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FIVE PERCENT OF THE SALARIES OF ALL SMPLOYEES INTO 4 STATE FUND N
ULED FOR POLITICAL PURPO..ELE MAY BE A VIOLATION OF ARXY FEDERAL

«TATUTE I¥ ¥ILi OF THE PO:IBILITY OF SONi FEDLFAL FUNZS DEING
UTILIZLL TO FAY «TaTé AUCLOYE:S, THAIS KICKBACK INVASTIGATION IN
ACCORD FITS IOUK AUTHOKIZATION HAS BEEN INITIATAD, SACKSTT HAS
BEEY APPKOPRIATELY CAUTIONKD ATAINST DISCLOSING TUE NATURE OR :

TLERTITY OF OUR INVE:TIGA] 108, SACKETT AIVISES THAT s EHEH?

ADAKS NEPHLY F MRS, SMITH WHO IS REPORPED TO HAVE 'RIVER THE

SMITHS TO YiIPHIS IS IN THE PROPLCTIVE CUSTODY OF ATTORNEY GiNiRAL
ELLIZON OF LOUISIANA §HO ¥ILL NOT VAN PERMIT GENERAL CERE OF

THE $TATE POLICE TO TALK T0 RIV. ALL OF THE SWITH FA/ILY

I¥ EATOR LOUTE HAVE DECLIN.D TG TALK TO THE STATE rOLICE ¥HO HAVE
FAILED TO DEVELOP ANT IKFORMATIOK fmf ELSPECT TO SMITE'S BACKGROUND.
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L Federal Burean of Investingation
nited Ftates Department of FJuspice

Washington, B. &.

EAT:COH June 26, 1939 ..
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Times 5:25 pome

MENORANDUY ¥OR THE FILE

2 | |

N RE: POLITICAL SITUATION IN LOUISIANA '
™ . DR. JAMES MONROE SMITH <y

h S

I called SAC Sackett at New Orleans and informed him }
the Director had stated it would be satisfactory to Ve
investigate the loans obtcined by Dr. James Konroe N
Smith totaling 3500,000.00, set cut in a previous B
memcorandum of a telephone call from ¥r. Sackett. i

) In answer to kr. Sackett'’s inquiry as to whether a -
\N  check had been made at the Passport Yivision of the v
Depuartment of State, he was informed that both %
Dr. Smith and his wife have passports issued May 8,
1937, which can be renewed merely by reguest at any
g‘\\ rassport Agency, and that the State Department has
[ been requested to place stops acainst the passcorts
every piace. L'r. cackett stated that Mrs. Smith -~
return from ¢ trip to Europe about three or four b=
veeiks ago. He is therefore having some of the E
Councels checked to deterrmine whether an#%yigggggngmwW_“*MMMM#J

Lo T 6 . - -
Car €T, RECOM G- . / —
® A

STV

- nE T AL
¥r. Sachett stated that 4. F. Tugwell, & gﬁeirﬁﬁﬁéuﬁer,-w, .
hes been interviewed. He could jurnish hothing bug -~ 0'whEn

general information alreddy in <the Bureap's possessie
- i

e

i

Atlenyts to interview J. Lmery

s,‘therrempﬂew?qu#if
Irs., omith, thus far have bee A

unsuccessfuly

/ _cﬁﬁ«:x R~
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RECORD OF SMITH., NONE OF THE PRESS ACCOUNTS &R&
— T

!

TOOK SMITH UPON ADVICE OF HIS COUNSEL, A WARRANT WAS ISSUED LAST

NIGHT BY THE DISTRICT OURT, EAST BATON ROUGE PARISH, CHARGING JAMES
MONROE SMITH WITH HAVING EMBE=ZZLED ONE;HUNDRED THOUSAND DOLLAS. FRO=-¥
LATEST INFORMATION AT HAND IT APPEARS THAT DURING PAST WEEK OR TEN };~
DAYS SMITH SECURED AN ILLEGAL LOAN FOR THE UNIVERSITY FROM THE BANKE&N

THE SUM OF ONE HU"BRED THOUSAND DOLLARS. DEPOSITING THIS SUM TO H%ﬁ’“

BANK ACCOUNT AND WITHDRAWING SAME BY CﬁSHIERS CHECK IN ORDER TO P@gi

2

H
BROKERKE ACCOUNT AND WITHDRAW FRAUDULENT LSU BONDS PLACED THERE & {

i
COLLATERAL. ‘THIS CONSTITUTES THE BASIS FOR THE:EMBEZZLEMENT WARRABIT .
STATE AUDITORS PRESENTLY CHECKING FURTHER INTO ACCOUNTS LSU TO g

Q
ASCERTAIN WHETHER OTHER IRREGULARIFIES OMMITTED BY SMITH. E

GUERRE EXPECTS TO ISSUE A BULLETIN GIVING PHOTOGRAPH AND

DESCRIPTION OF SMITH COME ;‘ME TODAY WHICH HE WILL SEND ALL OVER

——
UNITED STAES, HE HAiﬂyig LOCATED ANY FINGERPRINTS OF S-MITHe _SUGGEST

BUREAU EXAMINE CIVIL

E IAN FINGERPRINT FILES FOR 1

IS IN ANY WAY INTERESTED IN THIS SITUATION.

» .
-
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JOHN EDGAR HOOVER )
DIRECTOR i . : . -
%rhpral Burean of lnﬁnﬁgatim‘;)h R e
Wnited States Bepartment of Justice . -
Mashinoton, D. . B
June 28, 1939
Time: 2:45 p.m. ¢ . R ,. ‘
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MEMORANDUM FOR THE F

| H.).u  Re: 0 LOUTSIANA POLITIGALASITUATION =~
: - - DOCTOR, JAMES MONROEASMITH <

. v k)

I called S{S&ckett in New Orleans and
informed him that thel Internstional News Service here
has the story that Dodtor Smith has been located by the
FBI and that they =are ebout to begin questioning him.
Mr. Seckett said he had not heard anything of this., I
told him also that we heve checked in the fingerprint

)7 bureau on Smith znd there is notping there on him.
Y BIEN TRV RSN §

[ -
If\ According to Mr. ckett, some additionsl
i Smith ig es follows:

- 16, -‘//

informetion on Mr. and Mrs
«--J"“H

MRS, SM"I‘I‘H

Mrs. Smith's maiden neme was Thelma)

She is 42 years of age, is 5 feet 4 inches in
weighs 135 pounds, end has dark grayish hair.

£

ord.
eight,

DOCTOR JAMES MONROE SMITH

Doctor James Monroe Smith was borm in Jackson

Perish, Louisisnz, October 9, 1888. His height is 6 feet,
weight 190 pounds, and has & ruddy complexion. His hair
is bleck on sides end back, slightly gray, bald on top.

He is & neat dresser Qnd carries his right shoulder lower

REUGRDED CoPY FILED Iy

than his left.
SiC Sackett 1nformed me that the Smith family ,/7

wesS very uncooperative. (f’—\'
N\
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. ,1 ophog&mlw Q
gsatod,,m him that fie ‘advise tﬁc /A
" tnformstion that Dy, Smith and his -{f. had
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B Acanada, and alsc the lnfonation cmcm g tht mtanoﬂ ‘
?fia thoir ponsonsitm. K Vi, ot S

8AC Bugae advised that ‘(:'npita mauond‘ or t&e“'ﬂic'ﬂ:m

State Folice, as well as the Letreit Police Depariment, had requeﬁtiﬁ .

the Canedian authorities to closd the ports of exit in an effort to -

o , ﬂnpprehend the Bmiths. Ha suggestec that he could coutact Comaissioner
T "%ard of the Canadlan Mounted Police im & -discreet manner 4n order

- that the Buresu would be adviased of any developments in the Iocation

o . .;of Saith, I hwtrucud hin to oontaot cmmon» vax-a. e
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" JOHHN EDGAR HOOVER ' .
PR DIRECTOR e } -
> Federal Bureaun of hnvestigation
Ruited States Bepartnient of Justice
Washinaton, D. ¢,
EAT:COH

Time: 12105 poka 28, 19897 ¢

e . Lo D wb L ERu T

MENORANDUM FOi THE EeEEIIR

BE: OPOLITICAL SITUATION IN
- LOUTSTANA e L2, L3287 )@ -1
" RTOORDFD & INDEXE
SAC Sackett called from New Orleans - +7 . in coﬁ@ﬁ“ﬁ&ﬁﬁﬁ%ﬂﬁ|VEﬂﬁﬂr
your telephonic insiructions to him last nig 0o the f@ieji
that Dr. James MonroepSmith, er-President oM Lokisiana
University, be Igoked for and that in the event quipﬁm3§ﬂ3§§nr n&w:
Attorney Rene A;xyzosca should ask Mr. Sacketit
of assistance, Sachett should immediately contapt you thro
the Bureau.

h
12

¥r. Viosca came to the New Orleans Office at 10:00 a.m. this
morning. Viosca hed received a felephone call from Attorney
Feneral wurphy last nisht in which Viosco was instructed to

go into ithe entire setup im Louisiana, to contact all Federal
Agencies and secure any information indicating any kind of

a federal violation, to lcok into all evidence of any kind
respecting graft, corruption, et ceterag, in the State Govern-
nent, and to ask jfor any assistance he needed. -

According to Kr. Sackett, Viosca is not exactly clear on S
what is desired by the Attorney General and Sackett thinks ‘
he will have to be led along. Viosca is not confident of the:. ™

accuracy or thoroughness of the P4 investigation that has -

been made into the alleged inregularities at Louisianc State |

University as charged in the kfu.bfun._g'con lerry-go-ound. He ,
hes not to date been able to get any lnformatzon Srom the -
WA investigators; however, the Agent in Charge of the WPA
Oszce in New Orieans is returnlno Srém Washington tomorrow
at witch time Vioscae will confer with him. The United
wtates Aitorney will not cecide on whether he will ask the
£oil to tnvestigate thnese irreguldrities until he has had a
chance to zet the details of the FFPA investigation.

he cirgflotions of the Attorney General, =
e e

FEET IN

J4

badd

o

agcecoradance

in recoruance with i

I'r. viosca has requestey J.at tre 37 immediately institute ¢
a ~eneral and oroaf'in iry over the uta+e of Louisiana to <
ceteriing an euzneqpégzr irrenlarities. 1t is riosca's b
inea trhat we snawiqrfuif to such persons as A. iy lumvell,
nresently Stale Treasurer and who in the past few days
bitterly denouncel v.e cominisiration ani inciceied he had

™

2
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KENO FOR THE DIRECTOR TOTTT e TR I €-28-39

considerable information against the agminisiraiion. Also
Alice Lee Trojean, who was Huey Lony*s seécretary and who °°
occupied @ state office until about five monihs age at which
tine she was ousted by Leche; and Jimmy Nau, as well as

others, : : o

¥ith respect to Dr. Jomes Monroe ~mith, Attorney General
Murphy is stated to have told Viosca that he would have the
Internal Revenue Bureau which had been working on an income
taxr case against Smith for some time send all the informa-
tion to Viosca for his consideration and possibly the filing
of an income tar complaint against Smith, In the event

the U. S. Attorney issues such a complaint, he will ask the
¥BI to look for Smith, otherwise he has no intention at the
present time of issuing a Subpoena for Smith which would be
a basis upon which the Bureau would Iook for ©mith,

-

Ue S. Atitorney Viosca, according to Mr. Sackett, is very
interested in the kick back racket in Louisiana., Mr. Sackett
stated that Bureau file 86=«1045 concerning C. £u¥kMrtin
gives information concerning this racket, the investigaiion
having been made by the Bureagu tn October, 1838, This
reiates to tae practice of the State employees paying five
percent of their salaries into o state fund to be used for
political purposes, Viosca maintains that the Federal
Fovernment made outright orants to the State of Louisiana
which money was intermingled with the State funds so that
when the statle employees made the five percent contributions
they were violating a rederal Iaw. According to the file
the lepartment considered this matter and ruled it was

not a violiation of a Federal Law, It is Viosca's desire

te reopen this case.

¥r. Sackett stated he would take no action concerning
Vicsca's request without advice jrom the Bureau., However,
he is proceeding with the other angles that you reguested
him to look into. - '

12:25 Dale

I cailed ¥r. Sackett and informed him you had instructed

that he co ahead on Viesca r2guests respecting the interviews
outlined above and on tihe ¥ick back case, I further injorned
Bin you aau reguested bni?rﬁhe metter be hanclied with sone
discretion; ti.at is, tg” void makiny any comment or coing
angiiring thav woulc #ticaie we are conduedinag Gn iNvesiiLa-
tion. Gacaett als%ﬁﬁﬁs aduvised tnat you do not wish him

ey



MEMO FOR THE DIRECTOR Cerne e T ‘6-28-39"

to make any move on any other requeata Qf Vioscc wzthout
your specific authorization. Sackett also was advised not
to give progres8s reports to the U. 8. Attorney; that you
degire everything obtained transmitted to you first and
that then from time to time Sackett will be authorized

o X
specifically to furnish the U. S. 4ttorney information.

I requested Mr. Sacketi 1o send a feletype to the Bureau at
least once ¢ day and more frequently if it appears desirable
summarising the nature of the information obtained.

At this time IMr. Sackett furnished the follom;ng Jurther
developments:

Attorney FaﬂorHTJEEIEse" has J. Ehery“‘ﬂams, the nephew of
irs. Smith who drove the Smiths to Megehzs, under his wing

and will not even permit Feneral Gere of the State Police to
talk to him. All the Smith family in Baton Rouge, including
the daughter and twenty-one year o0ld son, have delined to
talk to ithe State Folice and the State Folice has developed
absoiutely nothing with respect to Smith's background.

e Yackett suggested that a check be made at ithe Department
of State in Washingion to see whether a passport has been
itssued Smith, The injformation that Smith took a train Jor
Chicago has been partially verified by the Memphis Office.

It was further sugoested that the War and Navy Depariments
Fon P I e S I P

be contacted for possible fingerprints, Sackeit stated that
omith is approrinately fifty-one years of age,

Jo. Lmery Adams 18 presently before a Grand Jury in Baton
Rouge ajfter which X¥r. Sacrett-will endeavor to have him
brought to the New Urleans Office for interview.

With respect to newspaver publicity, I instructed Mr. Sackett
that when inguiries are received he if neither to confirm
nor deny that the Burecu 18 making any investigation into
this matter,

;’,

Respectfully,

' 5’ Lo A, Takr
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JOHN EDGARMMOOVER

: o o

Federal Burean of Bnuestigation
Hnitedr States Bepartment of Justice

MWashington, B. €.
JFS:DF ., . June 29, 1939
I | SRR
MEMORANDUM ‘
WS n Rs.QPOLITICAL sITmrxon IN LOUISIANA T S

At 12: 25 P. M., I telephonically communicated with SAC
Sackett afd reglgsted him to ascertain all information as to the
activitigh of Dr f\Smith, particularly to develop if Dr. Smith has -
/] - ever taken vacations in the Canadisn woods or in the North woods,_ - .
J/-f”J Nr. Sackett advised he was preparing & teletype on later develop~

ments in this case, and which information is set forth in his k
: teletype of this date.

Lﬁl | Mr. Sackett likewise advi*ed that Miss Alice Lee
'~Ggpssqun,,former secretary to Hue is now married to W. A.
tTharpe; wvho is presently visiting L, n"yéord auvtomobile and

5 aeroplane magnate, 811 Hillcrest Drive, Beverly Hills, Caliifornia.

L— I advised Mr, Sackett I would request the Los Angeles Office to

conduct the necessarv Investigetion. N ”

-

necessary investigation with Mrs.ATharpe concerning her knowledge
of the activities of the presént 'administration of the State of
Louisiana. Mr. Hood was likewise advised that the Bureau was
making a discreet inquiry to locate Dr. Smith and the investigation
should be handled accordingly.

:  er /’1;2

At 3:25 P. M., SAC Hoo%qras requested to conduct the
Th
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JAG Sac&ett callcd jrou Jiw arzccna and lta%#‘ X
States Attorney would like for the Bursau ts Fet [brd
of she redords fonl 557, 1938 and 1639 of & lumbdr-o et
delieved be be thc‘;ndgginfcncc Lumhcr co%fany 4 cgv:agg,i‘ i
Loufatcnae ) T o o

The U. S. Attorney has talked te PnuI ﬂhucon, uho 8 gi oNerge
o/ the i, A Investipators $n New Jrleans, ond guestion him olout
what Infcrmotion he mi ght hove concerning {rresularities and -~
ﬂﬂfth’lGrlJ adrud any cutdeaca aﬂainat ex~-7overnor Leche, X,
It gpoears that lanaon tnterviewcd igohs conperning ¥4 lcbar%t
and materfols clleped to hcv& teen uaed o8 Ais privete home

in bwnng“m lache nuu;ng dutlt & *fa,VW.UU Mml M§ Nﬂl
_Sertatn grounds fnto a perk, lLeche claime e petd Jedrpe
galduell, Superiniendent of Conytrucifon t‘\pe g4ang” -*¥?
niudratty, for the labor on Mis home and that Xe used B34
own money $n saying for the noterial, 7TAe¢ lunder s tqppoal
t> houe Leen pHurcheosed Srom the Inde endence Lumber Conpany
o/ ¢out.gton, Loutstcna, ond iecre ltctct he paid tht; coa;any
for the lunbere . " =

<, . Ty
R 2

.ﬁhﬁyf
...,-?"

4~

. -

'!""’é ?:/.Q )

kR

! ‘ﬁcﬁl ‘l’!'ap"pa'-. has nu-l Anma 4$a dha f-ﬂnp\‘r‘.ﬂﬁa ‘1“ _&er g “"

[ wIFE i

to verffy ieche's stotenent and the U, S dttoriey te noi
sotiefied with lanson's tnveatigation, The Us &, Attorney
would like for the FBI to odtatan sranferipis of records
Jrom this company pertatainy to purchases, pa,nents, ¢t ceters

S i but does net wish Fonson Yo kaow we are takin; duch esiton,
- Aﬁt his lajornation ta obtasnfqﬂr. vaekett atated thas
T Ue 3. Attorney prodably will destre Further tsuaastgatian
conducted in this respect 3# the FBI,. e

RECORDED COPY ¥ILED' IR,

She PoA investijotors crefhoi sure alout the nane of the

lunler coa any, thetl ig, Mh ince-endence Lunler Con » \Gny g
Soweuer, the, ure to #h. ecvor (o cefinitely csiablioh the

naae o thisg e an y&

iTe Jornsun hoeg alr nen workins~ oo the (wecsticntlion eny Rog \
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2014 ihe We By id
- of she auucs on In nboul $Arge o

mt#on with ¥rd ladar and m}crlulg noy b

) Zroen, 6 broter, tn the Leufsidas”
chcéﬁ‘n %

vy Ao G121 bé m*iﬁfﬁ'

opinton of #Ae B, 8. Aticrney thad { am ,ia" utu acwio d .
4 #gn el

upon which approzisately ten 0ases dpainad dfrfelaly in poke ' 35

E,

e A Sy D
.' g VUG AT ! ' “"'.' s " a3 “Hit waikd &H ', ‘.! anis s ol -
f o g— 3 ﬂ“bl‘n# ad Jh ad .‘t - h'gﬁa.&‘&n u .

request for ihe 781 1y omﬁ the regords wt the Lmlhr_[' SMPA,

)

By 3aex¢u rcwrrcd te au teletypey  the Bureck $oddy vene
ccrniag gecouat thag vos closed out by thred ghecks ﬂﬂlta
42, 000,00, XFenagr eane gabs thgny Mru checks and thgy

urc 2aced thrcu’g‘;x A Baak ucomt af pad i ngde é:;ﬂl
v
oO¥ been sdtoined and Mr. Socketd waa fM ftra

nim 't"‘ﬂA ﬂt‘;': wars n lapged f})--nunh Broymts account s¢

there 88 no tndicatien a,r‘ TS 'e endoru:smt on the checks,

kre Saciett siated there 18 no doudt dut that Smith receluved
part of ihe wmoney ond thas ainfe ke Wb 30 eloselj Gencctated
with Browvm, it 8 logfcal to ciaine Brows has Xnowledge of “

Snith's vhereabouts, HNre Sockett twu!rﬂl oe $e vhether the [6 "
Director would want Afa to guestion &pg " $hould Brown be 4t
questfoned, Mr, Sackeft stated Ae prol Fwonld be aecaupcn ed .

by his attorney who $8 o low partner af Iar ong, fzohm-i* ig"
%]

Ar. Saekett also would 1ixe to be tmra;?&“?o mhoﬁur ti‘u 0
Eirector would desfre & transoript of Eram'l bmk wcauni
4t the Loutsitana Saviags BZaak,

I osted ¥r, Sockedt 8f ke had obtatu& an :afamutaa ngard-
ing Imith’s hadbits and was Snforned cfforsa were Letng aode )
to do 8o but that very litile iaj'ometina had acu ucurcd. PR
- .
A newvspcoier contect noﬂfud ﬁr. Sgoxett that ﬁu uﬂiau
rolice 1s guppased to Rove positively tdentsfied inish's lotfe
as heuvin, jurcheced 6n cutombtlyﬂ'm a desier Sh Jgirold
Tuerday afterrcon. Xra, (nith ufed the nane of J, Saith
and ftatroduced the nan uuh her, who was tdcnttﬂ&!}r
ictires G awith, as Ve Ll R-0.1trherns They are¢ -upposes
:‘ ue Jowiler 8iIx or scuen eces o/ Lezraze tn il.e car a.w
left tre dealer's iuce o ter :a_in> jor the e¢ocr in cash,
Zrs . octeti hega the L61? 11 u,eice ¢ .eckin, tuiz al the
Jrcuert ticie,

e

ieapectfully,

- .
A - d¥ s AiJJ
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f;Ew W _ORLEANS §-26-39 11-15 PM WH
CTOR 'ua§§&35'ﬂ**f*‘ '“L _

/ RE POLITICAL SITUATION. THE STATE POLITICAL DEMOCRATIC onGANIZAT}eﬁ ;
HAS CONTROLLED STATE POLITICAL OFFICES WITH THE. EXCEP ;onao ERIODX ey

‘é DA FBI

REWRF.!D BOPY ‘¥rign

UHEN LONG WAS FIGHTING NEW ORLEANS CITY Aﬁf RATION, PARTY
CANDIDATES ARE CHOSEN AT CAUCUS OF PART?.{’&EXT CAUCUS TO BE HELD §7if;

- LATE OCTOBER OR NOVEMBER NEXT TO CHOOSE CANDIDATE FOR STATE OFFICES

- INCLUDING GOVERNOR,

LECHE HAS BEEN. GGVERNOR SINCE MAY TWELFTH

o NINETEEN THIRTY SIX.- RECORDED & INDEXRD Qg-' 32\(/? //c?
_ ¥ VARIOUS FOLITICIANS FOR PAST YEAR HAVE TALKED ABjaﬁizgﬁﬂiiaaC¥.ivgsuﬁ«ﬂa%i
<i: HOWEVER, THE FOLLOWING THREE ARE MOST PROMINENT CANDIDAHEY £Sk 1939 “\ &
(j. GOVERNOR. LIEUTENANT GOVERNOR EARL K\Lons, BROTHER' SF Huky ;- 1 UL 45T ot
. ALLEGEDLY HAS INSIDE TRACK, HAS HINTED, AND RECENTLY OPENLYS kgjhrﬁggﬁlgzw
* __ HE HAD BEEN PROMISED THE GOVERNORSHIP BY THE PARTY L ;‘g Your® &
-

YEARS AGO AND THAT MAYOR MAESTRI WOQULD SUPPORT HIM.

. " :
\\  JAMES ALBERI}&QE STATE SENATOR FROM MONROE, CLOSE FRIEND OF HUEY
WHO BROKE WITH LECHE ADMINISTRATIONJLATTER PART OF NINETEEN THIRTY

SfX IS LONGS PRINCIPAL OPPONE% KOR GOVERNORSHIP, NOE VERY BITTERLY
BACKGRGIND REGARDING NOE TELEPHONICALLY

A
ang;I ADMINISTRATION.
FORNISHED BUREAU NINETEENIULNSTANT. ‘

Sz

NN



PACGE TWO . o _ "
WAGE Ai;ARTIN PRESENTLY CHAIRHAN srars PUBLIC*SERVICE COMMISSION jqa
IS THE THIRD PROMINENT caun:pars BUT uas nor BEEN nax;uc A vznv st

Ne L S L i e
ON THE TWENTY SECOND INSTANT A PJQUGWELL PRESENTLY STATE TREASURER .. -
= _ T el T e R

\

ANNOUNCED CANDIDACY, SAME BEING DAY FOLLOWING GOVERNOR LECHES
ANNOUNCED INTENTION TO RESIGN. DURING THE PAST FEW DAYS HE HAS BEEN
VIOLENTLY ANTI ADMINISTRATION, AND ANTI EARL K LONGs ALSO RUMORED
THAT ATTORNEY GENERAL DAVID MELLISON WAS BEING GROOMED BY LECHE FOR
GOVERNORSHIP NEXT YEAR HOWEVER THIS NOT SUBSTANTIATED.

xl AEITHLY

ROBERT ‘j W ORLEA

oty F o Pt fat o Nl — T FreeE [ N, A&-ﬁ-
N> CUNCREDED TO BE THE DOMINATE

POLITICAL FIGURE, VOTING STRENGTH OF NEW ORLEANS IS SUCH THAT
SUBSTANTIAL MAJORITY IN CITY WOULD OVERCOME MAJORITY REST OF STATE.

-
MAESTRI IS ACCEPTED POLITICAL LEADER IN NEW ORLEANS HENCE ALL CANDIDATES

CURRY HIS FAVOR AND SUPPORT, i _
THE NEWSPAPER CAMPAIGNS OF THESE CANDIDATES PROGRESSED NORMALLY

UNTIL NINTH INSTANT WHEN,NEgﬂﬁgLEANS STATES AN ANTI ADMINISTRATION
PAPER PUBLISHED FHOTOGE;SFS SHOWING A TRUCK, PROPERTY OF\LOUISIANA

ON PROPERTY OF AN INTIMATE FRIEND OF GOVERNOR LECHE. THE STATES AND

4
-
FA

&
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PAGE THREE

ITS MORNING PAPER THE NEW ORLEANS Txﬁts“éicaYUﬁE CONDUCTED VIGOROUS
CAMPAIGN EXPOSING THESE CONDITIONS EVER_SV?CE THEN. ON THE NINTH

INSTANT ATTORNEYGENERAL ELLISON ORDERED PQBLIC HEARINGS REGARDING
THESE ALLEGED IRREGULARITIES TO BE HELD FIFTEENTHINSTANT 'fﬁﬁﬂw'
'ON JUNE THIRTEENTH HOWEVER LECHE ANNOUNCED THAT PUBLIC HEARING was |
INDEFINITELY POSTPONED, STATING A BROADER INVESTIGATION WAS
UNDERWAY, RECORDS OF LOUISIANA STATE UNIVERSITY MILL WORK WERE
NOT MADE AVAILABLE TO NEWSPAPER REPORTERS OR OUTSIDERS,
ON JUNE FOURTEENTH, FIFTEENTH, SIXTEENT?ﬁﬁD SEVENTEENTH DR JAMES
MONROE SMITH, PRESIDENT LOUISIANA STATE UNIVERSITY, COULD NOT BE
FOUND BY REPORTERS FOR QUESTIONING.
THE JUNE SEVENTEENTH ISSUE oF THE}SHREVEPST Loursiana JOURNAL
QUOTED WASHINGTON MERRY GO ROUNQ§10LUENWHICH“INCLUDED AN ARTILE
ENTITLED ™ WPA CORRUPTION IN LOUISIANA; QUOTING ONE FULL AFFIDAVIT
SIGNED BY SIX MEN ALLEGING VARIOUS IRREGWLARITYESe THIS ENTIRE
ARTICLE READ INTO CONGRESSIONAL RECORD IN US SENATE A FEW DAYS
LATER AND BUREAU FURNISHED WITH COMPLETE CLIPPINGS THIS REGARD.
DIVISION OF INVESTIGATIONS WPy AT NEW ORLEANS HAS BEEN CONDUCT ING
é’g; BATON ROUGE SNCE THAT TIME. I

INVESTIGATION OF WPA TTER
RECEIVED CONFIDENTIAL I RMATION SIXTEEN AFFIDAVITS ALLEGING WPA



A‘FEDERAL GRAND JURY NEW ORLEANS COMFENCING

THEREAFTER CAME INTO POSSESSION oF PEARSON AND'ALLEN WHICH WAS
BASIS FOR THE ARTICLE APPEARING IN THEIR UASHINGTON MERRYGD ROUND.-
USA RENE A VIOLSCA NEV ORLEANS TODAY ANNOUNCEDMHE UOULD HAVE

. e e

4 o
“’*"@"A“ %

THIRTILTH INSTANT,

INVESTIGATE THESE CHARGES OF WPA_GRK% AND CORRUPTION, WAS

ON JUNE NINETEENTH DR JAMES MONROEX

SUBPOENAEING INVESTIGATORS AND OTHER WITNESSES TO TESTIFY.
SMITH STATED SALE TO PRIVATE

INDIVIDUALS OF éhgx DONE AT UNIVERéITY WAS AGAINST UNIVERSITY
POLICY, PREVIOUSLY GOVERNOR LECHE HAD STATED THERE WAS NOTHING
UNUSUAL ABOUT SELLING WORK TO PRIVATE INDIVIDUALS.

ON EVENING JUNE TWENTY FIRST GOVERNOR RICHARD LECHE ANNOUNCED HIS
INTENTION TO RESIGN AS GOVERNOR TODAY GIVING AS REASONS ILL
HEALTH, CLAIMING DOCTORS TOLD HIM HE WOULD HAVE TO RESIGN AT ONCE
IF KE EXPECTED TO RECOVER. APPARENTLY ELLISON, EARL LONG, MAYOR
EXER MAESTRI AND SEYMOUR WEISS WERE IN CONFERENCE WITH LECHE

IMMEDIATELY PRECEDING ANNOUNCEMENT-'

& :
FOLLOWING DAY MAYOR MAESTRI TACITLY EXPRESSED HIS SUPPORT OF EARL

iy f\l
r!..
AND SUPPORT OF LONG,

~ A~ P Vallinintilatn]

v o N
NG AS GOVERNOR, SEYMOUR W§§ig ALSO PROCLAIMING HIS FRIEDSKIP

cam

V)



PAGE FIVE | | w7 e S
ON MORNING JUNE TWENTY SECOND LECHE APPA#ENTLY FELT A GREAT DEAL
BETTER PHYSICALLY SINCE HE WAS VERY GAY AND VAS NOT CONFINED 10

BED ENTIRELYs THIS FACT COMMENTED UPON RATHER SARCASTIALLY BY
NEWSPAPERS. LECHE ALSO STATED LATER ONE OF HIs PRINCIPAL nzasows\f;_:ﬂ
FOR RESIGNING WAS HIS DESIRE TO TRAVEL INTENDING TO VISIT WEST

COAST AND HONOLULU., | |

SEVERAL BELIEFS ARE PREVALENT CONCERNING REASON FOR LECHES
RESIGNATIONs ONE IS THAT LECHgéopEb‘To SECURE POSITION OF US

M JUDGE ABOUT THIS TIME AND RESIGN SO THAT LONG COULD TAKE OFFICE

AS GOVERNOR AND WIN THE CONFIDENCE AND SUPPORT OF PEOPLEFOR PARTY
NOMINATION THIS FALL AND THAT HAVING GIVEN UP HOPE OF OBTAINING
JUDGESHIP LECHE HAD TO RESIGN AT THIS TIME ANYWAY/N ORDER FOR LONG

TO TAKE OFFICE IN ACCORDANCE WITH PLANS. THE OTHER BELIEF IS THAT
LECHE RESIGNED SO THAT LONG COULD BE_P&T IN OFFICE NOW IN ORDER

THAT HE COULD MAKE A FOOL OF HIMSELF BETuzsyﬂow AND PRIMARY ELECTION
SO THAT PARTY LEADERS WOULD BE JUSTIFIED IN BREAKING THEIR PROMISE

BY WITHDRAWING THEIR SUPPORT OF LONG@, INDICATIONS ARE THAT PARTY
LEADERS @& FEAR LONG, DO NOT,WANT HIM IN AWMGEEEEE OFFICE, AS LONG
ALLEGEDLY VINDICTIVE AND V US AND CAN NOT BE CONTROLLED.



PAGE SIX

LECHE AFTER CONFERENCE UITH MAESTRI, LONG AND OTHERS ANNOUNCED
INTENTION TO RESIGN AT ELEVEN AngDAY, LONG TO BE SWORN AS

GOVERNOR IMMEDIATELY THEREAFTER. AT TEN TWENTY FIVE PM LAST ==

NIGHT LECH?&ANDEDANEUSEAPER MEN WRITTEN_STATENE&TINPf%T;ﬂﬁgﬂgjﬁé

JAMES MONROE SMITH PRESIDENT LOUISIANA STAT

l‘“‘i

GUILTY MISAPPROPRIATION OF UNIVERSITY FUNDS AMOUNTING TO * SEVERAL
HUNDRED THOUSAND DOLLARS™ AND SMITH HAD DISAPPEARED FROM BATON
ROUGE, IN VIEW OF THESE DEVELOPMENTS LECHE ANNOUNCED HE WOULD

'NOT RESIGN TODﬁ}AS #EEWX SCHEDULED,

HAVE ALREADY ADVISED YOU CONCERNING SITUATIO%ANVOLVING JAMES
MONROE SMITHe AT FOUR TEN THIS AFTERNOON A STATEMENT WAS ISSUED

BY LONG THAT LECHE WOULD NOT RESIGN ™ FOR SEVERAL DAYS YET®

HOWEVER AT SIX THIRTY TONIGHT LECHE ANNOUNCED HIS RESIGNATION AND

WITHIN THE HOUR LONG WAS SWORN

I

IN

o

I ADVISED YOU OF THESE DEVELOPMENTS AT THE TIME OF OCCURRENCE.

IT IS GENERALLY BELIEVED THAT LECHE GAVE SMITH SEVERAL HOURS HEAD
START TO LEAVE BATON ROUGE BEFORE MAXING KNOWLEDGE OF RESIGNATION
AND IRREGULARITIES PUBLIC. APPARENTLY SMITH HANDED RESIGNATION TO
LECHE PERSONALLY AT FOUR PM YGTERDAY HOWEVER NO SEARCH APPARENTLY
STARTED FOR SMITH UNTIi;gfﬁhT PM,

el
"

&



CONCLUSION OF BOARD MEETING

GENERAL OPINION APPARENTLY ey GRLzax‘" ONIGHT |

= _._- bbb -

WITH RESPECT TO SMITH IS JUST BEGINNING OF GENERAL BLowug.hﬂ‘

»y«%‘& ﬂ’- S ﬁ_/ _:'_.;"_i&'::x‘;

VTHROUGHOUT WHOLE STATE ADMINISTRATION, THAT OTHER MORE STARTLING

DISCLOSURES OF GRAFT AND CORRUPTION ETC UILL COME TO LIGHT.
NOTHING SPECIFIC IN THIS REGARD HOWEVER. IT DOES NOT APPEAR TO BE
GENERAL BELIEF SO FAR AS I CA%ﬁETERﬂINE THAT SMITH IS TAKING

BLAME FOR OTHERS. &% GENERAL OPIﬁION HOWEVER IS THAT ALL STATE
OFFICIALS IMPLICATED IN VARIOUS IRREGULARITIES NOT NECESARILY
IMPLICATED WITH SMITH IN THIS ONE. IT IS BELIEVED THAT LECHE 1S
VERY ANXIOUS TO LEAVE LOUISIANA AND WILL PROBABLY SUDDENLY RECOME
WELL ENOUGH TO TRAVEL AND WILL LEAVE WITH HIS FAMILY ON EXTENSIVE
VACATION, ENTIRE STATE IN TURMOIL OVER DEVELOPMENTS TODAY ALMOST
AS BAD AS DAY HUEY LONG WAS SHOT.

I AM TONIGHT MAILING YOU COMMUNICATIONS €IVING DETAILS OF SITUATIONS
MENTIONED HEREIN AND WILL KEEP YOU ADVISED CONCERNING FURTHER

t

-
DEVELOPMENTSe COMPLETE NEWSPAPER CLIPPINGS HAVE BEEN SENT BUREAU AMASD,

SACKETT "{
END ":;}f:

P
OK FBI WASHINGTON DC Fs
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Your Huey long picture and story in rescent fissue of ~)LIFE
. leat paragr of « mystery . ' o r
A Miselssippt river pilot in Soutn Channel of delta told m.

")T that pert of the story &n January, 1938, He went on to say that
lock of eoncreie on the

the body was buricd in or under a nuge b
long's body gusrds wap in

§ 8 | State House 8quare and that one of kg,
gg a ygnltar;un;‘- o | | o
X e mystery » there be, a Je Bdgar idoover operctive ousht
er the fatal shots

- %0 Do adle 40 learn from the undertaker wheth _
. Yore fired from deiind fnstead of in front or et the side when
. young Man approached Mr, Lonz, who recooni

his body guarde « " lat him have it * «

_Snleago « Xllinpte, ¢ g W&
mﬁ% o Pady d, 080, INDEKED JUL 6 193;
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= Reference s ni!o 0 youy
1953, $Romitting therevith & pl
#ith, €cgethor with & photograph
Mith, with the request that twnw tosbtu 9T each of th@de

: s$ogrézhe be rade and the Chiongo, Eeupkis, Detrots,
tfelo, Bost:n and Euw !ort o'riea. be furnished with

Mf . e

rnaonudh ao 3.

ek

'oro 10 50 zeof for ﬁtﬁacm

r Sheas photographs at the pr‘nut Vne, Wie ériginaly 3
oing rﬂ,unod borerith, - | {
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mrector, P -
Federal Bureau of Imgstiaatlon, a,'
h‘himmg no Ga S v

" Embezzlement of 'Mg
of Ioulsiana State - i
Uninrsny. e T

Bnclosed are a photograrh of Jamas Monroe
Smith and a photograrh of Mrs, Thelma For &a::lth,
his wife, TPlease furnish this office twent coples
of each of these photographs by airmail and furnish
two copies each to the Chicago, Memphis, Dotroit,
Buffalo, Boston and New York Offices, _— S

Very truly yours, __— M

. 5

B. E. SACKET?,
Special Agent in Charge.
{Per CEK)

CRIGTRAL F}:‘Lm wh / é,Z ‘

R -

(AN él BA q""‘"'u[-’

¥ . |reoesa purfs

LA

(-



& UNITED STAT
\
1 ESOLOFD

To: COMMUNICATIONS SECTION.

Cx-32509- /6 e
Transmt the followmg messa.ge t.o

© ' LUPIES DESTROYED __ -, S
. 370 SEPITie P
J
SENT VIA Ll ) M Pel"——__._._A
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S W45 39 COLLECT
i : JENNINGS LA JUN 25 125P

L//EDGAR J HOOVER

FEDLRAL BRREFY OF NVLS7 GATION,
L BEHR‘I%ENI OF JUSTIGE

GEMMEH@G}‘;

e e "

Mr. Quinp Tamm .

WESTERN UNION

CHIZF BUREAV OF INVESTIGATION WASYDC

OFFERS FAILED TQO PROTECT
F.Z, RUSY SECREZT OPERATIVES

LE;f%RANKLIN_

Al
y

THERE IS A POLITICAL PLOT AGAINST MY LIFE AND OF MINEZ AND
Y FAMILY PROPERTY BY LOUISIANA POLITICAL MACHINE

AND THEIR YENCHMEN AND KNOW PXRSOWAL ENEMIES

£ / // é

B “’W INVLET

JENNINGS AT ONCE/ (D

o .
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FBI NEW ORLEANS §~26~3% § &~37 M WH

DIRECTOR \
GOVERNOR RICHARD ﬁ\chus oF Loursxann DID NOT RESIGN TONIGHT
AS EXPECTEDs LIEUTENANT GOVERNOR LONG ISSUED STATEMENT TO
EFFECT THAT LECHQLOULD NOT RESIGN FOR ® SEVERAL DAYS™ YET.
STATE POLICE AS YET UNABLE TO DETERMINE PRESENT WHEREABOUTS

DR JAMES MO NROE hgmg. |
SACKETT |
END . N .
RECORDED ).~ oy
OK FBI WASH DC JAR A L2 ?2539 < 115X
INDEXHRD | FED:RAL BUALM OF musmmun

JUN 30 1939
1.8 DEPARTMENT OF RuSTiCE

PASN
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-
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JOHN EDGAR HOOVER i )

oiRECTOR _
: Fedreral Bu_t:%  of lttnqﬁym g
WUnited Statugzﬁartmtutn{ !ﬁst&g_ |
EATs DM  June 22, 1939 . e
QE? o
—

2FOPANDUM FOR THE DIRECTOR

N with reference to the memorandum addressed to

{ b . me under date of June 17, 1839, concerning the obtaining
’ ’ o/ background data concerning former Lieutenani-Governor
of Louisiana, ¥rXNoe, this information has been obtained
and the telephonic report thereupon has been turned over
to ¥r. Tracy. ithen the complete data in letier form

is received from New Orleans it will be transmitted to
rr. Tracy. I misunderstood the situation with reference
to this information and mude available copy of Xr.
Sacketi's memorandum to the Attorney General, who scanned
it brieflye

Respagtfu 'b,

S . ED AED A, TAMY



) am‘um Buohn &b Now Orleans snd te)
. the Washingtoa papers this morniag indlcal
“0ff1te a4 Bew Oricans i mm%;
: scandal $n sonneetion with ¢he
ke ® o} asked ¥e, mnuhmor
A —"{nvestigetion tuat ¥, Po e agents were oonductl

! . ‘said Wr, Peul Hansot, Agent iR Charge of o Diviel
Iawsugauan ves mdueu.ns m inguiry ‘e
ut—np theres - DR

| | "1 tord 8aC Sacketh !.f e m.ivod sy pnn mqui,rht ; -
concerning this to dedlins % comnent,

t

i
§on

3 o C - FEBEm sunmuor mvssrfemou |
- . ~JUK 94 fo3g | =3

Wi Michel

Mr. Q. Tamm - -
- .
we. Trasy { !
M5y Gaitly B ’gz, .
!




"fhere are {nélosed herewith {wo ph
| eopiu sach of ¥hs tonmrln; descrided ﬁmniﬁauou
,‘nhlch vore rottrrod po the E m &w Dopuz-han\w

A

’\ .

Lettor duted ey 30, 1939, %o the Attorney
" Qeperal from Nr, 8. L ﬂuah, ng lol Orlem.
: ,Louiahm.

Copy of letter dated June 3, 1939, to Nr, Rush.

Letter dated June 27, 1939, to the Attornq

by

e e

: :né A . R
- commumcmons SECTION
Y o mMatiep __ _
* AUG 111939 * - g e

-,

MroSears FEDERAL BUREAL oF INVESTIGRTION.
B. 8, DEPARTMENT O IGE

<3

™, P P
Mr. Q. Tamm __ LA )
A
Wr. Tracy R Y, X
Miss Qandty ﬁ- A
T - [ Y
. L
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X,
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Gup , ours truly, T e
SURILS DESTROY L g 2_4 2
‘ },1 j\ AT 57 LD—»—_-__...___“_‘_“) gf‘a

Fonoerale Framk Murphy, - .. . . -
Attorney General, i -
Washington, D. c. _

kS # i “.i' .
I I
ok

T . -

I knev'fhings would break in time, and now I believe
things are shaping up 8o you can be of real service to a badly used
eitirenry of our State, | o q

I hppe.ypu'will teke hold when the time arives and put
some of the offenders where they belong. ' N o ’?r;a.’*wi

I am sure you will find that Dr.{.s;;ith was not alone in
the e¢rooked work Being exposed at this time, and while the pot is bolil
I think you can do some cleaning that is urgently needed,

I hope the roots of the evil will be blown out before the
cleaning is finished. When that i3 done you will fing that dark lanter
business is responsible for more losses than Dr. Smiths embeselment.

If we could rid this State of the gang that runs the gamb
Booking, Slot machines, Pin ball machines, grad machines and pay off
our 1little 2 X 4 politicians who allow them free right-of-way with lo
teries and all kinds of gambling devices in violation of law we would
be getting places, This bunch‘(and some of %hem are local people) have
more money to play with than the people know about, They put a fellow
like Smith to the front and opperate ;he business high handedly with
practically mo opposition fram ou} State Officlals,

Kindly come to our resecue now while things are opening u

b . - “'!\-

SEP 17 15¢n —E. f.\RuSh- FEGERAL |

s 5 s
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.y D RUTT Julek BX. HONER e o
S Pure 'ﬁmf cf,'mc“é“ " ans L

A
. é ﬁ;r QJH F}‘ 409 ¥# ST. CHARLES STREET PHO'\I;_ RAYMOND 2816
!%‘,WJ NEW ORLEAHS LA.
‘ | uay 501:1.. 1939,
i Honorable Frank Murphy,

! Attorney General,
b Washington, D. C.

‘Dear Mr. Murphy:

After reading your remarks to the Assoclated Press
} wijile you was here inﬂ Nev Orleans yesterday, I was just begin-
ning & letter to you expressiﬁgpg} apfrooiation of the way yon
handled the sud
Ridden people who are hoping to be relieved from the situation by
some one who has the power, end the desire to assist them, when
the New Orleans States came out with an editorial that expressed
my wiews and wishes so much more olearly than I would have bsen
;% able to express them that I am sending you olipping of the Editoria
herewith and hope you will read every word of it. I heartily
indorse the views that are expressed in this editorial and think
that at least 75% of the good citizens or Louisiana d&o the seme.
We cirtainly do need a house oleaning here bdut the

common c¢itizens are helpless without‘assistanoe from higher up.
g/n/&ﬁr -2k Mew

Thanking you for your kindly expressions in our behalf, and hoping

Will you and Mr., Hoover assist us?

you saw a few things whi;? in Lokisiana that will be re;mem'bereij

T e b i TR i

in future dealings. withMis, L ;- i f |
¢ & i - _‘ . K ; \ ( .
I beg to g main, TX N L R e

LOPIE] DESTROYED SrOERAL Banc}F TR

‘ Yours very res eottully, 3 1A o
Mo s | BT i S v
g e lns m?—j“' o

e e 4y W

P. S. Kindly read over my letter to you dated April 25th, 1939,




N . - ..,.l‘--." .
v . L

" In my letter to you of April 25th 1939 I mentioned to
‘—_’_____‘,__..,-MW'—' b . B -_ . .
you {(which you will probably remenher} Thet you would have an oppertu-

nity %o become acquainted with some of the cleaver handshekers im
their interteinment of you at the L. S. U. when you cane down to make
a talk bvefore the gnnauating students, and that you might have to deal
with some of them in future. I thdnk the time has nerely arived when
your Deocartment will take a hend. I hope you give them a square deal

that they deserve., I know some will escape, but you may get enough to

o8 TqulEIVED R,
N

arise. D, L. Re.

‘{:M Juii -y 1939 o

e "/,

S & /“%'/
R O-H}‘“ - B«gi‘)/

. ) ALY GB

LUPLES DESTROYED S

170 SEP 17 1964
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Pure 'ﬁdif guice Tu Cans

OUR BUSINESS IS SERVYICE TO THE RETAIL DEALER

409 ST. CHARLES STREET PHONE RAvYMoOND 2816
NEW ORLEANS, LA.
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A% 10128 M Tune ao.{l[
‘ u»rtei; ‘aad gqlﬂu you
magkine raskes Veing dperated 1§

L ' as being in the g
N pames of CHARLE EIGER¥AN and DJGEICERMAN as being officiale of
the Bayou Novelty Company. !

v e o

SN " ipfornation also wes %0 the effect mt PHIL EASTEL
ll suppge. iﬁ be epsratisg 270 slot mashines in New Orleans with €
" SEYMOUANFEISS, end that he is also ﬁlﬁolﬁe& with NILLI BLIB. e
Sbe Groex Consul um omm. P o - A
E ‘!'ml vtri.out oonfmnnud m rvl&n Lo
uti.on fa this eity, the information shich ¥ ;io :?ME 3)(
tained, and 1 ‘ setding it ocut blm ill this oo Tor

yonr ready ntoronut " INDEXED R

: It appesfs that during tbe url! Rﬁtﬂﬁ%@i uiaWt‘o
Senator HULY P is suppossd o have enterdd into g deal ﬁ p@
herehy y ROTe '
thy @S4oraf vilew ST |
S

York City with H COSTELLO and PNTL KASTRL,
Chicago, his father

L

haye exclusive rights to place slob sachines
. }ens. Prior te this time, an individual dy 1

BRAINARD, who was fIom & Verp wealthy family 11

"having bdeen a famous Chisago lawyer, had & grea

e lost apparently, 1} the stook markes, snd disoovered that among

kis other papers he d title to an invemtion of a slob mashine.

It appeara that : AZC also had an interest in a manuf=cturing com-

/ / -rﬁ’r,,. 7

o

rt

- o S

v



pany in Chieago, believed %o heve boon JEXRINGS or some similar
ness, and he had this company manufasture what what later knowa
as the "Chief” slot machine.

' pade 4 )

s

It glao appeers
. ML X

" Puring xm Q‘bout -mt nwm il ane mo ?3
ought 1ato Wew Orledds, and ag x;- tho setl m’m
“of BRAINARD, who oeme te New Orlesns af ol In '}m
hm welely here, sl cmlh‘ !ﬁlit‘hﬂ Shat ﬂlh _M s M AR

SR A: n%ﬁtuf “of fael, m tid oy o
m.mn ‘dontaot of mins, the mncini sditor of ¢ noer Nevs,
- who told me same in sonfidence todey mm s general Cmnmm
; Bad with'him, BRAINARD tbpurod ab £} partigplar ﬂitor‘n bt-
" fise and requested that the newspaper 'W off* the Cbhf slolF %
nachines. Tho Rewspapsr agresd t0 do $hie 4f BRATNARD promised h
._keep the slot machines out of sohools m away from other plases
“where women snd childrean eongregated, whieh BRAINARD agreed to 8¢, .0~
The newspaper thersafter did not agitate the removal of the slot
machines, at that time,

: The newapaper alippings ox file in thia office show that
4\.:1:. the latter pert of 1935, after $he 4eath of Senator HUNY P.
LONG, thsre was a great deal of public opposition to the slob , ‘
' wachines, and various ministers end other psrsons prominemt im .. =
oivie life tried to have ke mechines ronovod, w!thout any atﬂr- PR
nuu results, . ‘ , e : ‘“ o

At this time it s apparent froa hfomauon wo zmro that
PHIL KASTEL was in Xew Orleans {rasz time to tims as the "big man™
behind the Chief slot machines, and that slso FRANK COSTELIO was
idontified with these machines, It is apparent that they were
operating through the Sayou Novelty Compeny, snd as will be later
shown, mail for this cimpeny !l mn molvod at 2601 Ghu'tul
Stmt HNow Orleans, v

"Rellable inforistion is also ot hand whioh derinitilf {n-
dicates that MA, SAYMOUK WEISS was in with those alot machine men
and actively wes intersstod in this enterpriss.

The Chief slot madhines opereted successfully in New Or-
leans until sbout tho and @ hall yeurs ago, et which time RLED

¥
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opornﬁuon. Some of thess are ia yeality glot machines which 40 mot’

- -

t ,,;M--:};j:‘;-_;,n:*«:

BRAINARD, she froxt mam for t(he outfit ap stated, dfed. %o {s al-
leged %0 have Besn the "gentlemaa" of the srowd, amd when he was

ia ¢ontrel here efforts wers made $0 keep the mmchinss out of the
schools and similar places. Kowsver, upeam 4death FRANK COSTELID
and his orowd paid no attention 0 sueh 1

ﬁm« thcn tho -o-emoa ptnbau ,nchlw havo Dm u

. ,,5__

bave a2 asutomatie payoff, Dut oash money is paid My the persons ia

; eharge dehind the ¢ounter Wpom the player sttaining a certais score

or upon certain combinations of figures or numbérs ocoming up om the
machine, _

Towards the end of the Ghior slot nohinu e looal group

7 of 'Yndividuals tried to ub im pinbell mashines fa the city, amd

 thare was g eonstant wur between operatore of the slod machinss and

pin ball machine operators, so that whem the Chief alot mechine op-
orators were mtoa fron m eity, the lml sea who rgn the pinball.

© machines gum mtroz of the utmm. snd Bave held 18 ever -

aimse, : . . . g A

At the prauns time thou pinball machines are legel, sad
& slot machine, whioh {s illegal in New Orlsans, is defined as a
machine or geme or oshanoe haviu an au&mtu payoff.

The inromutloa which we havo &ﬂelopod indicates that
mithor PHIL KASTEL mor FRARK OGOSTRLLO afe apparently active in the
oporat:on of the pindall machines in New Orleans at the preunt tine.

- oy ppapey an A NI -
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' nature of the business activities of the Bayon Mﬂ.ﬁr Company m )

of the pmt oomn ln m-qo han M ummm;. Bt

posed to have had a violent argumest with SETMOUR WEISS, end %he
two split, 5inoe that date KAJTEL has no% opsrated at all ia
Xow Orleans, snd has deon here omly oa ury !’n muim.

7 Genbash wps made with She New ma-- m,muu Gredss
Mn.m_. sapd munm Bayor
Chartres Svreet, Hn Orleens, \he reeg: R
1936 GROROR ROILLIAMS was mandger of the ;-,:_j tim ;a-
Y yestigator for the Oredid Pureau. lurul Rt 18 ya ﬂmrﬁd
-~ "1ogally that the Bayou Bovelty Company Ko SSerased ki w m ot

the Bison Rovelty Compeny of Gh!.om. :mmi; e ﬂc QM o
not definitely known, and that efforts t4 obtain ID6 street address

‘.u:'i' ; o

e &m ‘u.-n" - sty aha dsastile s .o o
AR W l' !.L AFdsy “' FeoUran “ “- lw‘ Ur&m.

Retailers Credis Buresu show that he ig 38 years old, married,
formerly of Hew York Gity, and of London, Englend; Shat she date
of the investigation by She Credit Bureau as of Dscember 3, 1936,
shows that KASTEL had been in New Orleans for about two weeks oeo-
cupying an apartment with his wife at the Pontahartrein Apartment
Hotel, New Orlaant, at which botsl he was mutorod froa New l’ork

cit" . . e i'i:r 2 S
P . /»_ LI

It was learned at tVhe hotol by Credit Bureau investigs-
tor that KASTEL was a director of WILLIA TELEY of Glasgow, Soot~
lend, manufecturers of Waite Norse Wi and {Bab KASTEL wae aleo
tdentified in the distribution of cola opsreted mechines, dut Shet °

that information counld not be verified,

Further, the report shows that KASTEL has not established
any banking conneotions, but from the way he was living the impres-

giop was that ha had a anhstontial revenue frrm hia -ni!v(l‘l--
W WA YA WAL A W SAW RATANWE W MWW RS W T

The records of the Credit au ¢1& not reflect any oredit noounu
by KASTEL. ‘

As to DUDLEY GXYGEMEAN, the records of the said Credit
Buresu show that in 1938 he resided at 4839 St, Charles Avenue, New
Orleans, was from New York City, sad that fm February 1939 he mvod
to 1553 Phillip Strest, New Orleans; that as a result of investiga-
tiopn by the Credit Buroau iy‘was loarned that QEIGYRMAN was a 8ales-

men and acntact man for thgf Bayou Hovelty Company of 2601 Chartrest
Street, New Orleans) t); e was 25 years o0ld in 1936, married, one

a7 e



.. . DUDLEY OEICERMAN has s drother pamed THIDDORE GF
: ., 014, married, residing _gt 3le nn‘u ek Oilenna,

 gas on Ssptemder 17, ms ‘and @t o bruary 1, 198‘

son four years e1d, sad formerly resided ia Wew York Oity; nature
of business, distritutor of Chief 10t Machines; salary reported
to be $100.00 a week. The report of Whe Oredit Buress shows that

Aeta Pt Bl Ak meaooBa o8 Eb.g
Orlsana Publis w“lv'. m.. Row wl'un-. L W ITERIRS W wmar

eonoern reflset that DUDLEY ORIGERMAN of 4239 5%, (harlss Aveaus, Now
Orleans, Apartment B, becans g eustomer ct the eawn; ; 1ight ond . oy

contut was u&o wlth . wmmﬂu hfomt & e

NAN ohanged his residence address te 1583 Millip Strn\, Row ﬂu-w
1eans, where he is now located, end ddat 4 rnor&l of m mpw
show that he has the usual deposit of .w.ﬂ. '

The records further show I!.XDLEY GEIGER)LJI has an sosount
et 2601 Chartres Street, Kew Orleuns, which was started September 10,
1937, with a deposit of $25.00 for 1ight, gas and powsr. The resords
of the Publie 3ervioe refleot that thers was & discontinuanoe of shis ... ...
service for s brief period; that on Oatober 1¥, 1938 DUDLLY QRIGEMMAR
reunewed the soocount for the purchase of auch urﬂct u 3601 chrtru
Street. - '

; 3 |
,

The records showm tho'ut » thi tusiness u “luﬁi‘“ttnd by s
DUDLEY OEIGZRMAN is as follows: "W f0MM. omcx & WAREZOUSE™.  This
sccount is still in effeat amd aotI e

The New Orleans Publig 3Service, Ine., records do not re-
fleat any information on the Trumint commny. the Automint Compasny,
THEODORE GEIGERMAN end PHILLIP F. KASTEL.

Substituts carriers for 2601 Chkrires Street, New Orleans,
advised that meil ia still Being roceived at that address for the
Bayou Kovelty Companmy, zad one oarrisr recalled the name of DUDLEY
OF1GERAMAN. Ks stated the ocoupants-of Shesspremises dave Buick suto-
godiles, -

The place wss o’b:zg_ed by Speclal Agent J. O. PIYRONNIN,

who entered under pretext Fand found that the entrence is guarded by

e white men, and the dg#r leeding to the inner office has a smnll

sliding aperture, wighin whioch is an office where two men are seated
.

B
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at a desk. mmwnmymmcmmnm
wad noted S0 be vacun$, h.nlot mgum'nl- ia siakb, -

A stenographer ct Nl omu ﬁmmm $he ?um

A g wh*m’rf- :
ha !At!étag’l “mdh g
T -y, - - e “m A

m o}nﬂn A 1926 Neded Mulek Sedes, Loni!

o R mmr oonumnd Informiil sontested By $his offies
" 'Stated that hs unterstood $hat COSTELLO and, or PHIL XASTEL

_were New York Fopresentativey 6f de Chief slot sachines, He a“e
mnmlrthquro 1y in Kiw Orisans. | Be stated, oweree, -
‘b;lolt 1064} Nan wag NORAN, ab d%-oouvict Qﬂl Atlenta, ¥hoee '
true name 18 ¥ ATTO, who 18 & Dego snd & olose associato
of Kayor mw Orlsans. BROCATTO is presently :
in rship with J D3, en ex-somviet and ‘booth&ktu.
and MVLATINO, drother-in-law of KORAN, operating thnbanm ¢lan

s VT A Wi nbin e Bhme ol e oo aa
% i1%ic PTERCIIKODR CVITTR, u" url.eunu.(\ P

Ty T —

He stated that in the past alx months the seme erowd m
Nad the Ohis? slot machines 1a New Orlesns, ‘have Introdused a8
lesss 230 pew machines on the order of slet machines, which m 3
_ aquipped for automatic payoff, dut whioh 80 not pay off sutoratie- =
_ .uy. arrangenents Yeing made 50 the pqot; 15 Rede over the ocoua-
¥ “ter when the vznning ionbinat!on shows up. - These m altogethar’ - ‘
different in appearande from the 01d slod iachines, end instead of e

showing up the usual cherries, plums and other fruits, t-nny shoy

up animals, These are niokel slot nohiul.

Re #aid BROCATTIO had-been paid ’100.00 a m by the ol
rowd at the time the Chiefs were in here, and he understands thaet

they are the ones who arranged for the rrcnchiu of the new - -
mechines, These appear mostly in bnrmogp in Now Orloanl. o

.;""\.:Z—' Lo

Bon of theu nachines were cminod br aguu of this
offios, sn? 1t was noted that thay are produetl of the Kille Nov-
A eley Gompny, Chicago.

T

Thia informent, w es quite familiar with police sotivi-
f\ o

Taarnao 4w LA T t -y r w oam Iha L wa
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outside connestions with Xhe Swsdbling oF ¥ios raskets dare; that
the payoff to the polise on these machines i# Shrougk ORONGE
BREHEAN, fnsurence man, Who imsures every slot aashine, pinWall
gaxe and claw machine in New Orleans for §3.00 » mk od the

&om h nppolu h ge to tho ,yonn. o
_,,"’wﬁ# "",; *. :

OMauonr! of the Gity Council, was & gallﬂm tol th ‘;‘,A
. "Asoolation™ when Thess Aechiaes were opérated, and Shet'sd sbout
- m Sine ot m blow m AILL was accused ¥y m Wheaootation® of

Y Borin BosaMoad® AL iemaiat MWW e
m m

uvu' -“un wgwu % and IVer D.m

Gerning She s1ov Wmeodine opranm 1y Koy
q}; and " h‘h Goath would ‘be R
PRt B & .;;55. __ _,‘(Lui 3. :-,,. X o “ ]

ALY X% was'the opinion of ¢ tho 1nro:mt ‘hat this was proh.b-

- ::” « rise by the "Assoclation” through whieh they dere sble to hold
" out on the owners of the machines iam Chicege ng. York, He seld -

that this same NILL is now a partser with JOEYRI0WK {n the gambling

house run et 118-1/2 Baronne Street, New Orleans, which s the only
'hito mblins hauu pamitte’ to operato ln tho eity 11-1%-.

e e .

L Bo -ln said JIMMY )ﬁom whose m-l nans hu horohroro

. bun Tegoxded, was the eollector ror pindsll meaochines whiok eare mow -
z the oity of Hew Orleszs, end tho said MORAN being a very

;. oloa lend of ua,yor ROBERT 3, MABITRI. | Be also mlvisod that

»IENYRFI1SHER, 80n of the State Jenator from Jefferson Parish, Louisia- -

" na, A8 the oouoator for the pindball operations ia that Parish,

. ﬂlo in:omt nhtnd that the toncern with which he is
vonneoted 4oes not operate any.pindball or slot machines, He said he
hizmgelf has been approached dy the men ia New Orleans to put im
these wachines who infommed hin that the bBusiness was forty, formty
 end twenby, forty percent %0 the operator, forty percent to the
owner and tweazly peroent to the "Assocliefion”. Hs said that all of
the penny cigarette machines im the city of New Orleans are taxed 287

& month, whiok goes to the "Assocletion®., He also alvised that the
S L

/ﬂ—
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musiec boxes ia the eity of Wi érhm. m«t are mu Namerous,
sre taxed the sum of §2.00 yer month, whish also goes %o \he
"Assoolation”, snd Shad JIMMY MORAM L8 Whe Solleqtef for these
instrusents. ' :

.. vewy elose friend of Hayor xmm ml B
7 “Hoted that Eayor RAESTRT wad Porcerly OShid
Louisiana, and there is reported to hove bteen a great deal of graft
in oconneotion with oil aeperationa.. Fothing haa been heard hersto-
fore by tuis office conderning his, HELI3', direct connection with

. tho sl.ot nachuu nuﬂuu or ﬂu q?nuum u How nrhm. Rt Sl
el - Yor r\u-th-r Me inrouauou it hu 'bun lea ___dur- :
L thess inquiries the | naue of thp officisl fixer i€ ULLIC -
e HKE, rather ¥han EXMOKNGURKE, ULLIC SUHKR peing an Mhels ef
- B ND BURKE. ~I% is %o be ‘Puither atated thtt RENRY ? 1o the
, otﬁoial rixu- ot tho Ponu ‘tbparw. L .'i:, i. . “ ' ;’Tj,}_-*‘*“

- The fﬂu mm-r ‘refleot that tho M York citr Polioe

nm'ber for PHIL EASTEL is ¥-4835. There is o record §f FRANK

COSTELIO or FHIL KASTHL in the Identificationm Division of the Rew

Orlsans Polies Department. ' It has been stoted that the rocords of o

JYRRY WOODS end FIVNY MORAN have doen Temoved from the Icontiﬂu- R

\um dlvtum or the New. Grlnxu hnu ppamunt. e S
1 trunf. that t.no above 1111 glv- you a complnto pioturo

of the slot end pindell machine sitdation in New Orlesns as it did .

oxist and as it exists at the present time, In the event you de-
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sire any further speeifie mmﬂ.h mm of the lines nea~
tioned above, I will be pluul h ﬁmh Jou with s,
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1 :

: ; saall : !‘& B
a Ir. flarry Joaapi C’qstolle ﬁni ‘ad « Traoy
of my office snteitilew Mre Cottelle, 1’ s cim&tug
.herete tue memoranda, one doted June 18, 1939, and
“the other dated June’ 17, 1939, sontaining tmmﬁou
© furnighed 3y dr. Coatello to the rcpngmtaﬂw of

tg: Fﬁcral Bunmfof I;uea:tgdfoua I d;: c%
“a aching a copy of o clipping appearing tw the =~
. ew Orleans Times-Plegyune for Jﬁﬂ: 10, 1939. n&w&

A \\\

bt

Y o nfeunca to thu sang mﬁcn 5

I have tcktn ne acttou Iuml the mttcrc
referred to tn the enclosed memoranda since I thought

you would waant to review them JSiret to determine
action you wiruld want thia Surecu to take.

Respectfully,
3, Rdgar Boover

éa - iff‘!li\ﬁ’—e"’ /37/\; : P
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JoAn Edgar Rooveyr - . - A
. Dérecter . q
Sk SN 3
e
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Mr, Clugg i
- , Rt
"r. Gottey _ o _ - v
e e R T SRS Ty /5K T &
Wr, Epan . . . X E werloL ) .
e T , fis e n -41'-,,.
Wr. Foxwerth _ = # X e
e ' ; L q.
e, Riavin 1 y e ey !"
’ ﬁ..”u iei - 4 "!;.;m
Wr, Warbe e !
e Tedr ;
e lester 4 v :

Wr, Meinvire N e / ‘

Mr. Nieheis ________:} . ' - ..E.'- ' .
Wr. Q. Yamm ‘ J g

r. Tracy e ——— : / Jﬁ'}“
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b WAL,

-eo.ﬁcd this morning uith ¥r, Harry J’n :
c presently résiding at 2183 Californfe inﬁ fv _
% Do Go Lre Coztello aduised me thot he $4 In ahtagﬁh

Jﬂil 1, 1539, ot i 1ok ime Ae will} p:‘clectd 40 the Jﬁﬂ i‘
... boufefanc to Be publicidty mes for Jormér Governor. Jones i

of Loutsfana, who ts golng to rus acain ar the 9#“”’?0&2
primuries of the election being Jonusry . 1940, k’r, ﬂu 31
 ‘stoted that he $8 & Forld Fop yeteron and %o ¥a
TN T Cdparal Fronk Nurphy stnce their arm dervice dur%ng ﬂu I'dg-gd
i Fape N® was o newspaper reporter followiag the Forld Kair fa

4 Ddtrofty Leing on the Detrolt Xews and Free Fress wntil 1588,

- Fé Ras deen in newspaper work in Few Orlcana Jor uwral years

e

-y

md was a#sociated with Huey Long. .
T I was informed dy k’r. Coctelle that he o
talked with the Attorney Ceneral ond left vith the Atiorney
. )] ¢ selection of af/tdavits prepored ¢n ?u presence of Kr. .. - .
; . au 10 tn Loulziona, selected to 820w certaén condfitions presents OO
: “J.avfetine In that siote, which in his qp!ntau aaply prow e priﬂ %
a oM of fcderal low vtolaﬁon. R . o b RN
o Bobert%l‘autri h allegcd ta s thc ;}
s head G' the prese ng nolttionl stma in loutsfana and aanagmfna 2hae o
* 4 boekrro un.d af kcutrt A’r. Costcllo adﬁiacd that Re ts an uneducated =
r men talfan deecent, Als Sother having died whem ke xas very 3
| [ysimgs Tosgeseing o natural shrepiness, he was able rith his 3
;;;5%_" \éritgnce which coneistad of control of the Je cding houses of . ‘3
o oprostiiktion tn Yew Orleans, to make o great deal of money ond ia 3
- cI4rn tolacquire trensndous pover s the state, After becoming very B
\t Clgg,galtﬁg ané poverSul, lec estrt tried te lesve the prostitution '
\_ artfritiesn and go into broader fi¢lde. Hs has atternpted, ocoofding
- 10 }:r;' sctells, to pull cwdy from prostfitution and prevent his
s \mqgne etnr- asgociutec with this particular rocket, Me 1z suprosed
. he vkry relfctous, wvorships kis n"?thcr, and hce furn fohed her

- evprything popaille, As an-incicotfon eof the mon himeelf, lr.
ellp tald thci L’cestrt, ) ort while ago, practically re uilt
neeht on the ;

y
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Sy e L3 s X
o R S e  Haewtrs to yItigis e bu tn abpteal
i the entire politicel rinp which e,gur% i!g&"‘ g?sg: ing 4;% 112
" numarsble shatg-dotm 'nndgi-a{ii ny e

. @& 8alesman from the Hammond Frogress and fuatructed tp faks &
definite amount of adveriising, The Chfnaman declined and the

" “teld that ke {s ts pay ameciotely for tes subscriptions and tha$

e

l‘payrolla.ﬁ”A ’ Toerie em

Aty ﬁp’!a}%m* Co2telle pointed.
&rig,z.:’b'satg}?uhdr » Yagidrl and’

_ _ | ,Ag‘gaﬁﬂﬁ?n., peluding 1

smugpling ond sale of aarovifce ok ﬂu:n%ﬁw aliegsy o
As an ezomple, Mr. (ostelle sdvised thdé tAex mwﬁ{&‘? PEsly
o newspapar at Hemmond, Loutetgna, ome of Muay Long'e 015%
newspapere, 15 Wred {n the shake-dowm rackeds . A Chinaman In New
Orleans (uwhose name ¥r, Costsllo can seours) was dpprocched by

“ local offtcera fmmedictely began a aya‘unﬂg perseoution designed
to ;revent customers from using the C'imonan’e Zaundry and he ’
wes thereby run sut of buginess.

Stats emplayeec are required to take

 sudscriptions to ihis neuspapsr, the method deing thet o sdate . ., -

ezployee will be approgched by o representative of the poper cad

he fa to sell those subscripstons to nie friends, If hé refuses
to pay Jor all ten of the sudbscriptions, he td dropped from the -

L : ' ¥r. Costello adviesed that Nuey Long wopld
not tolerate persohal dishancaty on the part of his sudordinates .«
and that they did nat dare pilfer the atate ouned naterfal, etec.
“#htle Huey Long was livingy that, hoveber, -ﬁur-tn‘g tha past four ..
years eigce hts death in September, 1585, the public generally = ' %
" tn the Stote of Loulatana has lost all fatth tn all publio of ficfals.
¥r. GaradriPullis, President of the cottvm eszchange, according te
¥r, Costello, stated thot conditions are oery dad prlitfoally and

that 1¢ fe the plam o/ the Pring” to siddli thie coming elecition,
SR e L o o Y : Lm0
T EoKwPA ‘worker can Reld o fob without
cantritutin- to the m-chine agcording te Mr, Costells., 1Vost of ~
the srofjects, he stctes, nov Flave §74 funde in conncction rith
th. siate funde and &,. o0f 1 entire state payroll is cecucted
and althourh Lr. Coctéllgy0cs not know to whom It ic seni, he
acvires th:t 18 defintig¥y rocs sonerhere anc the 1007 payroll
ves trenty million col¥irs ,or the State of Louizianc and it has
in~recce” cprroximaiely <0, since thet time due to Increased kld




