

1‘6,.,{ - "/( !

E&PRICE SUPPOSED TO HAVE INCLUDED ALL EQUIPMENT AND FURNISHINGS.:
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RIDAY HOWEVER HE WILL TELEPHONE THE ATTORNEY GENERAL FOR ADVICE
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f
BEFORE HAVING GRAND JURY MAKE ITS RETURN. HE EXPECTS TO INDICT EX
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PAGE TWO
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! Mr. Qulnn Tamm,.
Fars Trowy .o

{ siivs Gondy ..o

...........

DEFRAUD WILL BE PAYMENT OF THE SEVENTY FIVE THOUSAND DOLLARS,_ '

WHICH DEFRAUDED THE UNIVERSITY, TO THOSE MENTIONED IN INDICTMENT.
PROOF OF YSE OF MAILS WILL BE FACT THAT SEUENTY‘FIVE THOUSAND
DOLLAR CHECK WAS CASEED IN NEW ORLEANS BANK KNOWING SAME WOULD
HAVE TO BE SENT THROUGH MAILS TO BATON ROUGE FOR DAVMfNT‘

LOS ANGELES DIVISON HAS INFORMED THA‘T‘MRLFH‘.mAlTHARMILL BE
AVAILABLE FOR INTERVIEW AT LOS ANGELES THIS FRIDAY MORNING HENCE
I AM SENDING AGENT C. W, DUNKER TO LOS ANGELES VIA AIR TO CONDUCT
THIS INTERVIEW. THE AGENT WILL LEAVE HERE TOMORROW MORNING.

USA HAS NOT MADE ANY FURTHER REQUESTS OF THIS OFFICE FOR

INVESTIGATIVE ASSISTANCE

s + 4
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&&droqsod ts the Attornay Geheral ender dau of J’uly i‘ 5
1939, from Guy J. Prevot, dunsura, wouisianz, for refervace
to the United 3tates Attorney ut New Orleans, Louisisna,
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kr. J.Bdgar Hoover

A e

Déar Sir - .
7 -
Thers iz o man in New York -name Norman Silver Bate?nar;- 7 /? {}‘
Vorking under the name of Consulting Enginneer- Who is an éx”
convict - said to be train robber - mixt up in e loo,000
Lousigna steal and many other things - Maby you have his
record- this Wle gathered from conversation 1 heard may not
be of inlerat to you yet it might-
1 am only trying to be of service to you
No &x to grind never knew him Put fesl that such & man should
be known by your office
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Federal Bureau of Inuestigation
United States Bepartment of Iustice

LGS AKGELES, CALIFORNIA
JULY 1, 1939

Director
Federal Buresu of Investipation
Weshington, D, C,

A

. -
o Dear Sir: Re: SPECIAL AGENT C. %, DUNKER

N This is to advise that the sbove- "
. nemed Agent errived in Los Angeles at 12:29 A.v. this

I

dete from Iew (Orleens, in connecction with the case of

/r Louisiane Siete Crfiecisls, Informstion Concerning, i
While in los Angeles, Agent -
DUNEERE'S address is Fosslyn Hotel, telephone KIchigan e
) 3311, o
. 5
3
Very truly yours, =
g
7 =
5
R. B, HOCD *
RBH:AB " Lpeciel Agent in Charge
AlW 1AIL

CC Ll ChLEALS o . ;
) / , rs . /‘ /.’ ..( - / 4 H
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Federal Burean of Inuestigation

Mnited $tates Bepartment of Justice
Rew Orleans, Louisl ana
July 16, 1939

Director,
Federal Bureau of Investigation, . R,y
Washington, D. C.

RO,

|z |, A-3ur 11-137

-’/) - ’ H o ;
‘n . Re: Lﬁ!_ftvva s ot ‘1-.#10: TAL BUT"U ( ““)He“u! ,
~ UL 17w |
/ : Re: LOUISIANA STATE OFFI b2
. e
/f | N (ATTON CONCER IMEJS Bt?m fn AN u /R
f’ ) '

K Dear Sir:

‘_ This will confirm the telephonic convsrsation with Inspector
\ AL ROSEN of the Buresau today,

<7 Inspector ROSEN was informed that Special Agent R. L., SHIVERS
, N of this office had just conferred with Mr. O. JOHN ROGGE, Assistant
Attorney General, who came to New Orleans from Chicago by plane last
night, M¥r. ROGGE has been in conference with the U, S. Attorney and
hls staff here today on the mall fraud engle of the general investiga-
tion., He stated it was his purpose to have sm indictment returned when -
court convenss Monday, July 17, 1939, agsl nst MONTE E, HART, JAMES ‘
vy . nmmosznm J. RMORY\ADAMS, SEYMOUR {WEISS and LOUIS JLESACR for using .

tha mails o Aafrand. Mw. ROME sunnliad sonv of tha firat sonnt of the

AA L A W MWL A AW § i e ANITUS SuppasTia Ry Wa VLT diaws Woauy Wil w

indictmont, which I am transmitting herowith. The indictment is in two
counts, but the second count has not besn transcribed as yet., However, -
it 1s substantially the same as the second count of the indictment which
was transmitted to the Bureau with my letter of July 14, 1939.

Mr. ROGGE was asked if he intended to communicate with the
i Attorney General before this indictment was returned and he indicated
\ ' he would, gaying he expected to c¢call the Attorney General the first
N [ P R R g I AT e AT and o dbnd Lo AL cmad L2l e P

bill 11 cOmMO TTOW JIIUI'BJ.HE. h}' sl 1B41é8Te0 voav 06 A1d N0V vnlpxK Tio

evidence against SEYMOUR WEISS was any too strong.

Mr, ROGGE alao stated that he was not satisfied with the

investigation which the W. P. A, has conducted, and in fact he

emphesized his dissstiafaction with thies investigetion, although he

did not particulerize the reassons therefor, stating that he had been

. devoting mest of the day to reviewing the facts and evidence in the

@"" meil freud engle-of the genefal investigation, Mr. ROGGE stated thet
he wanted “thIS“O‘fﬂco to eénduct & discreet, confidential investigation
of HILARY I} CAUDIN, Assistant U, S, Attorney, es from the informetion
hA has obvained’ “SPf GAUDIN seems to be "carrying water on both shoulders®
and sssociates too ¢losely with SEYMOUR WEISS end MONTE HART. He suld

COPIES DEJIROYED

170 SEP 171954 _ (/j
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hs new that hls reqmst won].d have to be rotorred to m, ud I
inrorul him that thu question womld ‘h taken up with you hmodiatol.r. -

It was not possible to obta!.n 'lmo ucond eonnt or tho
indictment inagmmech as it had not beea written np. !!owavor, as

— [y 1
,..e'.'icﬂ.zsly gtetsd, 14 i3 subsjamtially the same as the proposed

draft which was subnittod with my J.ottor ot J’uly lith. .

| Yor the oﬂdonoo on which this lndictnent 1111 be predicated,
your attention is invited to a summary report rendered under the mail
fraud caption by Special Agent C. E. WEEES, NEW ORLEANS, dated July 14,
1939,

" Yery truly yours,

Bl

Special Agent in Gh
RIS:ahs
Enel.

AIR MAIL - SPECIAL DELIVERY.

%
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{detx“e.ls B‘\irqan of
stington, D. €.

want to thank you and dongratulate you on investigating all the incomes aud wrongdei
Louisiana's polidicians, we want you to go down to the very end and punish every one
und guilty. They have disgraded our fair state, amd the neme of our fair state is fun
1 'over this land. Please do help us in this our hour of need. Our taxes are sky~hi
everything. We need relief and we need relief mick, and we look forward %o you 3
r erganization to investigatd everything wrong these politicians done, that is taken -
ey under improper eircwastances end mske them turn it back intg the state ‘&ree:ism'y"gnd;‘*;%;;‘
them in Jail for a long time, in this way you would be a great duty to our fair state.

ﬁﬁlemanzk :

i
o it yar

liticians, Jwa remain,

An thenking jou for your -gffforts to correct our unfortunate p'osriitivon with qur um-eliablo

5ot 477" "YEW ORLEANS HONEST CITIZENS AND ALSO HONRS?® CITIZENS OF GOOD
‘ ODD IOUISIANA, whose neme the politicians have put under their

@\“’% , Teet, after they looted her treasuriess -
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Mr. Harbe

Mr. Lawler

Mr. Meintire

Me. Q. Tamm

Mr. Tracy

Misr Qandy

_M M. Ruzuu

et -

Baskin, Lovistane - ... .0

Your letter of July 8, 339, Mruud o United - .
States Attornsy Geueral Frank iurphy, has Besn :tferrtd t. B
this Buresun for investizativs ettamtiom, - R -

four letter will be refeirsc to the Tnited %tstes
attxroer at Bew Jries.s, woulwziens, for apgropriate attention,

Yery trdr yours, o ‘ |

S
f

Joha Ed;& Hoover .
: Director o
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apooid. lgant in L'hr
lln ﬂrlm, Loul.ﬂ,m:.

T oam trwaauum; herewith oo;ﬂ.. of & lotter >~
» addzessed to the Attorney Ceneral upder date of W 9, 1939, %
" from Janes W. heagsn, Baskin, Louisiina, for refersnce to the
United States Attorney at Hew O:leans, foouliiani.m:»:w

Yery truly yours,

_Tnhu WA vam !-u-“-

M. Telssa =
e, Nathan i i i
Mr. E. A. Tome b - i
M G4 e Inclosure '
Mr. Cafley v - ) . . ] . L
Wt i OC to Lepartment togetuer with original inclosure. =
o0 A el : Q
W

C’
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Buskin, Le,
July 8, 1929

U. 8. Attorney General F. Murphy
Washington, D, C. : L

Hon. Mr. Murphys

I am writing you in connection with recent investigations
in La. It has been rumored that an investigatlion would be made
into the 5% "Kick In" collected from all State employees.

I wish to say that I have worked for the state for three
years, or up until Oct. 21st 1938. At that date I quit working
for them., Every check we recd, we had to kick in 5%. I was
getting $2.50 with the exception of about 3 months that I recd.
§3.00 per day. During this period I payed in or kicked in about
$140.00, The kick in was made at the district office or a man
would call out on tine work to take this "kick in" up. They
would not give you a receipt or let you pay by check. Fallure
to "kick in" autouaticaly removed you from the pazyrolls, 4s
tais is a very unfair practice I would like to see it investigatead,

I didn't know just who to write but decided to write you.
They are Bo closely associated at Baton Rouge until it would be
useless to ask for an investigation from owr State Attorney General.

Would it be necessary for me to make an affidavit out to begin
a clean up or just what? No present employee of the State can do
this as he would be fired outright. ‘

\‘I_yill be ‘expecting a reply from you.
LS .

- T - Thank you

T

. Very?i uly

!

James B; Heagan

,‘:_._Jg-‘;_zz}t.\ L{? RO, /"‘



.. MEMORANDUM § o

THE ATTORNEY GENERAL .. .
o :
Official indicated helow by check mark
Solicitor General Jackson... ...
Assistant to the Attorney General. .
Assistent Atftorney General Arnold.
Assistant Attorney General Morris ... .
Assistant Attorney General Whitaker. ... ...
sy Assistant Aitorney General Littell... . R
L Asaistant Attorney General Rogge ... ...}
S Asgistant Seolicitor General Pell .. ... e
T Mr. Hoover, Dir., Bu. of Investigation. .. ... .
o Mr. Bennett, Director of Prisons.. .. __ .. [V
, Mr. Martin, Director of War Risk Bureau. .. .. _
R Mr. Lawrence, Dir., Bond and Spirits Division
e Mr. Quinn, Administrative Assistant ... ... ... -
U Mr. Eemp, Special Assistant....... CTRUIIOTDRO, ISt i
o Mr. Holtzoff, Special Assistant............ O O
Board BF PArOle. oo oooooeeieroeeoseeemeeeeeeeiemeenens e .-
Mr, Lyons, Pardon Attorney. .. ciis o ] cemeee
i Mr. McClure, (General Agent.. . i b
Mr. Donaldson, Chief Clerk ... e ———
Mr, Hill, Appointment Clerk. ... . o
Mr. Crain, Division of Recorde@....eoecveeeccceecee | e
Mr. Holland, Divigion of Supplies.......... U RO
Mr. McKavitt, Librarian............. ... SN N R
Mr. WELYIaAMB. et r e e e e .
Mr, Mulcahy. . oo aeann . VU S
Migs Bumgardner.. .. e mmeeammseaannaenaan e een e ammeaneaeasaanman -
LSl e T- 2 - - SOV I
Mr. Hedetniemi ... o iiioirt ceecmmi e -
Mi88 LaBlUG .. et e crm e s -
Miss Watller B i et e eecies ccemi e ines e, -
VR 35 4 - U SUOON e "
o - -
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Far your tafoﬁaaffon, I am cttaohtug .
hereto a ¢opy of a teletypé Jrah the Hm arlcamll’. |
0fftce of the FBI, dated July 8, 1939, referring |
t0 the Ceveclopments In t]-e State of Louictans
upon the general 2ftuation éhere.

Pe&ﬂeeﬁfully, -‘aiﬁg‘ B
John Edgar Hooves

John Edgar doover
<ircetor

Inclosure P

l
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A
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_. L Wr Melntire R -
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Mr. Michols o ot
- R e — . = R - ) . _t“

Miss Qendy .



1 3 Masonie Tenple Builcing
New Orlaans, Louistans
July 6, 1939

Honor-ble Rene A.\'Viosca,
United States Attormey,
Post Office Building,

New Orlesns,louisisna, R T &
W o .‘;23, g B " *”
Dear Sir: R S .

) ) - N . L Lo Mgt L A e - o7

Attached hereto are ths following fnvestigative
reports prepared by this office and which are for your uses '
.~ Report of Spec:rlal.ﬁ.g-‘éﬁt' in Cherge B. E. 8a ott,
dated July 2, 1739 at Mew Orleans,Louisicne on JAMTS MONTOLY 4ITH,
with aliases; B .NK ROBRTRY. Y

FPeoort of S::ecial Agent T, v, ﬁilaon, dated f’u‘y
2y 1939 al Now Orleans,Louisisna on W.P.A. L {UGGULARTITIES). INFORUATION
CONCENING. .

Hooortd of Zreclcl Agind o 7. mnkx.r, 4 Tz .,
1939 =t Now Orlesns,Louisinm: on LO ISIAN:. 0.7 "2 I0L0, 2 IO D00 DTN

GONCE, VI,

Yours very truly,

B, £. BACKETT,
Soecial Zeent im Cha:pe

CEWIEFK

¢¢ Bureau

62-975 .

62-977

62-987
POLEL 4 L T .
. o - N - ;’ . -’j,,

- E ]

/7
.{? . (J
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; ' Fedreral Suré&uﬁ of Iuvestigation N7 A j"

Hnited States Bepariment of Justice
Rew Orleans, La.

June 286, 1939.

1 Mr. Lemter .

ri

- o

)  msouL e ‘,/f
{"‘? , '  CONFIDENTIAL Mr. Boren /

1
i
My, senre 0 %
§
+

Hon. John Eiger Hoover,m - - g ] e stan Traom.
,'./ 1+ Tederal Bureau of Innstigation, ‘ g e
o U. S. Department of Justics, : _ Ming Gy o
3¢ . Vashington, D. C. L Lo
] - o) o T
. / - Re: Louisiana Polltlcal Situation,
5 T
3
. /_/ Dear Mr. Hoover: RECORDED & INDEXED | O3 - 3},‘;/09 / J -
€ In accordence with your request, I am swmmpabiZing ﬁlﬂa‘i‘uﬁ?’ Ih¥asT AT

the recent davelo;mnta in the Louisiana political sithetiom. Jij| 15 143 )

M 'I‘he State political Democratic organiz.ntio hés ] PP mum- 07 & fhf 1
ber of years, with the exception of the period when th '.[nte Senator Qx,‘ﬁ%ﬁ ‘W ;
HUEY P.J/LONG was fighting the City of New Orleans admi stration, RIS
dominated ths political picture in Loulsiana. A caucus 57 tle Tarty meets -’"',g-:”‘_#
several months before a State election and chooses candidates for the N

Governorship and other State offices, whioh candidates, by reason of hav-
ing the support of the Machine, are virtually assuredi of being slected,
The caucus of the State Democratic political party is expected t.o he

heid during the latter part of October or in November 1939, at which time
candidates for State offices, including that of Governor, will be choaen\
The election is scheduled to take place during January. Governor -
RICHARD W.i LECHE has been in office since May 12, 1936, S
‘ : \ .
For the past year, various politicians in the State have an~ ~
nounced, some seriously and others just talking, their intention of seak-\i: N
ing the Party's support to run ror'_the Governorship this year, since it
was known that LECHE would not run again. Most of these men have dropped ! ..
from the limelight and are now unheard of in this regard. However, the

following individuals have been, and are, very active in the gubernator- -
ial race, snd constitute, in my judgment, the prineipesl candidates: ;5‘
/ o
Lieutenant-Governor EARL K. LONG, 8 brother of the late Semi
tor LONG, ie the men who is supposed to have the "inside track" at the
present time. LONG had, for th, past several months, hinted in press o
interviews that he had been p prnised the Stete Political Party's sup~ E}‘
port for the Governorghip 939, and as a matter of fact, at the £
Iouisiena Peace Officers ] nvent_ion at Baton Rouge, Louisiana, on Msy 32
L ‘) " '\ - /'- - ) 4 a4
r\ /\‘ 2 a.:"\; '..T)"‘\C
LN n s

v
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16, 1939, I"heard LONG, in his talk before the Convention, definitely
make the statement that four years ago when he went in as Lisutenant-
Governor, those in control of the Perty hed promised to support him,
LONG, for the ernorship in the 1939 election. He also stated that
Mayor ROBERT S| MAESTRI of New Orleans, is personally favoring his can-
didacy for the Governorship, These statements ceused Mayor MARSTRI to
state that he would support the cendidate chosen by the Party's caucus
in the Fall, and he did not at that time come out and definitely endorse
EARL 1ONG.

JAES ﬁLEERT*ﬁOE, who i85 a State Senator from Monroe, La.,
is conceded to be LONG'S principal opponet for the Governorship. NOE
announeed his candidacy about eight months ago, and hes been a very bit-
ter critic of the LECHE administration since about the latter part of
1936, when he broke with LECHE and the administration. HNOE {2 in the

patural gas and oil business in konroe, was very closely associated with
and was a friend of Senator LONG, and acted ag LONG'S "stooge™, at the
time of the radioc investigation in 1934 of the City Administretion of

New Orleans,

NOE is well liked in Northern Louisiana, particularly,
principally because of his loyal friendship to HUEY P, LONG, who is
8till worshipped up in tbat country almost as a god.

f received information from a confidential socurce that NOE
was in Washington several weeks ago where he saw Attorney General Mur-
phy, and is supposed to have given the Attormey Gemeral quite a bit of

deta regarding the corrupt coperaticong of the present Siste Administra-

tion.

@ furnished the Bureau with NOE'S beckground telephorically
on June 19, 1939.

MR, WADE 0.'kMRITN, presently Chairman of the State Pubtlic
Service Commission, is arother announced sandidate for the Governorship.
MR, MARTIN has been rather inactive in his campaign, and has not been a
very violent eritic of the State Administration., No one seemes to re-
gard his candidacy as being serious, and he is not considered to have a
c¢hance of being elected to the office,

. )

On June 22, 1939, ®k. A. P, TUGWEZLL, who presently occuries
the office of State Tréssurér, announced his candidacy. This wea the
day following the evening wher Governor LECHE announced his intertion to
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subtit his resignation, TUGWELL had not theretofore been considered
as grandidate, however, during the past few days he bas made some
public statements denouncing the Admipistration and EARL K. LONG. He
is not considered by political observersﬂgg far as I know,:to have
much of a chance at this time to smecure the Perty's support.

During the past few days it was alsc intimated that Attor-
ney-General DAVID M.!ELLISON, wag being considered by LECﬂE, for the
Governorship, however, this is still in the nature of a rumor, and has
not been confirmed either by LECHE, ELLISON or others in a&uthority.

It ia genserally conceded thet Mayor ROBERT S. MAESTRI of
New Orleans is the dominant politicsl figure, publicelly, in the State
at this time, The voting strength of the City of New Orleans is such
that a substantisl majority in the city would be sufficlent to overcoms
any mipnority throughout the rest of the State, MAESTRI is the accepted
Yoader of the City of New Orleans politically, hence, all of the candi-
dates are trying to curry his favor and support.

This was the political picture throughout the State, gen~
srally, so far as the Governorship was concerned, until June %, 1939,
when the New Orlesns Statea, an anti-administration newspaper in New
Orleans, published photographa showing a truck, the property of the
Louisiana State University, delivering newly mede window sashes of the
type used in private rasidencag, and other building material, to the
private property of MRS. JAMES/McLACHLAN at Metairie, a suburb of New
Orieans. MR, McLACHLAN is allegedly a very intimate friend of Governor
LECHE, and is & Colonel on his Staff,

The building material was apparently used in connection with
8 building being erected on this property. Thereafter, the New Orleans
States, and its morning paper, the Times-Picayune, conducted a rather
vigorous ¢smpaign, fully illustrating its peoints by pletures and try-
ing to sscure explanstions for these oc¢currences, I have been confiden-
tially advised by the City Editor of the New Orleans States that the
paper had & great deal of other informetion, apparently reliable, tend-
ing to show that the building material furnished by Louisiana State Uni~-
verslity was used in private construction at the homes of intimates of
Governor LECHE., However, the attorney for the newspaper would not per-
mit them to publish this information.

On Juns 9, -1939, also, Attorpey General DAVID M. ELLISON, at
the direction of Governor LECHE, upon the publicity appeuringz in the
Stetes a8 aforessid, ordersd an open hearing to be held June 15, 1939,
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to inquire into the use of public property for private purposes.

The cempeign of the New Orleens Stetes and Times-Picavune
continued unabated during the following few days, in every possible way
eriticizing the handling of these matters at Louisiana State Universi-
ty, securing and publishing conflicting statements from warious indi-~
viduals in the State Administratiom.

On June 13, 1939, Governor LECHE annocunced that the publiec

heasrinz oo 'lnﬂnfih{fn"ltr nnﬂfmnnﬂ anAd atatad 'H'\-'I' a hrandar {nvaatd _
o Ch e e, was ALUTLLAllAVEAT FYCVPWILIVW) WM OVGred Was W WA WLHWYA ALVVO WL

gation was undarway, The following day the Superintendent of Construc-
tion of Louisisna State University stated that the records of the Uni-
veralty relative to mill work done for private persons, were not avail-
able,

On Tupe 14, 15, 16 and 17, 1939, DR. TAMES MONROE SMITH,
President of Louisgiana State University, could not be found at kis of-
fice by reporters for gueationing.

The June 17, 1939, issue of the’Shretgport, Lqﬂ{;iana Jour-
nal newspaper guoted the Washington Kerry-Go-Round by DREWIPEARSON and
ALBERT S. 'ALLEN, charging {"W. P, A. corruption in Louisisna"™. The ar-
ticle quoted one full afr}davit signed by #ix men alleging variocus ir-
regularities, This entire article, as it appeared in the Washington
Merry-Go-RHound, was a few days later read into the Congressional record
in the U. S, Senate, according to newspaper reports.

(; furnished the Bureau with complete newapaper c¢lippings
in this regard\

The W. P, A, administrator for the State, JAMES HﬁyCRUTCHER,
asked for an investigation, and it appesrs that the Division of Inves-
tigations, W. P. A., had, & day or two previous thereto, started an in~
vestigation into these matters, which inveatigation is presently still
in process of being conducted.

. .. From your information I*learned in a general conversation
with my contact at the New Orleans States, F. EDW HERRERT, City Edi-
tor, that several montha ago he, HERBERT, had seen Sixtesn affidavite
submitted by various employees of the W. P. A., in, or in the vicjinity,
of Baton Rouge, alleging irregularities, including the use of W, P. A,
labor end msterial on private projects. HERBERT confidentimlly in-
formed me that these sixteen affidavits were sent to the Chicago Tri-

. e O N oy Qi Ly oo AN PP e

bune newspaper and that they apparently thereafter found thelr way into
the hands of PRARSON and ALLFN, which was the basis for the article
appeering in their Washipngton Kerry-Go=-Round,
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It ia%i; belief that the W. P, A. investigators have
been, and are, checking into the substance of these affidevits by
questioning various jindividuals in Baton Rouge and vicinity. (1 do not
kmow, of eoursé} the extent or scope of their investigation or pro-
gress they are making. However, I do not believe that they have, up
until possibly the last day or two, gone into the records of Louisiana
State University to any extent in their investigationi)

[

For your further information,\U. S, Attorney RENE A. VIOSCA
of New orleéhs}”ggié?jggzeunced that he Eluld have the ;;derel Grand
Jury commencing June 30, 1939, investigate these specific chargea of
W. P, A, corruption and graft, and was subpoenaeing the W, P. A. inves-
tigators and other witneases to testify.before the Grand Jury in this
regard.

' ¥

On June 19, 1939, DR. JAMES M. SMITH, President of Louisisna
State University, was reached by reporters for statement purposes, and
advised that the sale & private individuals of mill work done at the

University was against the University's policy. The records of the Uni-
versity were denied the reporters the following day upon the theory that

the W. P, A. lnvestigators were using same,

On the evening of Jume 21, 1939, Governor RICHARD W. LECHE
announced his intention to resign as Governor, giving as reasons his i1l
health, It is claimed that he has auffered two arthritis attacks since
leat January, arcd in announcing his intention to resign he stated that
be was very ill and that his doctors told him hs would have to resign
at once if he ever expected to recover, The aceount showed that he
gave the statement while in bed, asnd that apparently Attorney General
DAVID M, ELLISON, Lieutenant-Goversmor LONG, Mayor ROBERT S. MAESTRI and

SEYMOURIWEISS were in & conference with him immediately preceding the

2R I0CURTS Tecedl

announcement of his intended resignation,

The following day Mayor MAESTRI, in a press interview, in-
dicated hia support of lieutenant-Governor EARL K, LONG for the Party's
eendidate for the Governorship, by stating he felt sure the Party cau-
cus would nominate LONG, This was interpreted by observers as an en-
dorsement of LONG by MAESTIRI. -

rd

4
SEYMOUR WEISS al y‘publically proclaimed his friendship for
LONG end his support ef hig ds Governor.

With the announcement of LECHE'S resignation, a political
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stom arose in the State. Persons in office, who had not been friead- - . . .

ly to EARL LONG, immediately voiced their beliefs that LONG would
"slean house™ upon his taking office, Al}l kinds of rumors were® pre~
valent eoncerning the resignation of warious offiecisls, however, none
resigned, It was rumored that Attorney Generel ELLISON would resign
after LONG took office, since ELLISON is supposed to be considering
running for the Governorship in the Fall, LONG made the statement that
he 4id not contemplete any changes in the State office positions "for
some time”; that he would follow out the policiés of LECHE as Governor,

There 18 much speculation, of course, as to the real ressons
for LECHE'S resignation at this time. It is to be noted that while he
gave the bad state of his health as his reason, and wae apparently very
111 on the evening he gave out the statement of his intended resignation,
the following morning, June 22, 1939, he apparently was ocut of bed,
lchatted very gaily with verious callers, snd appeared to have suddenly
recovered physically to a great extent over night. This fect was com=-
mented upon rather sarcastically by the New Orleans States and Times-
Picayune the following dey.

The Governor also later stated that one of his principal
reasone for resigning was that he wanted to travel, and he intended to

gsce the West coaegt end viasit Honolulu with his family, and would be gone

e Wil WA AL & § e L [ =S

for a number of months.,

Fror what I have been able to gather, and in view of the
at least tacit support of LONG by Mayor MAESTRI, I have formed the
opinion that LOKG'S claims to the effect that the Party leaders have
made a deal with him to support him for the Governorship in 1939 are
probably trué?)

{In ny letter to you of May 22, 1939, wherein I advised you
of the Louisiana political sjtuation, end of the fact that EARL CHRIS-
TENBFRRY will probably be Lieutenant-Governor in the event LONG is elec~
ted Governor, I stated as followsf) ! j/

\ﬁpuring my association with EARL CHRISTENBERRY at the Con-
vention and my general conversation with him, I came tc the definite be-
lisf that Governor RICHARD W. _* is presently in Washington for the
purpose of endeavoring to secufe the appointment as United States Dis-
trict Judge in New Orleans; §¥et he expects to secure this appointment
within the next montl or.six weeks, and if so will retire from office
as Governor to enter upon his duties as judge within the next two months.

Loor Sy
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Upon this event taking place, EARL IONG will sutomatically become Gov-
ernor of the State and will be in position to bhetter further his can-
didacy for his reelection as Govermor. . -

(E?° developments within the past week might indicate that
this was to have been the plan., I have heard it generally spokem by
gome men I know here in New Orleans that they believe LECHE resigned
at this time in order to carry out the plan of putting EARL ILONG in
the Governor's chalr at this time, thus giving him preatige and a
chance ta be reelected; that LECHE had to resign even though he d4id
not secure the fudgship, which would have given him a more graceful
exit. On the other hand, I have heard the belief expressed within the
past few days that the reason behind LECHE'S resignation at this time
was to put EARL LONG in office a0 that in the interim between now md
the caucus of the rarr.y. wﬁﬁ' could “make a demn fool out of himself®
pto suck an extent that the Party leaders would be justified in break-
ing their promise or withdraw their support of LONG as their candidate
for the Governorshiga

A lot of people believe that the Party leaders, including
MAESTRI, WEISS and others, do not like LONG and do not personally want
to 8ee him in the Governor's chair, however, they have given their
promise to him and will have to go through with it.

It 18 also said that LONG is sc vindictive, vicicus and
independent in thought and aetion that he will not be able to be con-~
trolled in any way by the State political machine once he assumes of-
fice, and that this is the reason why those in authority are primarily
against hinm,

At 10:26 P, M,, Sunday, June 25, 1939, Governor LECHE, af-
ter a conference with Attorney General EI‘ET“{}N EARI. LONG, General 107718

F. GUERRE, Superintendent of the State Police, handed pross representa-
tives st Baton Rouge & written statement indicating that DR. JAMES MONROE
SMITH, President of Louisiana State University had apperently been guilty
of misapproprietion of University funds, amounting to probably "several
hundred thousend dollars®™ and had disappesred from Baton Rouge after
attempts had been made to locate him for questioning. The Governor en-
nounced, in view of these developments, he would not resign at 11:00 A.
M., June £6, 1939, &3 he had pgpviously announced he would on June 23,
1939,
fﬂ" -
(I am addf;ssxnk a separate communication to you tonight re-

o

[
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garding the entire situation involving PR, JAMES M, SMITH and his
disappearance, and the irregularities as Y know them, Therefore, I
will not go into this matter in this communication,)

(\E will be sesn from my letter to you regarding DR. SMITH
it 1s not conceivable that at lsast EARL LONG would not have known a
long time ago of the irregularities on ths part of SUITH, since LONG'S
law partner apparently was interested im the stock market manipulations
with SMITH wherein the latter used the embezzled funds, SMITH, as pre-
sident of Louisiana State University, made $18,000 a year, and it was
apparently well Imown in New Orleans by people in financial eéircles that
SMITH was speculating in the grain market for some time,

Today*'s newspapers oonfirmed the information I telephoned
to the Bureau ebout a week before General MURPHY and yourself visited
New Orleans, to the effect that the income tax returns of DR. JAMES M,
SMITH were under investigation by the Internal Revenus Department. Up
to the writing of this communjication tonight SMITH has not been located.
There are numerous rumors that he has been shot, and he has been located
in various parts of the country, however, none of these have any foun-
dationa

The general opinion or belief in New Orleans Qonight is
that the blowup, with reapect to SHIIH iz just the beginning of a
general blowup throughout the whole Statc administration, and that other
and more startling disclosures of graft, corruption and misuse of State
funde will come to light, It is apparently believed generally,\as far
a8 I can determine hare} that Governor LECHE gave MITH “sevsral hours
head start" so that he sould get safely out of Baton Rouge before his
resignation was made public, This thought is apparently substentisted
by the faet that sascording to informetior received, SMITH handed LECHE
his resignation persoaally at 4:00 P, M., yesterday, which sllegedly
came as a "complete surprise™ to the Govermor, and apparently no effort
wad made to look for SMITH until at leest 8:00 P. M. thet evening, when
General GUW?RE was notified, searched SMITH'S house, and found same of

the bonds,

I have heard no rumors or opiniens indicating that LECHE
or any other State administration officers actually participated with
SITH in the irregularities, although there is little quesiion in ny
mind but what LECHE knew about them. It is not the concensua of
opinion 8o far as I can determins to night, that SUITH is taking the
blame for others. The general;.hought secems to be that all of these
State officials have their owgy "sources of gravy" and that apparently
SMITH'S troubles caught up Fth him now, while the others' have not
daught up with thenm yet;ﬁ{

/
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It is generally agreed, as far as I know, that LECHE was
"very fortunate™ in not having his resignation take effect prior to
worse light than he is now, It was believed that LECHE would resign.
within the next day or two irrespective of these developments with
regard to SMITH.

v

A statement was fssued at 4:10 P, M, today by EARL LONG to
the effect that LECHE would not resign for "several days yet", However,
at 6:30 P, M., tonight LECHE announced his resignation, and within an
hour thereafter LONG was sworn in as Covernor of Louisiena at Baton
Rouge.

\

"It 1e belteved 'by several contacts of mine) that LECHE is
vory anxious to leave office and in fact, leave the State, in order to
avoid as much as possible snswering "embarrassing questions™. TFor
jthess reasons, it 1s entirely probable that LECHE will suddenly became
well euough to travel, and will very shortly leave this part of the
country with his family on an extensive "vecation”, {l

The developments in the politieal situation today and this
evening have caused a turmeil throughout the State, second in intensity
only to the daey that HUEY LONG was shot. Seversl of my best contects
end sources of confidential information are in Baton Rouge today covere
ing the situation, and I have not been able to properly contact them for
information. I will, however, obtain the benefit of their views and
observations within the next day or two, as soon as they return to New
Orleans, and will give you the benefit of those views immediately.

Since the developments of this political situation as I have
outlined in this communication begen on June 9, 1939, I have furnished
the Buresu with complete daily newspaper clippinge from the New Orleans
press, and will continue to do so and will continue to advise you of the
pertinent developments with respect to the entire matter.

Very tiuly yours,
A")ﬁ

- -
. .

- B. E. Sackett,
Vg Special Agent in Charge.

BES:WH .
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Hnited State; ﬁepartment of FJustice .

NEW ORIZANS, LOUISIANA
July 3, 19%9

PERSONAL and CONFIDENTIAL

2
w

Mr, J. Edgar Hoover, Director
Federal Bureau of Investigation
Washington, D. C.

Dear Mr. Hoover:

I am submitting to you herewith threa copies
of a memorandum, in accordance with your desire, summar-
izing the information developed at this office in con-
nection with the present ILouisiana politiecal situation,
also indicating the possible Federal violations involved.

Very truly yours,

1
. B, E. SACKETT
BES:AIS - ' Special Agent in Charge
Enclosures.
-
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July 3, 1939,

MEMORANDIM FOR MR, HOOVER:

In accordance with your desires, I an setting out balow a
resume of the most recent developments in the Iouisiana State Administra-
tion irregulerities, the ascticns ox the part of the U. S. Attorney, and
the possible Federal violations epparent from the Informstion at hand as

4t this date, Tor your convenience, this informationis being set out —
under the following described heedings: RECO
e 1LA3A807-135X
1. GENERAL €L INDEXFD e e n VRl

W. P As IRREGULARITIES. AIJUL 11 1930

T AMES MONROETSMITH, IRREGULARITIESEEDERAL BUREAU OF iNeR3TEA TGN, i
-FIVE PERDENT sm*.r conmwrmns BY ST *5

mmms U. 8, BEPARTMENT OF X
- ' 5. } FEDERAL SOCIAL SECURITY FUND
6o ; INCOME TAX EVASION. _ )
7. POSSISLE FEDERAL VIOLATIONS. — g T
(a) Bank Robbery (Entering Bank with intent v IR

to commit s felony).
(b) Lisuses of WPA labor and Materials,
{c) Section 276=-2, Title 40, U, 3. C. A.
Baiane (5% Deductions of State Employees! Salaries),
{d)¥Preud against Govermment {Socisl Security Fund).
(e} Income Tax Evasion,.

- q 8. CONCLUSION.

l. GENERAL

The present publie inﬁfestigaﬁions by the Stete officials
began on the evening of June 25, 1939, when DR, JAMES MONROE SMITH, Fre-

”;‘?‘ P sident of Iouislana State University, handed his resignation to Governor
‘3 LECHE personally and disappeared from Baton Rouge., At thet time, irregu-
- lerities on the part of UITH were made public, and since then the politi-
- ezl situation in the State has been in a turmoil., Not oanly the majority

of the pewspapars in the State have been condemning the situation, but
it appears that the press throughawt the rest of the country has reacted
to the situaticn in the same n?er.

There 18 fery little doubt but what Ex~Governor LECKE per=
mitted RITH to have a few flours start before making his knowledge of
SWITH'S irregulerities pwblic end ordering a search instituted for him.
Ex-Governor LECHE resig"ned from offics at 7:00 PM June 26, 1939, and
COPIES DESTKOYED
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Lieutenent=-Governor EBARL E.ALONG wes immediately sworn in as Governor,
Since that time Governor G has teken the pudlic attitude at least

of inatituting a erusading and reform type of administrztion, IONG has
publically stated that he desires a thorough investigation made, not
only into the louisiana State University situstion, but alsc in other
branches of the State Government, wherein irregularities are suspected,
and that he will let the "chipa fall where they may" even though it in-

P
LS

The matter of LONG'S sincerity in these statements are, of
course, decidedly questionable, since he has been a part of the recent
State Administration and undoubtedly received personal benefita there-
from,

LONG apparently at this time has the entire backing of
Mayor ROBERT S;*&AESTRI of New Orlesns, who 1s the most prominent poli=-
tical figure at this time in the State, MAESTRI himself has not made
any publie statements tc the press of any nature relative to the irregu-
larities of MITH or of LECHE'S administration generally.

The principal enemy of the Administration is State Senator
JAES AVOE of Morroe, La, NOE hes for a number of months been collect-
ing a great deal of date regarding various irregularities in the State
Government, principally for his own use in connection with his campeign
for the governorship next January.

NOE was interviewed by agents of this office in accordance
with the desire of the U, S. Attorney at New Orleans, and upon your
euthority, and this attitude on NOE'S part is pleinly epparent, NOE
stated be did not know how much informationm to furnish, since he gues-
tioned the motives of the Administration at Wazshington in meking a
thorough and continued investigation of the louisimnz situation. He
frankly stated thet he promised to give a2li information he obtained as
a result of his investigations to the*ch;cagqﬂTribuns newspaper and to
the authors of thefWashington Merry-Go-Round column, Fe did not furnish
any definjte information of velue tc a general investigstion by our
Bureau., .

The East Baton Rouge Parish Grand Jury started an investi-
gation of the alleged irregularities infLouisiana State University funds
on June 28, 1939 and on June 302;I§39, returned an indietment egainst
JAMFS MONROE SMITH alleging $1Q0,000 embezzlement and also indicted J.
¥.\BROWN, SMITR'S vroker-in N#& Orleans, MRS. JAMES MONROEfSUTTH, OWEN
WAWARE, SMITE'S son-in-law and J. EMORY WDAMS, SUITH'S nephew, This
was in the nature of a prelimipery report of the Grand Jury, and tket
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body indicated that 1t was inquiring further into other situations,
It 1s due to reconvene Wednesday, July 5, 1939, to hear other witnesses,

JALES MONRCE SMITH and his wife surrendered to local autho-
ritieas at Brockville, Ontario, Canada, on the evening of July 1, 1939,
and representatives of the District Attorney's office, Baton Rouge, and
Louisiana State Polico, are today enroute to Cenada to return &MITH to
Baton Rouge.

U, S. Attorney RENE A. VIOSCA of Kew Orleans, upon receipt
of instructions from Attorney General MURPHY personally to inquire into
the entire situation for the purpose of determining whether any T;edoral
viclations have ocecurred, began to call witnesses before the Federal Grand
Jury at New Orleens on June 30, 1939, ¥rom my several conferences with
Us S. Attorney VIO3CA since he received his instructions fram the Attorney
General, it 1s quite apparent to me that MR. VIOSCA has no definite or-
ganized plen of action, end that he personally would desire the FBI to
"go ipto the whole situation®™, He haa mede m few specific requests of
thie office such as interviewing MR, ANDREW P§ TUGWELL, the State Treasur-
er, JAES A. NOE, and MRS. ALICE LEE{GROSJEAN, formerly secretery te
HUEY LONG, and the head of two departments of the State Govermment under
Governor 1ECHE, These interviews have been conducted without developing
any geperal information of interaest,

MR, VI0OSCA also has made the request that our Bureeu inves-
tigate the 5% deductions made from the salaries of State employees to
determine whether the Federal laws have been violated, Appropriete in-
quiries have been made in this regard and a summary of this situstion
will be found set out below.

¥R, VIOSCA has also requested that the situstion involving
the three loans totaling $500 000 made by YITH be developed for possible
ha

Federsl snzles end this has heen done by this office, iri'th regults shown
hereinafter,

MR, VICSCA has expressed to me & lack of confidence in the
investigation into the WPA irregularities being conducted by the Diviaion
of Investigatiors of the Works Progress Administretion under the supervi-
sion of its New Orleans agent in charge, M, FPAUL HANSEN, He hes asked
this office to investigate one spetific angle of the zituation involving
Fx-Govercor LECKE, which hus be¢h doue, end & report is todey being sub-
mittad relative thereto,. T‘nesf are the only apecifiec requests which MR,
VIOSCA has made of this of,f;ca to date,

»~

e

e

.,

S



Pege 4 -« Memo for Mr. Hoover uly 3

T e ]

The WPA investigators haﬁe'not submitted any written re-
ports to MR, VIOSCA, although I strongly luggested and urged him to in-
aist upon written reports from them,

. on Saturdey, July 1, 1839, he received a report from the
Intelligenco Unit, Internal Revenue Burean, relative to income tax
evesions by SMITH, which will be commented upon hereinafter, and on the
geme date started presenting evidence to the Federal Grend Jury relative
to such violation by having the Internal Revenue agent teatify,

In presenting evidence to the Federsl Grend Jury MR. VIOSCA
has no apparent organization or definite objectives, since he has no
Federal violetions worked up eompletely, and is merely subpoenseing all
persons who mey heve some evidence bearing on the entire sltuntion. This
is true of persons who heve written MR, VIOSCA letters claiming to know
details surrounding WPA irreguierities, as well as other irregularities.

_ At the presert tima the Federal Grand Jury lnvestigation
N apparently is in the nature of a general Grand Jury inquiry, and with the
possible exception of the income tax evasion case against SMITH, it does
not appear thet eny defirite snd complete cases of Federal violations of
ary desceription has been worked up sufficiently for proper and full pre-
sentation t¢ the Grand Jury. ZXven the income tax cese apparently needs
additional investigation before all possivle evidence is escertesined,

VR. VIOSCA expects to continue presenting witnesses before
the Grand Jury for et leest several weeks, and spparently hopes to ob-
tain leads from the testimony of these people before that body which
would enable further investigations into the different matters, A4As gt
the time of dictating this memorandum all requests made by the U, 8. At-
torney of this office, and which have been approved by yourself, have
bean fully complied with, and reports on everything handled by this of=
fice in cormection with the entire matter are today going forward to the
Buresu, The one exceéption to this statement is the investigation rele-
tive to the loans totaling $500,000 obtained by SMITH concerning which
further investigation will have to be conducted at the banks on Wedres-

daye
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On about December 1, 1936 et New Orleans, Louisiana, James Monroe
Smith, then President of the Louisiana State University, met Y. M, Brown of Equities
Ince, & fim dealing in commodities, (coffee, sugar, real estate, ete,,} through
George Ashton alsc of Equities Ine, Smith subscribed to and purchased shares of
stock in Equities Inc. in the emount of $5,000,00 which was increased within thirty
days to $12,000,00, Tn Januery 1957 Smith wag made Vice-President of this concern
and received at first $75.,00 per month end later $100,00 per month.

In December 1955 Smith told J, H. Brown that ha wanted to trade in
the stock market,

On December 10, 1936 J, M, Brown, the intermediste broker who main-
tained his office in the Union Pullding in New Orleans, Louilsisna, filed with Fenner
and Beane, brokers of New Orleans, Loulsiana a power of attorney signed by James
Monroe Smithy This power of attorney authorized Brown to buy and sell securities
and comodities for Smith's account and vested in Brown all authority to deal for
Smith,

On December 17, 19?6 Brown submitted tdﬂrenner and Beane & letter
signed by Smith in which it was siated that it was the desire of Smith to use the
account name of "J:éJonroe". This signature wes duly acknowledged by Smith in the
presence of a representative of Fennsr and Beane. Brown filed a customers contract
card and loan agreement card signed by Smith giving 88 an address the address of
Brown's office, Smith represented that he wes dealing for a group of wealthy
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From time to time Brown placed with Fenner and Beane cash and bonds,
emong these being a number of Board of Superviesrs of the Louisiana State University
and Agricultural and Mechanical College Bonds snd slso $50,0004,00 Orleans Levee

District Refunding Bonds,

In December 1938 Brown deposited with Fenner and Beasne for the
accounts of Smith, as additional collateral, $375,000,00 Board of Supervisors of

the Loulsiana Stete University snd Agricultursl and Mechanieal (ollege Bonds, In

April, 1939 Fenner and Beane asked for a legal opinlon on the bonda,

' On May 2, 1939 Smith negotiated a loan for the Louislana State
University end Agricultural and Mechanical College at the Nationel Benk of Commerce
New Orleans, Louisiena for $300,000,00, tendering a resolution dated March 8, 1939
by the Board of Supervisors authorizing the loane Smith was issued a cashier's

' “check payable to Femner and Beane for $300,000,00 the seme dates This check was

tendered to Fenner and Beane by J. M.)Brown and vas deposited to the account of
Fenner end Beane in the National Bank of Commerce in New Orleans, Louisiana, The
bonds were withdrawn from Fenner and Beane when the.check was tendered.

On May 20, 1939 Brown deliyered to Fenner and Beane,$375,000,00
Board of Supervisors of the Louilsisna %pate University and Agricultural and
Mechanical College bonds for safekeepipg, with a stetement that instructions would

—
o
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follow as to the accounts in which they were to%e ﬁlaced. Mose bonds were
not needed as collateral, A few days later Fenner and Beane asked for a legal
opinion whichbthey adviszed would be forthecoming and on May 31 Fenner received
instructions as to the accounts %o which the bonds should be placed, A lepal
opinion was obtained fram BenjaminYampbell, to the effect that the bonds were
legal, but the approval of the Statle Bond and Tax Board was not promptly forthe -
coming so Brown was requested to teke up the bonds by Fenner ani Beane, which S
was done, On June 15, 1939 Brown deposited at the Louisiana Savings Bank snd
Trust Company, $375,000,00 worth Louisiena State University and Agricultural and
Mechenical College bonds which are presently in the bank,

On June 9, 1939 Smith negotiated a $100,000,00 loan for the Louisisne
te University and Agricultural and Mechanicel College at the City Rational Bank
Baton Rouge, Louisisns, tendering a resulution dated May 29, 1939 6f the Board —
of Supervigors authorizing the loen, Smith was issued a New Orleana ¥xchange on
the Hibernia National Bank the same date for $100, 000.00 which bears the endorse-
ment of the Louislans Savings Bank and Trust £ Company, New Orleans. Smith took
this check to Brown who in turn gave Fenner and Beane his own check for $100,000,00
drawn on the Louisisna State Bank and Trust Company of New Orleans,
\ ,~/
On June 14, 1939 Smith negotiated a loan for $100,000,00 at the
Hibernia National Bank,iNew Orleans, teéhdering a resolution dated May 29, 1939
of the Board of Supervisors authorizing the loan, Smith was issued a cashierts
check the same date payable to the Louisiana State University and Agricultural

and Mechanical College which check bears the endorsement of the Nationsl Bank of
Commerce \l’ﬂpw m]pnnq-M Smith depogited this check in the account of the Touisiana

be was issued s cashier's check drawn on the account of the Louisiena State University
payable to Fenner and Beane in the amount of $100,000,00, The bank claimed they
issued the checks on Smith's instruction 28 Smith had the power to draw checks on

the account,

On June 15, 1939 Brown delivered to Fenner and Beans the check for
£100,000 drawn on the Nationsl Bank of Commerce and stated that it was his in-
tention to close the account, The balance of the commitiments were closed by
Brown and on June 15, 1939 Fenner and Beane delivered to Erown $:14,000,00 Board
of Supervisors of the Louisiana State University and Agricultural and Mechanical

Collrge Bondse

The following checks were also delivered to Brown:

June 15, 1939 R $20}000.00
Tune 15, 1939 . 5,000,00
June 20, 1939 : 16,960,03

Brown elaimed the bonds emounting to $214,000,00 had been held by
Fenner and Beane as collateral for about-a year snd that the checks received from
Fenner and Beane in closing out the agg#ount were not given to Smith, dbut were
retained to cover committments of Smi#h; that he thoughtvtall the bonds submitted

by Smith were legitimates -7 -

¥
Mr. Cyigiféiggnnerfof Fenner and Beane claimed that on June 7, 1939
two Smith accounts of wWhnkteh there were several carried three and one half million

9
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bushels of wheat; that the market dropped from 74 to 68 thoreby makeingit necessary
to sell out the Smith accounts, Fenner further advised thet there were deposited
to the Smith account at one time $50,000,00 Orleens Levee Board Bonds believed to
be the property of Montejfiart { a member of thefHart Electrical Enterprize Co...
and a menber offCaldwell Brothers andfHart Construction Company, New Orleans .
which later company 1§ alT6g8d ¥o Nave obLaimed ¥ ¥iajor portion of the construction
work at the Louisiana State University in the $13,500,000,00 building procram),
Fenner also advised that checks of Leon C.Weiss went irto the Smith acoount

(Weiss is an an architect of the firm of Weiss, Dreyfouse and Seiferth, Now
Orleans and designed many structures in the State of Loulsiana including the

State Capitoll,

With the exception of the one $100,000,00 item, obtained from Baton
Rouge, previously mentioned, the procedure usuaelly followed by Smith in depositing
money or collateral in his account with Fenner and Beane was for Smith to take
the money or collateral to J, M. Brown who sculd have it delivered to Fenner
and Beane whicl Smith waited in Brown'®s office for his receipt fromnFenner and
Beane.

It appears that Smith did not want his identity generally kmown, but
it was of course known to Brovm and Fenner and Beane,

Investigation is being conducted to determine the names of the psrsons
who were payees in connection witih: checks issued by Fenner and Beame in hendling
Snmith's aceount and is being set cut in an investigative report. Arrangements
have beer made to check the records of J. . Brown with reference to his dealings
with Smith and also his dealings with Fenner and Beane for Smith,

Tatwanm Tivmsa O oawmd Tine OF NTOTQ whildta Smidh onae ataving ad +hae
LDELWESEh JUlLt o0 &G JUl® oy Lioy WHLLE Sl Wb Luidyallf 4dv il

New Orleans Hotel in New Orleans Smith called the residence of G. C4\eidelberg,
Baton Rouge, Louisiana, }rs.fHeldelberg being his secretary, E, ¥, {Jackson
Business Manager of the Louisiena State Univepsity and the then Governor R. W.
Leche, Covington, Louisiana using the name of[Brown, At about 4:30 p.m, June

25, 1939 Smith hended in his resignation as President of the Louisimna State
University to Governor Lecke at Baton Rouge, Louisiana and at about 7:00 p.m.

~he and his wife Mrs, Thelma FordASmith were tsken from Baton Rouge to Memphis,
'Tenn, by Owen Ware, his son-in-law, and J. Emcory JAdams, his nephew, From Memphis

he Smith's went through Chicazo Lo Natrait  MisHican whare thev purchased s oar
UJLG HILL Ll WELL L WhHL UL VHAVAGRY VY O UT VA VLIV FMAVHLEGIE WeoL W St S L

and went into Canada and on July 1, 1939 are reported to have been taken into
custody by the Police at Brockville, Dntariam"Canada.

On June 30, 1939 an East Baton Roﬂge Parish Grand Jury, Baton
Rouge, Louisiane indicted Jemes Monroe Smith, Thelma Todj‘ Smith, Owen/Ware and
Je Emory Adams and J. M. Brown in connection with Smith's alleged irregularities in
Iouisiana State University fundse

On July 1, 1939 Assistag€ U. S. Attorney Robert Weinsteln swore to
a secret complaint at New Orleans, Jpuisiana before U, S. lssioner Reginald -
H., Carter, Jr., charing that on about May 2, 1939 James Monroe Smith at New

Orleans, Louisiana in violatiod’ of Section 588 b, title 18, Ue Se Ce Al did
unlawfully, wilfully and feloniously enter the National Bank of Commerce and the
building used by the said with intent to commit in such bank and building a felony,
to wit, embezzlement of $300,000400 from the Louisiana State University and
9/
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Agricultural and Mechanical Collegee A BOR est return was made July 1, 1939,

4
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8, 1888 and was one of nine childre, three of which are still living, He moved
with his family to Werd 8, West Monroe, ILouisiana when about 16 years of ages
Both his parents are dead but he has a step-mother, Mrs, J¢ He Smith living at
West Monroe, Iouisiana, Smith is reported to have worked his way through school
and thereafter became a teacher in the Public Schools of DeQuiney, Louisiana
where his wife alao taught, He was Dean in the College of Education &t the
Southwestern Louisiana Institute, Iafayette, Louisiana from 1920 to 1930, On
November 17, 1930 he became President of the lIouisiana State University and
reaigned June 25, 1939, Smith received a degree from Valparido University in
1913; anBe Ae from the Louisiana State University im 1921; took graduate work
at the Thiversity of Chicago in the summer of 1922; received an M, A, degree
from Teachers College of Columbia TUniversity in 1925 and received a PH. D,
degree from Columbila University in 1927, Smith was married to Thelma Todd on
June 3, 1914 and they bave two childrens

L2



