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. Miss Gundy . conce oen-
Director, L
Federal Bureau of Investigation,
Washington, D, C,

Re: LOUISIANA STATE OFFICIALS;
INFORMATION CONCERNING,

Dasar Sir:

I em transmitting herewith the Bureau's coples of the
report of Special Agent C, W. DUNKER, New Orleans, deted
July 2, 1939, setting out deteils of interviews conduci;%G
with State Sernator JAMES A,“NOE, State Treasurer A, P.
¥ELL, end other individuels concerning the generesl situation
in the State of Louisiana, end also giving the details of
the 5% salary sontributions made by State employees t& the
Louisisna Stete Political Party,

These interviews and informetion concerning the 5%
salary contritutions were mede pursuant to the request of U,
S. Attorney RENE A. VIOSCA at New Orleens, with the approval
of the Director, and it is, therefore, respectfully requested
that you authorize me to furnish MR. VIOSCA with cne copy of
the report menticned,

-

Verfltruly yours,

%{‘ B. E. Sackett,
Special Agent in Charge.
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FEDERAL BUREAU OF INVESTIGATION

Form No. 1 ] 7
THIS CasE ORIGINATED AT New Orlem, lowisiama FiLE NO. sa-m > Alg

,REPORT MADE AT

svnopsns oF FACTS: Intcrvigll’s ﬂth State trmuro yofﬂ&illﬂ ',Bﬁak m@'
K '*:"“Depﬂ. SR offloial U.3.Duroan Publis Roads ‘{ndfoats thai
“ caution is exercised in connection with eollecuag 5% con~
tributions from State salaries sd that mo Sontriduttén will
be obtained from any person whose salary may ‘be reimbursed ot
...+ ip whole or i3 part by Federal Goverument, s0 far. a3 Stata. -
. Highway Deparfsient is ‘¢oncerned, and that this praetice m

“ ... %  beesn uniform éfnce 193S, ;tpromuog:guetvu
© " tributions cbtained from smployses of “@ to tla-
partments, and indications are this Boi acw ;
J. M. FUSH, Business Mgr., Board of ssicne Doct

Board of State of La., at New Orleams;” % tate ¥y repoft-
ed t0 have no Treasurer who takes cili'o‘r or-makes account-
ing of perty funds or of these contZibhblons, JAMES A. NOE,
State Senator of Louisiana, advised he had promised newépaper- !
. men everything he got on trregularfties im Tge; thet ﬁiéon— e

tridution is collected by heads ef State 4 ments ;-
employses who are paid with mingled State spd Federal Bunds, . -

) but claimed he would not supply complete. qibul of irregulari-

ties unless he ooculd Ee assured Washingtoh would sarry through

oo

* # pPosecution. MARTIN, formerly eﬁployed .Sta%e High-
way Commission, allegbd he pua 5% kickback' eontrnuuan: i
JOHN CAMERON ISON » former employee of State mplsymoat
Bureau, under' subpoena to appear b efore grand jury inqiiring
into WPA irregularities, cla that officials of State Employ- f
ment Bureau, including B. W. ASOII, ‘have embezzled Social E
Security funds paid out unde nnemployment. caompensation by i
causing duplicate pay orders to be 1ssued which were subse- |
quently destroyed after ehecks issued thereon had been cashed

by eployeess ‘ o
- ? f o —
FORWARDED, . / PRI :::“ DO NOT WRi . ‘gsg
‘4 . ;?_ | 22529 (/29 |2
* CoPES -t{: E::REPORT ,,f :
5 Bureau / .
5 New QOrleans e 4 JUL % 4 F ’I
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__ the State of Louisiana at his office,. Er e
" pearing fn néwapapers of recent Xate §3 Hid

* " position of ths S% dpduetions from salart

. and at that time he was informed that ‘e was not going %o’ 2 e

AT BATON ROUGE, LOUXSIANA

‘The following 1&00#13“10& was oonducted by Speeial Agents
J. O, PLYRONNIN end C. E, WERES: '

On June 28, 1939, on telephoniq instructions of Special Agent
in Charge, Agents interview Mr. ANDREW P+ TUGWELL, State Treasurer for

calling en hig opponents’in ths' zmmm-; sué?f:: expiath {he alsw

AumeTOuS .
ses of the State of lodlisiana. .’ X #aid that he does not’ »y.5% o
salery to Mnyone; that it 1s pot deducted; hd that no dlhch ded:
are made in his office; that’ ¥hen he ﬁrs ook, #;ﬂ.u 1;. 19&, T M
FUSH, Business Manager of thb Board of (& o ssionors, Dodk, Foard of tgu
Stete of Ioulsiana, came to his office and talked to oni 91’ ,‘*Ig auis‘b-
ants and asked for the 5% oontribution from'hfs employe e was'
informed thet Mr, 'rmn, wasg not therp. Kp cams back _bh ' e:t Mnth

sontributions from that office. He never came back apd has’ asvar nade
any attempts to sesurs such deductions from the employeea of the Btatb
Treasurer's offfoce. Nr. TUGWELL said that’ Ne does_ 1oy ﬁelian that auc
contributions sre made fu tha Departmenmt of Education, ‘and pogsibly one
or two of the other departments, but he believes that ot.hor than that

the practice is pretty general; this, of ocourse, he says he camnot stat
as & matter of firsthand knowledge, but’ 1% is a mttor of hearsay, and.
he is satisfied 1n his own mind this is a practice and procedure., He

said, however, that he has no information that would tend to prove that
this is obtained by extortion; that he has never heard of amy individus
belng relieved of his duties for failure to make such payments, and he
feols it ig quite possible no person ever hes been fired for yrefusel or
failure to make these contributions., He stated that they are not actus
deductions from the salary checks of the employees, but that they are

collections of cash amounting to 5% of the monthly ealary, made once a
month, He recallsd the case of CHESTER MARTIN which received a great -

- dit of notoriety, in which cese MARTIN, an éaployee of the State Highe

way Commission, alleged that deductions were being made from salaries
of employees of the State Highway Department engaged on Federal Ald
Projects. He stated that MARTIN made a mistake in that case because
MARTIN had refused to make the contributions and wes never fired for
that; as a matter of fact, MARTIN continued in his employment for some
time and then commenced outside activities attempting to Bring the mat-
ter to a head in the State Senate, and made such a nuisance of himself
that they were apparently justified in relferving him of his duties.
When questioned as to whether he could name any source of information
where first-hand evidence of such c¢collections being made could be sg-
cured, he stated that he could not, despite the fact that he is satis-
fied that thousands of State employses do make such contributions.
When ssked what disposition is made of the money collected, he stated
that there is no information mvailable to him as to where the money

£
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Landd

" .the time D4 ran fo¥ NIN-Present em

. mn‘h nn imn‘linb A-rnhnm' Knt ld ?_

,;'\'Aaministration faction of the Demooratic Party |_tréasurar with
+" whom the funds of the party were deposited, he ét&tul Ehey LF Shey
.- had such an offles or positiom he had g ¥or Board of S4) RAK therl’
" 1a no party tr ASUrer, and he 4ia fot ¥now ) g
© 3 ever been made of any eontributions or campalem M%E‘he Stats.
" Asked how this practice was inaugurated, e ststed that durthz the ad-iy
_ministration of HUEY P. LONG, he cccasionally levied a démand for con-
tributions of 5% of the state employees® salaries wheft h’iwrWia i

" - had no information as to the uses the fund ‘Herived from such’ Gonfribn‘-‘: y
-tions was put to, but sald thet he had heard that certain persons were

TN S
At . .
e 4 TS T N 5 SRAPR f T
.

that all this money is collected by FUSH amd turned over to Mayor ROBY,
S. MAESTRI of New Orleans. The cstensible purpose for this oollection
is to provide theparty with campaign funds. When asked 1if he had ever
benefitted from such campaign funds |} .t,eﬂdt‘l;_a;_xpwh%g_ ot ; that at
‘patd all of RE#‘bE Wipense

lﬁon Questio‘ned ﬁl !

‘any wa macmingm

expenses required it, but that when RIGHARD W, IZCHE be

this became & permanent thing and the stato enpld?m tgro
to make these contributions, not only whei mded Wt every mnth. e

on the State payrolls whom he had never been able to find were on any
particular State payroll, and aassumed that they were receiving a salery
out of this fund; he mentioned, for 'example, DK. GEORGE“LONG, brother
of the present Governor amnd the late Senator HUEY P/LWG and also Mrs.

- LONG, ths widow of the late Senator LONG. Hs safd it 1§ gﬁl‘“& robatle. . -5

they are drawing a salary from this fund, although he 30es hot know that
for a faect, He stated that whatever use or disposition §s being made of .

- the funds, he believed that no ons would be paying income tex on it, and

that would probably be the best angle to approach &n investigat!en or-
prosecution from; that he does not believe any coercion could ever be -
proven. When questioned as to the possidilities of Federal funds finde -
ing their way into such contributions, he stated that it 1s very doubte
Tul to him that such is the case, or if so, that such could be provem - .
to be the cease, He said the State Highway Department is the chisf bene-
ficlary of Federal ald among the state departments; that he understands
that the Welfare Department end labor Depertments also receive some Fed-
eral funds, but he could not slaborate on this or explaim just the nature
of these funds or the uses to which they were put. However, he saild as
to the Highway Department, that there are certaln projects toward which .
the Government makes grants or extends Federal Aid; that it is his under-
gtanding these are all contractual projects, and that the government aid
goes to the payment of contractors except that one branch of employeea

of the Highway Department known ms the engineers and draftsman 8o some
work on these projects, and iff is his belief that their salaries were
reimbursed in whole or in % by the Federal Government, and he said
that & check could be mage-us to this angle of it. However, he said it

—



' - 18 quite possidle that if sich 1s the mo. those particular amployecs
are not making contridutions because he is certain the parsons withia
the administration had deen very careful not to involve themselves in
violations of any federal statutes in sonnection with such activities,
Asked as to the handling of Federal hmda through his orﬂeo, hé stated

;- - Yhat there is a ntaingg A' goqunt in. the. hank 1 MOk 40 b, &

goasib ltéﬂ M ot ﬂ R ?PP?M :

BOSt 10K’ iw& t&.‘m" way Depsrias "R &

‘priated for thelr e etel Fear m_;m i

. office h 18 Jeposited ¥o the doctimi¥ $Y ¥

i xmown’ qa the Geperal Elskm m&

l‘-.'!livg boen mrulahoa hls ofﬂev for tha

o aoparauon ‘of such runds, by t the u b 9Ificy.
"' concérned, and that 'so far’ 23 hig’o;?fe' i ¢ goaﬁm& 5 odount
has to bs mﬁo for the use of such funds; ‘hat nis 9. ) po oly dots
'“a8 & bank or dspository for funds of the State, thé used of ihiah’ oy
7" been designsted by the Iagislature, and that shen withdrawals are nade .
" _vouchera are prepared which must be sent with {he proper proofs to. the -
" State Auditor's office, where they ars ap:pra*red and Yhey ars then’ eemt',f
40 his office and paid without questioa by his office, He 414 not now"
", - ‘exactly how the individual departméents made their aeooununc %o the Gove
=%, 7 ermment for the use of funds of the Covernment, or how it olaimed rem-

~ . bursements from the Feloral government for the funds that huye hees ex- .
pended, He stated that that informatiom would have to be obtained dir-
ectly from the department ftself. Mr. TUGWELL was asked if he hed any
information as to what totel the monthly contributions might reach and
he stated that while he had no factual informstion, in his opinion, it
0.0 probably ren as high as $20,000 or $25,000 per month from hiis Judgment
' of the number or State enployoes and tho probable extent of the state

_ pe.'rroll- ' N e """ﬁ«r«é T :
&y

Foodr L puring this tnterview, ltr, TOMELL ¢ 'nutod b ngents a letter
T he received dated June 26, 1939 from ROBERT GM aglz Iaurel Street,
Hew Orlaans, vwhich read as :tollovr " e

R

. ®Dear Sirs : ' e '

I would 1like for you to lat me have sme 1nror-
mation. I have been t0ld that my name ie or has been
carried on the state payroll for $100 per months I
have been suffering on account of this decause lots of
ny friends said to me I don't need any work. This cheok
is said to come to Joe Weber, Assessor of the 4th District,
10th and 11th Wards in New Orleams. I would like for you - -
to sécure one of the checks or tell me if this is true.
*Hoping to hear from you soon,

Yours very truly ’
/rf /s/ ROBERT C. WEBER *

Rl

A

vt

-



- pital, at New Orleans} &nd that his offi0s Red .
' funds, PAA funds, op-other government giamts #r sombridet(ons."

Mr. TUGWsLL said tha‘l‘. such ].attor 1ndlcatod to him that
there were probably numerous fietitious persons on such payrolls
throughout the state; that, however, he had no way in which he sould
personally check the present instance or ¢heck any such instance,

Incidental to this interview, Nr. TUGWELL slso mentioned
that while his office is a depository for State, ggut, it Qoes m}* vl
handle funds of the Loulslana State University §F (86 arity ]

-& A

4. ponk

TUGWELL remsrked that the Department 4f Bducabion of The Stats et
Iouisiana sold five or six millions of dollars of bonds fiv 9- 02 SiE.
months or so ago, and that in addition to these five or 5ix millions-
of dollars of bonds, the United States Government gave the Pepartment
of Education a grant of about four millions of Jollars; that, however,
none of these funds or monetary matters were handloﬁ bhrohgh Ma ofﬁco
- ; "
Tt might be noted, in this eonnection, that Mr.
not very familiar with the functiona of his office In handling fundl,
as indicated by his reaction to a number of uegtzou put to him,
énd he was forced to call upon assistants to adr%ﬁe “him as to the mane
ner in which funds received from the Federal goirernment were deposited -
and as to whether any accounting was kept as to tho tu!ea oi‘ auch runéa

It may de noted, in this eonnoction, that ‘r. mn.t. fro— Lo
gquently referred to as "PAT* TUGWELL, is from ‘linnfield touisiana and
is a candidate for Governor of the State of Louisiana; that he was pre-
viously chairman of the Highway Commigsion of the State of Louisians,
and he informed agents that previous to that he was connected for &
number of years with the railway owned and operated by the Tremont
Lumber Company at Winnfield, Loulsiana, ;

It was sscertained thet ALICE LEE BROSJEAN, who in private
life is MRS, WILLIAM A, ¥HARPE, resides at 727 Iafayette Street, Baton
Rouge, louisiana, telephone number being 3340. She was absent from the
city during this investigation,

Interview was hed with J. M, imm. Vice Chairman, State
Highway Commission, in the absence of $he Chairman, Mr. ABERNATHY.
When questioned asbo whether he contributes 5% of his salary each
month to any person, he stated that he dces not, but that he wished
5% was all he had to contribute; that he makes contributions whenever
bhe is called upon for sams, after securing asdvice as to how much he
ought to contribute. He said that it is a common praotice ‘or 5% of
the saleries of the most of the employees of the State Highway Depart-
ment to be collected as contributiong to campaign funds dy FOSTER

~COUVILLION, Purchasing Agent for the Department, but he said he did

not know to whom these funds were paid by Mr, COUVILLION; that he did
not know who was the treasurgs® of the party or of the faction of the
perty Lo which he belongedg: handled these funds, or anything fur-
ther about them after th?yr eached Mr, COUVILLION. He stated that

=5



no one is forced to make auoh eontrim.’tonl §ocord1.n¢ to his understand-
ing, and so far as he knows no one has &ver been firod or subjected to
any administrative action for feilure te make such payments, He stated
that as long as he does mot have to make them himself, he does not t.rg
%0 follow whai f hen. _Whn 8 nedhaa to_whether__
Q s

birtse Engthese. in - Aut,su& ':rﬁ“ ‘Departa

;n; :lntomn bo:ns made }n tbo _pruu of My ngsm g}aﬁ:od th.ni;'
‘il himself was interésted im £inding 4yt “HoW Tederal funds wers handled
by his department. Mr. POSTELL explafned thet under the Federal Highway
. Act of 1916, Yoderal contributions known as ¥edoral i.‘ld, Wers, ﬁ&e to.
k ;gaoh ptaty’ 6!“{:&0 ‘basis of ppulation, ‘et and’ finber of ailes n the"
_state highway system. -This money {4 doriyed from the exciss tax on auto- ;

mobiles on the basis of the dhount of such Laxes obtained or Sollected

‘. in the year 1916. 'Each state 1s advised of its allotment Tor sach fis-':
" eml year; thereupon the state whioh has, of ¢course, furnished the Fe&oral o
" government through the United States Buream of Public Roads, & plan eof ...l
its Federal Aid highway system, which should not exceed 7% of the total
mileage of roads within the state, which limitation is made by statute.
He stated for the fiscal year clesing on the date of the interview,
which was June 30, 1939, the State had recelved $1,791,000 of regular
Federal a1d; in addition to that they hed received an apportionmont of .
£358,000 for "feedsr™ roads, which £8 for the benefit of farmors to roaeh .
the state highway system. In addition to this, under the emergency set, '~
they received a gramt of $2,000,000 to be used exolusively in the elimin-
ation of grade crossings. These grants or appropriations ¥y the Federal
Government uy be used only for the payment of contract work let under a sys-

o e A e e [ 2 Y ¢ g [~ T ane a -
tem of bidding approved by the U, S. Burssu of Pudlic Roads, the b1ad of the~

lowest bidder being accepted in event investigation proves him satisfactory -
both to the State and to the U. 8. Bureau of Public Roads, The State makes
up what i3 known e8 & Py 3, & E.,~Plan -~ this ls & Plan, Specifications and
Estimate -- On each project that is to be undertaken during the fiscal year,
This plan is submitted to the U. S, Bureau of Public Roads for approval,

If approved, then the contracts are let. Om each one of thede estimates

{8 added 104 for engineering and eontingenéies which s not paid or al-

lowed by the Federal Government uatil the entire projest has been com-
pleted, and then only 1P the coat of such services dces not exceed 10% -

rd.vvv" e W v W= = e —

of the contract. On each Federal Aid Project undertaken are resident
engineers. These resident engigsers may not devote thsir full time ex-
clusively to that particular Federal projeet; they may put just one day
a month or one, two, or any given number of days; they maey be engeged in
connection with two or thre® federal projects or they may work two or
three days each month anf the remeinder of the month on & purely State

P N

" wlee
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' viduals in the Department who have besn refusing £o pay it and they

project. When each Federal project ia undertaken and wen work actually
commences, they write a letter to J. A. ELLIOPT, Distriet Engineer, U.S,
Bureau of Publia Roads, Fort Worth, Texas, a&vuing the date on whiieh
woTk began and the name of the resident engineer snd the name of the

ubnittos!- _ Fhe
S T w

i+-1 Mo, POSTRIL stited tngt biery wupidte
popmmen% Riked & oontr&butién of S5’ o€ WU siisy
mo y S NL&QR’G,& ‘!;( ; .

penae-. ‘exosph ’l'.hoao ;ndiﬂ&uﬂ.s Iw“i“woﬁtw
aral Atad nm!nat.l- thnh ‘avan ¢ "‘ai {nﬂiﬂﬂnh

these projocta hc 1s ‘not raquirod or ggked gr mitm S0 make Buok. .=
& ¢ontribution. He stated that te hinsel,t &k thia oenﬁr;bntim and
. that he was hoping that his selary ughé kbureed By the Yederal
- government 80 that he oould get out of paying %no 5% Ho_glated, hows
‘ever, that no dne is forced to pay thll o%; that Ghéi'o ‘are Aome fpdi-

' have never been fired, and no one has ever $aken actloh Against them
" He dtated from that Hs does not appear to’ that it ta 8 m&ter of

aatual cam-ninn- '”’Jﬁt el

SOeTCIRe -';

As to the manner 1t which redornl ma au contrﬁmted to

| thesa projects, Mr. POSTELL explained that as work Jrogressoes on & PAr- .. ‘

ticular Federal Projeot, the contractor bills the State Highway Commis~
sion for his eatimate of expenditures for the month, including the labor
and materials, all of them being furnished by the eontractor. The High-
way Department then upon looking this over if they find it is satisfacte

. ory pays him 85% of his estimete, reserving 15§ for ocontingencies, They

then submit the voucher to the U. S. Bureau of Public Roada, whose losal
office is 1in the Post Office Building, where it.is audited and approved
and sent to the District Engineering Office in Fort Worth and from there .. .
to the head of the Bureau iy the Department of Agriculturs {m Weshington,
P« G, for ultimate payment. However, as to the resident engineers or any
axpioyees oI the State Highway Department engeged in connection with the
project, the Pederal Government will not pay any funds until the project
has been absolutely completed, at which time the final estimates on the
project are drawn up and the name of each resident engineer or other

State employee engaged on the project is furnished, together with the
statement of the number of days he worked each particular month on that
particular project; that that information is sent to the local office

of the Bureau together with the full recapitulation of the cost of the
project, and i{f everything is satisfaetory" to that Bureau, it will reime
burse the State for the enginesring cost on the s=me basis it will reim-
burse the State for other contractual expenditures s Which §s on the bmsis.
of 50%. There are certain items of guch projects which the U, 8. Bureau

of Public Roads will not approve and will not contribute to, such us

right of way, elther purchasing or making avatladle right of way.

e e’ -

sk
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- '.a.;_‘,

. days he devoted $o t.hat

_which t‘hey hopo to re

‘that would be the only Federal office that had 'thg nemes of individuals
‘& recapitulation only going to the Distrist Offi '
+, headquarterss A8 %o grade orossing projodsn, 83 1

Mr. POSTELL exhibited to agents records kept 1m connection
with the Federsl Aid projects. Xt is noted that 1n the final escoante -
ing there is attached & liat of shests showing the statemert of engin.
eering costs, these including the name of the particular on.gineer, the

charged

Zation goes only to the Yasul oﬁ‘icq of’-';

 and the Washington
“manne pos wre nandled 18 afe-
actly the same r except that the government will relmburse the "

;Q'i-a{;a for 10(" of aligible itema as dini‘.!ﬁ#‘labnﬁ fm 5(;‘ s the gnbu ‘j
ular Federel Ald projocts. Tt will not, of course, p\u'ehabo right d‘

way. Mr. POSTELL wes very carefully g;uestioned as %o pouible ‘sontx

.butions by any employees of the State Highway Departweént s whose &

. ary there night be any contridution by the redoral. Govermment ‘in any 43
form, and he stated very positively thai such salaries had at all tmes
. been exempt from such conbributions, and that even if such employees

" wvolunteered, they would not accept such eomtidutions from them. As"

to the handling of Federal funds, he stated that the government never
paid anything irn advance, but that the State always peid for everything
and that such funds were thereupon reimbursed by the Federel government
80 that no Federal funds were used to pay amyone direetly, not even the
contractor. He said a careful accounting is kept at all times of what
Fedoral funds are used, and what they are used for, and that Auditors

of the T, 8, Bureau of Publiec Rosds aoma .M‘Iﬂé frv‘“sntly tn -n‘!Anlﬂ 4\-15’

" However, he said there is maintained im the American National Bank im

New Orleans & separate account which they refer to as the Federal Highe '
‘way account, into which all the Federal contributions or reimbursomnts

' are paid, snd from which account they are transferred to the general .-

highway fund, and that no actual expenditures are made from this acdount, '
they being merely for the purpose of faeilitating the account, He stated
that when the Federal Treasury sends a check to the State Treasuryfor

such funds or reimbursements, the check is sent to him; that he sttaches
thersto a note showing the distribution made of the money for which this
is a reimbursement., The check, with this note attached, then goes to the
Auditor's office, whore an entry is made and the check 1s returned to the
State Treasurer, who depesits 1t in an acvount to the ¢redit of the High=
way Department. When asked for a concrete example of a project under way

U“Iﬂ'ﬂﬂ Q+n+n e ahma:- s‘raplo}reea are be{np us-l. hv &vfer.sed to Gha Uisai sai;’-ng

River Bridge being constructed et Baton Rouges. He stated that this is a
Federal ald highway project; that the bridge will cost about $5,000,000,
end that there will be approximately a $2,000,000 Federal contribution
thereto., He said that abouf 26 employees of the State Highway Department
are engaged 1in connpctio:&,’ith the bridge, under the Project kngineer, Mr.
ERICEKS(N, these men t.gqt materials and make other inspections in connection
with the work, report'on its progress, etc. Questioned as to whether any

e
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of these men are making comtributions to the campaign fund, he said that
not one of them is, although they are deing paid out of the State runds
at the present time, for the reason that it is hoped that some of these
funds will be reimbursed dy the Federal government when the projeoct is
completed. Mr. POSTELL further stated that he had in his offfce a resord
_ of every Tederal Aid project in the btate since 1919, and that a copy of .-
1777 %his retopd (% on hind {n 1001 ‘ﬁtt!h of the U, § M“i’ of. Publis
“ . each of‘ﬁeﬁ: projects 1s broken dowm and. sogregatﬁ h-ﬂsesé Poeords’ ‘“
" tha¥ thers {& a full accounting for Qur:n enditures - Ab the presest’

- em Ythere st 34 rederai ald ts under wa the

(n_June 30. 1939, Aganu msm'm' mmomm mterrimd X :r.
, Senior Highway Engineer of the Bureau of Publie Roads, Unitved
States Department of Agrioulture, Post Office Building, Baton Rouge,

" Touisiepa, who 15 the head of that offfce at Baton Rouge. MNr. CRAMER = .° .
variftad ‘hmatimihr all tha informetion aivnn 1“:» My, DSORLY. Ha stotaa

he had been situated at Baton kouge for a numbor ot yoars; t-hat he under-
stands fully through reports that frequently reach him, Jgometimes through .
- .-+ the newspapsrs, sometimes as a matter of gossip, Btut gensrdly understood
. and Xnown, that employees of the State Highway Department contribute teo ,
"Mr. POSTER COUVILLION, Purchasing Agsnt, 5% of their monthly income, whieh
is alleged to be a contribution for campaign expenditures. He had no in-
formation that this was compulsory. He seid he had heard that there were
some who had refused to pay and had been fired. Questioned as to whether

. anv A‘nn1n’vm af tha h'ls:hwn}r Rnhn'rvl-mnn-l- whoae °°13r}' ‘m{gh+ ba paimhunnad b;

the Federal Government was making any such contributions to hia knowledge,
he stated that, of course, he could not make 2 statement as a matter of
fact, but that he fesls certain that they are not; that it 1s commonly
known and referred to around the State Highway Department that to gst
assigned t0 a Federal Aid project is equivalent to & 5% ratse in salary.
He saild further that he and the inspectors working under him zre quite
familiar with the employees of the State Eighway Department, particularly
the resident engineers, who are the only employees whose salaries might |

ha rimburaad 'hv 'H\- !nﬂnv-n\ r‘.nvas-nmawl- and that ha 43.13 %ﬂ’iaaﬂt tuat

word would come to him {f sny of these 1ndividuals made such contributions,
He said it is his recollection that some years ago, about 1933, when the
Senate Investigating Committee in New Orleans investigating HUEY LONG'S
income, an individual named \RI(HAEEBON, a resident engineer, was tes-
tifying before the Committee, and testified to having made the 5% contri-
bution and was asked if they were voluntary snd he sald they were not om
his part. Hs said he was not certain t.hat. this information was correct
but that he has some recollection to that aﬁ'ect, and he said that there-
upon thers was & greai deal of ado uuouv the matter, and he had himseif
consulted A. P. TUGWELL, present State Treasurer, who was then Chsirman

of the Highway Commission, about the‘matter, and Mr, TUGWELL assured him
that no employee of that department whose salaxy might be reimbursed by

the Federal Govermment, in whole or in part, would ever have to make any

s
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7" Briage at Baton Rouge, Louisians, ho vorified the Laformetion gtven by

5% eontribution, and as & matter of fact they would not bs permitted to.
He stated thet it is his understanding that ever since thaet time, there
has never been a 5% contribution made by asuy person engaged in conneet.ion
with a Federal Ald projest.

With reference to the constmction of the Migsissippi River .:

. Mr. POSTELL that there were about 26 or 28 snginsers ted on the
~ Jeet, but stated that 14 is his tnderstmmling that hore of them are
making the contributiom, end that ko believed $hat Be would hear 1%
1f they were. He said that if they were making such sostributions.
and {t was found out, of oourse the State would just not pef In amy
clain for reimbursement of the salary, so he suggested thet if sny - -
investigation was going to be made, that the omly investigatiop that -
would be feasidle would be that on projects which hal baen coupletod, T
because the State eould always thwart an {uvestigation on a pending . ~ '
project by not e¢laiming reimbursement. He said, however, he wuld dbe =~ =
greatly surprised if anyone found thet such contributions had bdeen made,
1nasmuch as they are quite 1ntereeted 1n keeping ta%: on auoh ,‘tuatiou. i
: Gy

e
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The atat.ement.a ot . msmm 23 to tha mnnor ot keoping -‘~_"‘*
records of these projeets, and the manner of handling the funds, he
verified in their entirety. He exhibited records of hias office reflect-
ing about the same thing as those exhibited by Mr. POSTELL, and indicat-
ing that he had the name of every re=idemt engineer or State Highway
employee whose salary had been claimed for reimbursement in whole or
in part out of Federal aid money.

, He was ssked a3 (o whether the salary ef CHESTER MARTIN who
had caused a great deal of attention to be focused on the alleged "deduct™
situation sometime ago had ever been reimbursed dy the Federal government,
and he said that it had not; that MARTIN was a clerk in the State Highway
office, and that his salary wes not one whidh oounld be reimbursed by the
Federal GCovernment in conhectisn with any Federal Aid project; that he
was paild entirely out of administrative expenses of the State Highway
Commigsion, to which the Federal Government contributes nothing.



. ‘honest and was golng to devote his money ank’e e
/.. YLoutsiana poiitfos, He Purther advised the¥ Ho was ‘hqing rmmg’
. #nd if it was found out he came to ths Wew Orloans _Piviston Offios,

o telephone calls which had throatened him to "lay off.® NOE ;nquired oy

The followling lnrapti.gation m oonductad by Special ~gents
R L, SHIVERS and C. W. DONESSSs ..

On Tune 30, 1989, Betwaen Llsou"';;‘i;,' and 12:18 p.m.. TiuRa
A. NOE, State Senator from Monroe, lLouislana, was interviewed in Room
730, Ste Charles Hotel. Pursuant ¢o tnstructions from Special Agmt
in Charge B, E. SACKETY, NORK was requested $9_ come $0 the, g

‘attitude that he was mn:ag to the Oﬂ.'

" Divislon Oftise; hoyover, EOE advised W gg,éqga mm 31 {'_”

it would ¥esult im unfavorabdls nublialt.'n that ha’ wmil- mm;--»

the hoto:.o e

,ﬂ.‘r\

In this eonnection, KOE adﬂ.sod that he roeaived _"Wd anonymﬂ

to the reason for interviewing him, and he was advised thet agents had o
been 1nstructed to interview him for the purpose of obtaining. 1ntormat£qn'
,‘'which might indicate a violation in whfch the Untt84 States {s or might "
ba a party in Interest, involving s violation of the law g\_‘rm- shich the '
“Bureau had 1nvestigat1n jurisdiction.” &t this t{me NOE was requested .
to keep the interview in confidence. KOE 414 rmot indicate that he would
keep the interview {n confidence, and advised he had previously promised .
DREW PEARSON of the Washington Merry-Go~Round and McCOBMICK of the Chicago -
Tribune that he would give them all the informetion he received, and whiech
they would publicize throughout the country, as he believed these men were
honest and would assist him in this fight,
NOE advised that with referente to the 55 kl.ckbaek. usual].v 40‘
government funds are used in the projeet and ebout BOE State funds, which
80 together iIn the general fund of the Highway Department; thet a certain
portion is paid to the contractor, and a certain portion is paid to the
‘supervisors, which mld result in their gatting 40% government money, -
and ths supsrvisors in turn are required to kick back 5% of their salaries
to the heads of the departments, «s well as the people working for the
contractors; that this 5%, after being colleoted from the heads of the
departmsnts, 1s reported to de turned over to ROBERT MAESTRI, and is re-
ported to amount to over e million dollars a year, NOE advised thet
CHESTER MARTIN probably could give more detailed informstion reletive
to the kickback,

NOE advised that with referemce o the bridge at Baton Rouge,

ke had received information that part Federal momey weat imto the projest,

and that the employees were required to kick back 5%; that in this project
the employees are paid out of mingled Federal and State funds, He advised
that one of the engineers on the_project, whose name NOE would not mention,
claimed that the politicians wpre stealing $800,000 on the project, but
NOE would not explain how thif was being taken, S

/



Touisiana Polytechnic Instituto at. Rulm, Louistana by State and
Federal money, and it was arranged wherely the Standard Office &
Supply Company, Monroe, Louisiana, would make & bid of detween
$60,000 and §$70,000 dollars on the 1’!1-3‘1.‘?.\!1_'04l which bi
.. - Teoelive, : Re adﬂaad_g; nah upon .‘1 ¥ s ;
- fixtures, éne of the hadhery st the i
- delivered 3o tel ap to ypooi j183p’ wite
the Govaiiby & Goyernor § Jqtod the.
Hixturss.  Hb advisss thas abot §50, 660 wabﬁ
made on this deal; that XCK qt g‘hr £
Company, using ABERNATHY'S lnﬂuenoe, sol -j,o tice
turea to achoola and emt houus |

and understood that the Bureaa roco:l.nd miqng !h aﬁ "'gd that Me
was getting thres additional affidavits f¥ei men who put _"Dﬂ.e‘h in'a
- _house of RICHARD LECHE and marked the pricks when they pus thém

for future identification, and that thesé B’ el W ;
 NOE advised that the Maxwell Supply Cdmpexy of Houston. Pexas ao!.d u .
certain kird of mud which was used in o1l wils and was a;beolutoly
necessary to drilling; that all the oil dompanies in Louisiana are j"
forced to buy mud from this ocompany, and that Governor IECHE was head '+ ..
of thie company,

NOE advised thet EARL K. LONG has purchased a great deel of
property in New Orleans and in Winnfield, Iouisiana, and has large
herds of cattle; that LONG has gold thousands of dollirs worth of
cattle to the State fnstitutions. RGE advisoa ha ia presently chookz-
_ :lng IONG'S property holdings. '

" . He advisod that STANISMHMA! a.'a& HAI!H‘W ‘ S
separat.e contraotlng oonpanies, that t.'uy soll oelpent- WPA and m and
are the only companies thet are permitted €6 bid on this material; that
they will alternate in their bidding, one pidding high and one didding
low; that REYNOLDS fiotitiously has his cospany at Birmingham, alabema, -
80 1t will look better. He adviged that no other companies are permite
ted in any way to interfere with the opératiom of these two companies
in their bidding on projects as aforestated. He advised that WILLIAM
JO\HAYS, another contractor, b1d on & job i Now Orlesns and obtained @ -~
the job; that he was the lowest bidder, bud that MAESTRI elosed down -

this project; that they went out and found how smeh profit HAYS would

maka on tha inh and ‘nﬂiﬂ HAYR *ﬁ'('m’ &.?nn}\nh HAVE mrli- 1-'IIA 1nh snd

one of the other companies took it over; that EAYS u now 1_n Oaliror- _
nia and is afraid to talk, but that his wife would "talk her head off.* .~

NOE advised thet haffeceived information from a pei-son whose
name he would not mention J?who was presemt et the time IECHE resigned,
that ROBERT {MAESTRI and I;F Ke LONG t0ld LECHE he would have to resien

A

.

‘ﬁ';l



i ot I{amona nmisiana had atﬂdaﬂt ¢ Lre
‘.. the last electiom (this has alrgady. dpparenti¥ %

protect Dr, SMITH a3 he felt that Dr, SHITH #es &11 right, and He b
- taking graft and decided he would take sime himsel?, ' NOE a’amea mﬁ

pertinent informetfon relative to a ‘goneral &eok—u,p of the ﬁatg gnﬁ

but that IECHE did not want to 40 sc ms he was trying to make & coms-
back by exposing SMITH; that IRCHE 414 mot wamt to guit and cried like
a bab y when he was foreed to, HNOE further advison thet ho present]:
has a man working for him who 1s ri.aht Roxt to LONG apnd-wil

advtsed ot _r;th!.ng AN 2

NOX stated that im mﬁng lii- ‘ln};eatig 1on hy

lieved that Dr. SMITH became Aishonsst Hesduss he sew syeryone. o].ap

the set-up in the State was that RARL K, ].’tl!} RICHARD W
ROBERT MAESTRI were the ring leaders, while 0 Ky _ll‘ ONL
SHIRLEY WIMBERLY, GEORGE GALDWELL epd T, B, e & ¥he
political graft. NOE appetred ¢ooperative’ n_ig:h tmdouﬁto F

and additionsl affidavits of various frregularities, He 1ndtested that -
he was not convinced that Washington wonld darry through any inveatiges- .-
tion started, due to the faot that previously some 1ndictments had besn
roturned against prominent people but were dismizsed,

NOX advised,off the rocord, that he understood the half-wit
brother of Dre oMITH had caused a niece 0f. this brother, who is abous - ‘
13 years of age, to bLocome pregnant end married her; that a caesarlu
operation was rinally nacessary, which was paid tor bx‘mf. snm:. i T ek

g
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The followlng :lnuatigation was made by Special Agent S, K.
WOIF, on Juns 30, 1939: .

CHESTER E., NMARTIN, m #2, Baton Rouge, Louisiana (‘ho may
....81s0 be located thma,h“m‘!empoumm’ JUrancy.

r\‘a.., 4 3

4. Saustt

“ {ip the mature of a ¥iklckbagk, is mttg; ogaived Co;
. fn May 1938 when Mr. MARTIN Gﬁeﬁsoa 5 the Rewsphpér

" United States Attorney's Office; New Orleans, this m
"+ &Y apg alse the fact he had deem actually dlsmissed: fros Yo fy

“,” 'when he refused %o make sertéim of these pﬁytén'&"s* tm‘ﬁ 8 eanoy-

., ment was om projests, the expenses of which were Arrtlally ngray,

with !'edornl rund.a. ’rhey woro lmm o8 roaom_ & Projeeiﬁ

ﬂ" pitmngn

P

‘ - ;. RO A .
R :
ey .
. e
R FA el

*I, Ghester E. narttn, nako the followlng freo and vollmtary statement
%o 5. M. Wolf, known to me as a Special Agent of the Federal Bureaun of
Investigation, Us “« Dept. of Justice, no thrsats or promises of any
sort having been made to me to induce Me to make this statement,
"About Oct. 1, 1935 I received a telegram from Hunter Allen, then engi- -
neering auditor in charge of the estimate dopartnont ot the Ip'uisiann o
Highway Commission. ,, o
*Allen pent me this telegram care of my hm 1n Govinston, In. whioh
was forwarded me at Isesville, Ia. It roqueated me to come to work -

for Mr. Allen's dept. at $125.00 per month on Oct. 15, 1935. A dqy
or so later I received amother telegram from Mr. Allen requesting ms
to come to work the following Monday. I went to work October 7, 1935
at Baton Rouge, Ia, in Mr. Allen’s department as computer of earth work
at a salary of $125.00 per month,
*I reoceived my first pay check for the ti.la I woriked from October ‘I to
15, 1935, receiving this check on or about October 15, 1935. Immediate-
ly thereafter, Mr. A. C. Cooper, Jr. who worked in the same department
a8 I, asked me £f I had been to see 'Mr. Tep Per Cent,! which atatement
paRTRE) of ¥r. Cooper was overheard by Mr. Clifford Allen, also then working with

2 the Louisiana Highway Commission. Cooper explained to me that *Mr., Ten
Per Cent’' was the man to whom we employees of the Commission paid five
per cent of our salary. The title of “*Mr, Ten Per Cont' meant merely
the sum we paid amounted to ten per cent of one-half month's salary.
L "I wanted to make certain Cmpy was not just *joking' with a new mah
{as I was) about this matter tkick-back', so I talked to Kre. Charles
Peters, Assistant to Hunter §flen, and he verified what Cooper had told
me previously and I glso, ﬁarned from Cooper and Peters that Frank

4,
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" mAYbert Stegner, who worked in the same ﬁﬂoc as

williars was the men to reéoﬁu: this money., Williems, I understood,
was carried on the payrolls, as right-of-way mam working out of the
Right-or—lay Dept. of the Louisisna mghway Commigsion. It was unfer-

stood by rumor Frenk Williams wes iransierred to the Goveraor's OfTice
about the latter part of 1935 or first of 1936.

"After talking with Peters I saw Fraak Williams and told him I underw ;-

8t0od ho was the mAa to whom I was Supposed to pay 3 ber sent
salary « ‘4nd when he found my nsme on his 1ist, I_pata hin
per cent of the sheck I roceived Osb "iﬁ, ,19&. p e i
au. Lat,rm the =
man to whom I made these payments of S per gent - but I mot Tecall:
if he received the sesond payment ) 4 mda November 18, 1938 o t‘hom&-g"
bouts, wnich was 5 per Gent of &y salary fro@ Oclober o Rovember 15, .. =
1535. We understood Stegner, like other mea in ths varices ﬁepartmontl_.
had been appointed by Willlams to receive our 5 per cent payments and
that he turned them over to Willlams. I made thess payments to Steguer
through Januery, 1936, meking them regularly = and the last payment I
gade at that period was om or about January 18, 1936,

"I made no payments from January 15, 1936 to May 12, 193'6; IIames A Koo, ;

itenant Govermor, who took office of Governor sbout Jamuary 15, 1936
1én Governor 0. K. Allen died was CGovernot of Lonisiena until Mey 12,

F i T o nd T d (AT
1936 whoen Richard W. lschs becams Governor of Ioulsiana, Turisg that

period Japuary 15 to May 12, 1936, the word was passed around among the
Commliasion employees we did not heve to pay this 5 per cant. of our ul-
arye

"As I recall, Hunter Allen about Mey 15, 1936 told we employees we must
resume payment of the § per cent of our salary check as of May 15, 1936.
He told us, and ss I recall, it was a formal announcement, we were to
make the payments to Foster Couvillion, purchasing agent of the Loutsiana
Highway Commission.

"From May thrnm?h Novambar. 1936 T mada Mml ar mnnthlve paymenta in cash

et _— T B ey L it s L L of S —

to Couvillfon of & per cent of ny salary check which amountsd to $?.00 _
peT month. I might state Hunter Allen explained to we employees at the
time of announcement of resumption of these payments on May 15, 1988

that he understood the reason for 1t was a cempaign deficit existed which
aould be cleared in 3 or 4 month 8 by colleetion of this amount from the
employees which he said amounted to about $10,000,00 per month as he un-
derstood,

"I did not make the regular % per cent payment in December 1936 and it
was understood the reason the sum wes not collected that month was be-
cause it was the Christmas month and sort of im the nature of a favor
being extended ihe employees., However, during December, 1936 & the early
part of January, 1937 it was rumored aroun{ the Comm{ssion offices & large
printing press was being purchased and certaim newspapers for State-wide
distribution were to be published.

"On or about January 1, 1937 I received 10 subseription blanks to a news-
paper, The Dally Progress and was told to sell them at $2,00 each by
Jenuary 15, 1937. Like subscriptions were distributed to other employees,
and I understood the employeey earning under $100.00 per month salary were
given 5 subscriptions to sg}f while those earning over $100.00 per month

=15
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""" oo we had €0 pay the
.- Datly Progress &hd we Rad ta

" we were not required $o pay the regular 8 per’ ‘tont l:q

"I made § peP cent payments of -s salai-y oh"" >

received 10 subsoriptions for §ale. S

ir, McGew, Assistant Chlef Draftsman, announoed abowt January 15 er 18,
1937 we could pey $10.00 for the subsoriptions Jamuary 15, 1937 and pay
the remaining $10.00 the following pay-day. I 1mdlat.ely gave to Mrs,
8Sullivan, Secretary to Mr. J¢ A. Kincaid, Office ensinner, Lmis!.au

Comuission, my personal check for $10400 dat
. Doy Comiasicn, my gergons) chock fou z.:g, :

ﬂgo 1% " iP*;'Q!S‘_g

P o de.A L
peid the remaining $10.00 I owed for my
Miss Sullivan by persomal cheok as X hed’ one bpx

for the subseriptlons to the Daily Progress, and bee@aﬁr!- 'whs alge
understood we had paid this sum i’rom our: own pocko_ rat d_r,ﬁhu by
actual sale of subsoriptions, N

through October, 1937, making the lontly paylent-l o:t M.OQ saeh by pm
sonal check to Foster Couvillion. R

rRelative to the June 15, 1937 5 per cont pment 1n tho #un ot w.oe
I 414 not make any effort to pay that time as I wanted o satisfy nwsolt
a8 to whether or not there was maintained & system of checking up on
those who did not pay on the regular daste. On July 3, 1937 Hunter Allen
told me at my desk Mr. Kincaid told him Mr. Couvillion had called Kincaid
to heve me see him (Couvillion). I immediately made out my personal check
in the sum of $7.00 and took it to Mr. Couvillion and laid the check on
his desk and walked out. My, Couvillion 4id not aay anything then or lator
indicating he wanted anything else with me. . ;
*I was not required to make regular 5 per cent payments in Novenber and e
December, 1937 and it was understood we wonla have aadittonal bubsoriptiou

‘,g.:"" :

. January 1938 to sell to the Daily Progress.”

®*About January or February 1938 I received 2 booklet of 10 subscription
forms to the Daily Progress to be sold at $2,00 each. There was no .S per
cent "kick-back® to be made in Jsnuary, 1938, as I recall, but these paye
ments were to be resumed the following month. I am not certain &4 these
'kick-backs' were ignored in January or February, 1938, dbut during the
particular month the subseription forms were fssued the payments were
1gnored, and then resumed the following month, I did not sell these o
subsoriptions and also did not make the roe.;glar ] per cont payments from
ny salary from January, 1938.

"On two or 3 occasions during £ or 3 months thereartor Violet May Rosemen
stenographer for Hunter Allen told me Mr. Couvillion wanted to see me and
I always ignored this admonition. .Abgat April, 1938 ¥r, Kineaid called
me in his office and asked what I wes going to do edout making the 5 per
cent payments - that there were a lot of 'big shot' politicians around
there and he did not think I 14 get away with it. Hunter Allen alsc
talked to me immediately afts# Kincald had talked to me and Allen tried

~16m
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;nom,]g, 1;

"o whetlier thie meant 'Y Wb being rsol

" Wi miy stato that ebout November, 1935 or thereabouts Wy i dutios |
U from sarth worth computor to that of what I understoold wétr'e those g!.m

‘ “Ue Be Dept. of :\lsticﬁ

t0 persuade me to resums meking the ¥ per cent payments.
"On May 16, 1938 I hed placed od each of the lssks of the legislators
ir the Stete Capitol at Baton Rouge, Ia. a letter outlining what had
been going on and telling of the way State employses were having te
tkick-back! part of their salary and the next day sent a copy of this
game letter to the Timos-mcagum Ipaperh & R . 8pd :
Morning Mfeoato &S tets Times Batog Youge; 18z
1938 Mis Xineaid Belfed me in Huntep ALl
!e sign-a; Totl&ar Tor.§15,00, which as T undsbat .
_'work om Nay 15, 17 & 18, 1938. I t 80, aattqtg;&%ﬁp;

_Mr, Tu P. Abornathy; Chairman’ of thc !-:m 3 ay
he, Kincaid, imew nothing at all ebout ite. ‘Abernathy

fice and I tou llr. Harry n. mndorlito., ﬁpat.q 1 ghwi
" office adjoins Abernathy's’ exactly what Xa tran:sp ,
. felt I oould conclude I was aischargeds - -

over to engineer auditors but I don't kmow 4f ny glassif:
changed on thé payrolls to engingoring puditer, - PLIvReeri ™"
"buring the time I worked from Qctober ¥, 1935 to May 18, ;,938 1 mrhaé. -
on 14 projects which are identified as !‘ederal ald projeetu 'I'heu wore .-
projects in the construction of which Federal funds were m;d to dotm
the expenses either in whole or inm part, .- .
"] have resd the foregoing statement of alightly more than 1o pages 1n
long hand and it is trues."

/a/ C. E. Martin
Tack B. lunor e s
Sidney M, Wolf _ o B
~ Special Agents D GrFe el
' Federal Burean of Invest 1gatim

1308 Masonis Temple Bldg. R
New Drleans, In, T

The above-quoted atatement ia 'bolng rotained in the New Orleans
file in this casé, and It should be noted that the informatiom relative to
the original disclosures made by Mr., MARTIN above refsrred te, as they oc-
curred in 1938, are contained in New Orleans Division File 86-17. Mr.
MARTIN said CLIFFORD ALLEN referred to in Kis statement ts mo longer with
‘the louisiana Highway Commission and presently resides at Greensburg, IA.:
that ALBERT STEGNER, also referred to in his statement, {8 presently emw
Ployed, so far as he kmows, by the Ruiral Eloctriﬁeation Administration
out of Jackson, Mississippi. MARTIN said that a Mise VARNADO, former pay-
roll c¢lerk, louisiana Highway }ormiss!on, who was demoted shortly after
MARTIN was discharged May 18,71938 mey be able to furnish interesting in-
formation as to how the fund# of the Commission are handled. He said one
HORACE LAWLER, who formgpdy worked in the drafting room of the louisiana

Highway Commission, ang-Who he understands presently resides in Houston,

¥l
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Texas, i8 a former employee of the ILoulsiana Highway Commission and is
familiar with eannouncements that wers made in the Commission offices
to the amployees relative to 'kick backs® as indicated in Mr, MARTIN'S
. ,8tatenent, He sald one GREEN, whon% bpliqres, how to bow_in Houaton, ,
"!‘ms. and who fbmrrf ) the ‘seme i CHART j i.oitq&"

‘%r. 'ﬂmﬂ“"‘"‘&, Jrateient “Hey ‘be able 'te irpigh .?.’#éah%-..:e..—t;% -

3o bam;:, ’.lr mm ‘sald !ul is the m‘&gp adiyidbal who m
besn aetual }i,so‘harged T fatlure to make the Kisk-back payments, and
* he belleves 1t will be vefy urrzcun to obtain {nformation from ‘smployees, .’
27 of the Loulsians Highway Commiss{on, for the redson they vm foel they -
. are mot only Jeopardizing their livelihood, but perhaps their own personal
77 safety {n diselosing sny Iaformation, MARTIN had a photostauo copy of a
cooou, memopsndum dated July 23, 1935 of BARRY B, HENDERLITE, addressed to the -
' resident engineers on paving projects, which was to the effest that !eo- D

Juana Crack Pi{lter {a subatance unsed in making the expansion 'In'lni-.n i © U

A SR . A= whEw e Vamer e dra pre—

7 laying concrete pavement, as explained by Mr. I&RTI!I) on Federal Aid
Projects must be shown as non-participating. In other words, no Foderal L
-+ funds could be expended to purchased Tee-Juana Crack Filter, MARTIN sald =%
' the louisiana Msterials Company, repreSented by JIM THOMAS, the Louisiana

~ politician 1s the agent for this Tee-Juana Crack Filter, and it is his
opinion the adove-mentioned memorandum by HINDERLITE is purely & subter-
fuge by which the Tee-Juana Crack Filter is used on PFederal aAid Projects
and only ostensibly paid for with State funds. MARTIN hed no besis for -
this notion othér than the fact that he feels THOMAS, because of his po-
litical standing, has been able to sell this material for use on Federal
Aid projects and it is probably paid for out of Federal funds. MARTIN
also bhad copy of a letter from one S. C. SMITH, dated September 28, 1936,
addressed to Mr. FOSTER COUWILLION, Louisiana Highway Commission, Baton
Rouge, Louisiana, to the effect "enclosing contridutions of my party for
month of September 1936." It is understood that MARTIN obtained the carw
bon eopy of this letter from the resident onginm file in the office of
the Iouilsiane Highway Commission at Baton Rouge. MARTIN also t0ld of an
" instance about the time of the Democratic Rational Convention in 1936 when

tickets were being sold at $1,00 each, ostensidly to send Democratic dele-
gates from Louisiana to the Convention. MARTIN said one McBRIDE, then

District Engineer for the WPA at Baton Rouge, told him of a threat to an

individual whose fdentity he did.not know, t0 cause him to lose his job

if he A14 not pay his $1.00. He said McBERIDE now works for the Gulf Steates

Utilitles at Baton Rouge., He also advised that at that time, HUNTER ALLEN,

mentfoned in his signed statement, hed suggested to MARTIN thet he pay his

$1.00, and further stated that after the LSuisiena legislature adjourned,

it being in session at that time, there were going to be individuals

dropped from the payrolls, snd he, ALLEN, 414 not think that MARTIN

wanted to have his name taken from tle payroll.

MARTIN f{nformed that in all instances whers mlterations were
made in the plans for collect kick-backs, the same would be accomplished
chiefly by rumor and suppcsi#fion on the part of the employees, and it was
always aifficult to -"put ydur finger” on any definite statement by & par-
ticular individual, ox;zﬂ a definite statement had been relayed to the

g
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© which the ocheck was pall,  MARTIN Alse MAi. bhotoetatis’dcplés of

"% chockma

o

atiployees, the source of the ﬁﬂiéular statement, MNARTIN exhibitsd
photostatic copy of the last pay voucher he received from the Iouisi~

ana Highway Commission at the time of his discharge, and there is o

‘‘‘‘‘‘

indicetion on this instrument as te ths sourcs of the funda out of:

“ various shosks he tendefed 1n peysent of ¥Kiok-Dacka¥ during the
.~ latber months of his ewployment, as well g8 for subsoriptions te:
the Daily Progress. Hs also as thé origlnals o thaws .

. T ?.!..,;:1?“ e
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- " 'The following lavestigstion

. United States Attorney RENE A. VIOSCA, New Orleans, tele- ~.:
phionically contacted agent at the New Orleans Office on June 30, 1939, -
and stated that he had subpoenaed one JOHN CANERCN NELSON as a witness - "
befors the grand jury im the gemeral WPA matter which that body is tn- &
Yestigating, but that he was unable to reach NEISON end desired that =
he be Interviewad by an agent of this office inasmuch as he had infore. -
mation which seemed to be pertinent to the grand fyry inquiries. He
stated that Mr. NEISON had been interviewed by Assistant United States
Attorney J, SKELLY WRIGHT, end it appeared he has informstion concern-
ing the use of Social Security funds.

JOHN CAMERON NELSON called at the New Orleans Bureau Office
and was interviewed by Agent. He stated he has been employed a3 an {nw
terviewer by the State Employment Buresu of Louisiana for 16 months
prior to May 5, 1939; that on the later date, he resiazned his position
to go to the Veterans*® Hospitel in slexandria, Louisiana, where he re~-
mained until June 22, 1939, Mr. NEISON stated he has submitted an af-
fidavit concerning his knowledze of certain matters into which the grand
Jury is inquiring; that the said affidavit was turned over to the sttorney
General of the United States, Rbfi. FRANK MURPHY, who had ia turn transmit-
ted the affidavit to United States Attorney RENE A. VIOSCA st New Orleans.

Mr. NEISON advised that B. We CASON te the Commissioner of
labor for the State of Iouisiana and im such capacity has cherge of
the employment of the State Employment Bureau which is lofated at
Baton Rouge, Louisimna, He said that there are twenty-three regional
or district offices of the State Employmemt Bureau operating in the
8tate of loulsiana, and that he was smployed as an interviewer at the
office in Bastrop, Louisiana until he resigned on Y¥ay 5, 1939 as afore-
gaid, y

*

Mr. BELSON stated that the employment compensation fund was
administered by the Commissioper of Labor, B. W. CASON; that in the ad-
ministration of this fund, cé cks are issued by the Treasurer of the
State of Louisiana to. cla ts entitled thereto. Mr., NEISON advised
that claimants entitied., unemployment compensation would file an
applicetion at the re 1 or district office, thet if the claimsnt
were found entitled }b"‘"cornpensation, a pay order would be issued which
would besr the name of the claimsnt and the name of the interviewer at

7
f f\?’.



- ¢ .. Tressurer of the Suate of Ioulsiane, who Wwould, hecordingly, mtor-'-;f-
- sign seme-and mail 1t-dirsctly %o u’u anim’ 5& _setk the the Brats of

Ta!&arablo sums of loney 15 4 tho ot‘ﬂc

' at Baton Rouge would cause checks to be 1ssued on these fictitious or-

. turned from the bank, the cancelled chegh and t;m, duy},;ea -m ordom

e

the regional office; thet this pay order would be transmitted to the
office of B. We CASON at Baton Rougs, Iouisiana, who would examine the
same and if found to be correct would cause & check to be drawn to the
order of the elaiment, which would be transmitted to A. P. TUGHELL,

= N i

ulsiana and t;ho Uhltgd étatea Gove::::@_, Jhays Deen

flotitious persons, that the officials ia. thq State Employhent Bureaw:
ders to fistiticus fndividuels, and that after the chesoks had been ro- '

wonld be destroyod. ) , : B

X ' T
: In consummating this fraud, nr. KEDBGN stated that the ofrico

of the State EmploymentBureau at Baton Rouge, Iouisiana, would commni-

cate with one of the regiona] offices and advise that office that & oﬁru

tain pay order which bore a given number and & given Social Security

number could not be located and requosted thet & duplicate pay order s

be prepared and transmitted to the Baton Rougo office, and that upon

receipt of this request the regional office would prepare a duplicate _

pay order but that the said duplicate would not bear the claimant®s name

and would only show the name of the interviewer employed at the said re-

gional office; that when this duplicate pay order reached the State Eme

Ployment Bureau at Baton Rouge, louisiana, that office would give it a

different Soclal Security Number and make it paysble to a fictitious

person, that a check would then be drawn payadble to this person w hich ~ = ™

would be transmitted to the office of the Treamsurer of the State of

Iouisiana, where it would be returned countersigned and returned $o

the State Employment Bureau. Mr. NELSON stated that some official in

the State Employment Buresu would them cash this check which would be

in the sum of $18,00, and that when the check was Teturned to the State

TP ] aesen . S T | Al dd Wuad %W 2B Al - omle
Employment Bureau by the bank after it had bsen pu..l.u. the said check

and the fictitious duplicate pay order on which it was drawn would be
destroyed., Mr, NEISON called attention te the fact that the checks
drawn on original pay orders were mailed directly by the office of the
Treasurer of the State of Iouisiana, and pointed out that the checks
drawn on the duplicate pay orders were returned to the office of the
State Employment Bureau et Baton Rouge, by the State Treasurer, instead
of being mailed out to the claimants as ragquired by law.

It was Mr. NELSON'S opinion that it wonld be inbgggibla to
find & record of this prectice at the headquarters office of the State
Employment Bureau et Batog Rouge, Ioﬁlsiana, inasmuch as the duplicate
pay orders and the checks {ssued therson would be dastroyed after the
checks were paid. He sald thy only way to uncover these irregulerities
would be to go to the regi;@?gioffices throughout the State and collect
all of the requests which-fhe office in Baton Rouge had sent to these
regional offices for dgj{icate pay orders, and that if these requests

-

=20

R



T

v RS TR AR

ocould be odtained they conld then be chesked against the records of the
office at Baton Rouge, and thet that office would be unabdle to account
for the duplicate orders, He said that a Socisl ssm:rtty pumber would
appear on all of the requests ‘htghn the of e at Baton |

: iuttea Yo, .$hs. pﬁ:ml orf1ber aid that' by :

mim A% eala ha

_' coursd shiow 3h tﬁh Wae no reason to

8 ¢ IV was atated Wy M. msw theb" an Investigation
. of theee ract- would diseloyo +hat & 908s1497Fad Wount “df money had’ ‘Boo'u
SRt om,unoa by orrieials or the State hp;o%gg through_ thoae machine-

‘that 1t Nl 1nromatiah‘ becana pnblie
4 tho renicmaﬁl. offices would be dirested to destrof all OF-thess requests

“"which the head office st Savom Rouge had made upba thg for duplicate pay

. orders. It was stated by him that steps should be tahn "t dontact the ro-.

' ‘glonal offices immediately for the purposs b’ %taini ~¢hi ‘requests vdz{ch e
they had received for duplicate pay or:loru,‘ apd that- it these pdquests -

sould not be obtained there would be ne iny to trueo or ier:lty any of o B

- 'tho 1nrormation which he has furnished. e F '

R4 .

Nb mrth er 1n-es+iga 1.on ialﬁei '
by the Bureau,
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- 1 SYNOPSIS F FACTS:

. w .. ing of paxty funds or of thase gontributions.
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Interviows with State Treasurer elals State
Dopls, and official ¥,3,7uresn fhmo Foads {ndfioaty
gaution s exercised {n sonnestion with ecllesting DS oope -
gm:um fron State salorfes se $hat no comi%wg, bl

I ind uprnm‘?rmww%&:u&m%

Highwsy Department is cono SA% that puetide has

boan wniform sinoe 1999, gu‘omum rooeived that 9% don~

tributions obtained froa exployees of all Bt few State de-
pertaents, and indicedtons are $his sonoy ascummlsted Wy =~

J. d. FUSH, Business Mgr., Board of Comaissioners of Doak

Boerd of Strte of LR., at New Orleans. 3 gete Party report-

&d to have no Trecsurer who takes oare of or makes asocunt-

. - ) m h m'

' Otats Senator of Loulsfana, advised he hed promised n;spupo:_n-
Ren evexyvhing he got on irrogularities im Ia,.; thed Qon~
tridution 15 godleoted by hasds of State frem ‘

RTRR DR RN e

T b el wou supply detall of 1x

. t1as unloss he Sould de unﬂ Washington would ocarzy through
prosecution. CHESTER MAITIN, formerly eamployed Ia.Stete Highe
way Comission, alleged he paid 8% kickbaok dontributics.

JOHN GAMERON NUISGN, formar employes of State Faployment

Bureau, under subpoena-to appear b efoiw arand Jury inquiring

into WPA irregularitiea, slaims that offictels of State Reployw

mm:t Bureau, including B. :: CASON, have arbonzled s:cid .

rity funds paid sut under wnemployment sompensat on by
vausing duplioate psy orders to e {ssued which wers subse-
qQuontly destroyod after checks issusd thoreon had begn cashed
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ASHINGTON
LOUISTALA STATE CFFICIALE, INFORI

JAMEﬁMﬁluoE HAS JUST BEEN INTERVIRUE

HE UNDOUBTEDLY HAS GREAT DEAL OF PERTIMEN% INF  ‘”110ﬂ AND FACTS

INZLICATING ADLITICHAL IRREGULARITIES OF ALL DESCRIPTIONSe WHILE

R p

VITALLY I‘PORTANT TC A Cb“P“QCFUL EEPAL INVESTIGATION OF THE STAT e
V .

SETUP AND IS STILL SthFI NG CTATFiFNTS, AFFIDAVITS AND INFORxATIOH j

Bl

HIS ATTITULE WAS FLIEMILY HE FRANKLY STATED HE DID NOT KNOW HOV muc%
TC TILL OUh ACGELTS @B SIiCE HE YAS NOT CONVINCED THAT WASHINGTON

VOULL CARRY THEU ANY INVESTICGATICH STARTED DUE TO THE FACT THAT
INDICTUIZNTES RETURNELD SCME TINE ACC AG'ITST FIONINENT FZOFLE HERE

HEVE BEZM LISHIESESEL,. HE FURNISHEL GENEFAL INF RMATICN WHICH ”OUQ‘\
\

HOT EE OF MUCH VALUE IN OUR INESTIGATION,. HE KWEW NO SPECIFIC E?;'
FACTS IN CONKECTION WITH THE FIVE FZIRCENT LEDUCTION FROM STATE E§§
ZoFLCYELRS HH}CH WCULD EE OF ASISTANCE IN SUCH g i
A INVESTIGATIOH, HE LIL FURIIICKE A %E[&hAItFOP.ATICPIPLI ATIE@
CSAVE UWPRL UATERIAL ALD LARCE CU PCVTFNO“*é;CHLH FrIVATE REQILFJ‘Q

o
POE INLICATEL THAT 1F VASHINGTH UOle !EEIEE Acc1pr HTH fAT WTOWONT

GO THRU WATH A THOROUGH INVESTLS aTIOh oF TE FACTS, ME WOULD THEW

- T LN
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n
-

FORBATICHT WOULD MOSTLY RELATE TC WPA
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HE WAS ASKED HGMER T 0 KFEP THE AGENTS VISIT conﬁntﬁén ANDﬁ

THEREUPON HE REPLAED. THAT ME HAD P} MISED"MCOR“ICH OF - THE CHICAGO--‘_;‘,

TRIBUNE AND DREVFPEARSON OF THEW AQHINGTON NERRY GO ROUND COLUMN THAT
——— —n_ e N T
He WOULD GIVE THEM ANY INFORUATIOHHE RECEIVED FOR PUBLICATIV

- IT HMOULD KCT THF‘EFORﬂ AFPEAR SAFE TO INTEPVIEU NOE WITH THE
EXPECTATICH TEAT HE WCULD KEEP THE INTERVIEW IN CONFIDENCE..
FOR THIS REABCH I WILL HOT PERSCHALLY TALX TO NCE NOR WILL 1 HAVE

ALY AGELTE AGAIL ONTACT HIW ULLESS YOU INSTRUCT TC COMTRARY.

0o Il BOT SERIT ARY WRITTEN STATEHMENTS On Nekdts
10 USe AE ETATEL THAT HE TURNED ALL STATENENTS AND AFFILAVITS

OVIR TO THE ATT OﬂUEY GENERALS CFFICE AT THE TIME HE MAS IN

VASHIRGTCHN EEVERAL WEEKS AGO AND HE UNDERSTCOD YOU HAVE COFIES OF

THE RE CF COUKEE MAS RECEIYFLD ALDITIOHAL PERTINEMT INFCESHATION
- TSR, < [NCE HE EETURIELD FROX EAFHEHGTON WICH HE HAS NOT
o] , _
i AFFARELTY SLZNT TO WASKHINGTH NCE INL®CATED THAT HE HAD INFCREATICU
4
€ THAT JALES LiCHR CE&EQ}TL JAS IVNPLICATELD IW IRREGULARITIES AT LSU BUT
_-—"‘_’— 1 i v
.qu THAT HE HAL THIS NFORMATION LEFT OUT OF AFFILAV F UMAELY

AT HEVE FLEVICL / CONFIDEMTIAL INFCRUATICU

ILBICATING THAT LIGE CAUSZD THE AFFIDAVITS ALLESINV UFA IRTOGULATITICE
e REPRENENE - SOTZe THE EASIS FCR THE WASHINGTOL 2/,7

b=
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DDATICN WEIGE HOULD H0? BE OF m mm m gzm mvm*xwmx.
| HE G 10 4PBOXVIC FACTS I ebmac'nou IR e rivn PRRCTME 7
DECUCTION ¥ STATR WPLOYR:S FAY WELGH WOULD 8E OF mzawgz
IN¥ CUCH AN INVESTIG.TION, HE BID mmrx.x A z.z'mt nn«om TIoN
INIICATING US AVE WPA m“mm, m m ow Gomam mes

PIVATE RSTORNCE,  NOE DNLCATED BT IP WASHTHOTON ¥OUD |-
SEUTE KIS AT S WOULD €O fzwu arm A THOROUGE TNV SPIGNEION ~ |
0T WrT TACTT, IF O i GJ vs sz‘:cmc AT DEIRITE
DFORUATICN, 1T 18 MY PPRSONAL BELISF THLT SUGH INFORUTION -
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June 87, 1939 Mr. Flarbo ...

. G T - Mr. Lester ... ...

~— . Mr. Lawler .. ...
Honorable J. Edgar Hoover EERSCNAL and CONFIDENTIAL ...
Faderal Bureau of Investigation : | 2tr. Rosen \/é
Washingtom, D. C. AIR MAIL - SPECIAL e M
O Mr. Quinn Tamm_.

Dear ¥Mr. Hoover: iR: mﬁm POLITICAL SITTUATION Mr, Tracy . ..
Miss Gandy . __... ..

4, ‘ e e wa s
I today sent the Bureau two teletypes giving today's develops™~"

ments in the Iouisisma political situation, end this is for the purpose

of confirming these teletypes and giving more details of the informetiom

contained thereim

This morning I telephonioalhr contacted Genpn.ﬁﬂm of the

Trnd odosowsn Tdaoda TiaTdae camd o mm s e - s - - e o

uisisna State Pollice umder appropriate pretext, and engnged iIm a gen~ \
N

ral conversation with him concerning the matter. Im this way it was de-

- termined that the State Police had absolutely mo leads concerning the X

present whereabouts of Dr. JAMES MONROE EMITH other tham the information UQ
I had previously reported that he was §48X mear St. Francisville, Iouisi-*
ana dey night. It wes also determined that Dr. SMITH'S wife's nephew, -
EMERY » who 18 an executive of a grocery chain store organization

in Baton Rouge » in which chein stors Dr. SMITH also has a large finsncial

interest, drove SMITH away from Baton Rouge Sunday. It appears that last g“)
n‘ln-ht ADAMS surrendarad to the Ststa Police st Baston Rouge when he hsard

SRS A e m W eewwteram w w Taal WUV & e a e AP W e AV g, VAL WILE AV

his Presence was being sought for questioning. However, he definitely
declined to make eny statements or furnish any information concerning
where he drove SHITH and wae subsequenily released on a $5,000 bond,
being held as a material witness., A warrant was issued last night by
the District Court of Esst Baton Rouge Parish, based upon affidavit
sworn to by & Deputy Stete Supervisor of Public Funds, charging SMITH
with having ombozzlw,ooo. General GUERRE expested to issue a
circular containing SMITH'S photograph and deseription sometime today, \\
which he expeeted to send all over the United States. Hs had not located~ == .
any fingerprints of SMITH, however, at the time I talked to him. GUERRE, ' SN
d41d not esk for any assistance in copneetion with the distribution of su } ~
eircular by our Bureau nor, of course, did I-mention any such & possibil “

¢

F

2

LED Iy

r},—

f

| In my teletype I suggested that the Bureau search its civilian ringerprig =

files on the remote possibility that Dr. SMITH may have had his finger~ 2 &

prints taken for ¢ivil identification purposes and sent to Washington L' =
sometime ago. I have not heard from the Bureau in this regard up to the
dictation of this commnication. I did not mention to GUERTIfuant
that the fingerprint files of tM¥e Bureau would be searched.
. . CATT & PeRT S RT |C)/ : s
y I had lunch toda th Colomel N, the publl gﬁn g’;’T‘U oF !NV&;

¢ SALMON, the maneginf editor, of tho\({l{lw Orleans Ttem-Tri)

papsrs, both of whom yoﬂ» met while you were~in New Orleans, During ki 7 i%°

i U e awm/‘ﬁ}i
____,,Qﬁgv‘&"
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general oconversations with thege gentlemen, I seoured confidential
informetion from CIARK SAIMON to the effeet that Dr, SMITH had obtained
a $100,000 loan from the Hibernia National Benk in New Orleans on June
15th and previcusly thereto had obtained a $300,000 loan from the Netion-
al Bank of Commerce et New Orleans, and another $100,000 losn froam the
City National Bank at Baton Rouge; that SMITH had put up as oollateral
Iouisjsna State University bonds which apparenily had not been author-
ized by the State Board, and that these bonds were preseantly in posses-
sion of the banks., SAIMON knew of these fasts but would not publish
them until they were announced by the state investigative officers.
Iater in the day, the State Attorney Generel ELLISON issued a state-
ment which confirmed this informastion in detail, and giving date of
the $300,000 loan from the National Bank of Commerce in New Orleans

as May 2, 1939 end the date of the lcan negotiasted by SMITH from the
City National Bank of Baton Rouge as June 9, 1939; the date of June
15th for the $100,000 loan from the Hibernia National Bank of New Qr-
leans was also confirmed. It appears that according to the Attorney
General's public statemsnt, Dr., SMITH imssued notes payable to these
banks in the sum of the loan, in the name of Ioujsiana State Univer-
sity without the approwvsl and consent of the State Bond and Tax Board,
which made such loan, of course, illegal, It was also apparent that
SMITH deposited as collateral for these loesna bonds of the Louisiana
State University. However, the details concerning the exmot series of
these bonds have not been made public, and apparently are not availebls
at this time. Attorney General ELLISON ventured the copinion that the
Iouilsiana State University nor the State of lLouisiana were not liable
for the loans negotiated by SMITH since such loens were unauthorizad
and did not constitute a legal obligation of either the State or the
University. It was his contention that the banks would have to suffer
the loss. It will be seen that the total of these loans is $500,000.
It i believed that the proceeds of the $100,000 loan negotiated through
the Hibernia National Bank on June 15, 1939 by SMITH was used by him to
purchase a cashier's check with which he closed out his brokerage ac-
counts with Fenner & Beane, a New Orleans brokerage concern.

It appears that SMITH wes an extremely large speculator ia
the wheat market since at one time he was eCGmmitted for two million
bushels of wheat, which is all the Federal government regulations al-
low one man to have, and at the same time his intermediary broker,

J. M. BROWN, had one and one-~half million barrels of wheat, presum-
ably for SMITH. .

I learned fram CLARK/SAIMON, confidentially, and this fact
has not as yet been publishe y the press, that on a mumber of occa-
siona Fenner & Boana,-'pui_nuant to SMITH'S orders, made checks payable

pe
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\t-o various high officials of the State sdminfatretion, which sums re~
present procseds of SMITH'S brokerage acoount. This much was aduitted
apparently by Fenner #f that firm to SAIMIN; however, FENNER would mot
disclose the pames of these Stateoff{cials. FENNER was of the Derson~
al opinlom, however, that SNITH had checks drawn in the names of various
persons in order that he could carry through his representations that he
was dealing for s group of individuals, and not individually. This as-
sumption, however, is very thia and {s not belisved to bp accurate.

This afternoon Sheritr NEWMAN H, DeBRETTON of East Baton Rouge
Pariak offered a personal reward of $250 for informastiom leading te
SMITH'S errest, such reward, however, not to be payable to peace of~-
ficers. later thia afternoon, it was announced that a spesial sesaaion
of the Rast Baton Rouge Pariah CGrand J’ury will convene at Baton Rouge
at 10:00 o'clock tomorrow morning to hear testi.mony rega:rding SMITH'S
irregularitias.

In teletype and communicaiion isst night, 1 informed you
thet DR. K. % CHARDSON had been named President of Xouisiana State
University. Y, ON dec¢lined to ageept the position, state-

ing he preferred to remain President of the Iouisiana FPolytechnie In-

stitute at a salary of $6,000 per annum rather than accept the £12.000
salary as Asting President of Louisiana State University. Governor

ety T SRR L e ﬂm
. H

i

~ IONG immedistely nemed PAUL M,} HEBERT, who has been Dean of the lLouisiana
_ State Lew School since 1936, ‘Aeting President. HEBRRT is only 31
m\;-- yoars of age at the present time, and first began to teach after his
. graduation from the Yale University Iaw Schooel in 1929, He was appoint-
— ed Dean of the loyola Iaw School in New Orleans in 1932 and Desn of the
~ Louisiana State University Iaw School in 1936.

t
Special Agent C. E. WEEES in = casual conversation with Asaist-

ant United States Attorney HERBERT W. CHRISTENBERRY at New Orleans ascerw

tained that the Federal Grand Jury had voluntarily and on 1ts own initia=-

tive requested an opportunity to investigate the allegations of irregula-

rities in the W.P.A. administration at Baton Rouge, and that also the

Division of Invesiigation investigators had informed the United States

Attorney's Office that the individuals who had made written affidevits

~ alleging irregularities declined to make any statements, claiming they

N wanted to make such statements at & public Wdaring. It wes also deter=

' mined that among the allegations are some indisating that certain btuilde

ings had been fabricated in the Coliseum of the Louisiana State Univer-
sity by WPA workers by WPA funds and had then been taken to the private
residence of ex-Governorp LECHE et Covington, Louisiana and set up as
houses -for the Governor's use. The WPA investigstion is elsc sald to
involve the Superintendent of (Jnstfuction &t Iouisliana State University
in these irregularities, It yMs also indicated that the Division of

Investigation men hed: ﬁot_. ubmitted a written report to the United
States Attorney's Office &ks yet; however, they apparently have con-
ferred with the United, Bretes Attcrnm*'ﬂ Office on the matter, It
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was determined that sudpoenas have been i1ssued today for warious WPA
employees requiring them to appear before the grand jury this Friday,
June 30th, to testify relative to the alleged irregularities, It is
the expectation of the United States Attorney's Office that extensiwve
testimony and evidence will be presented to the Federal Grand Jury over
a period of probably several weeks,

Today's press here carried a story from Washington indiocating
that Sesretary ICKES was instructing the P,W.A, to check into the funds
expended by that organizatiom im Louisiana, However, to daté there has
been no evidence of any activity of P.W.A, iavestigators,

I learnad this afternoon that staff members of thJNew York
Times and the *Nsw York Herald-Tribune newspapers are today in New Orleans ‘
collaborating with the staff of the New Orleans Ttem-Tribune, and that

thaege men wrd 1 ataw hara Pam ot Tanat cawawel Aoes males Thia $ha adbe_
WiLrwr v A Ay, BWAY MLV LVE U AVALD Y PETULESL WAFD BRUVALLE LLUVY VUT BAVE

ation thoroughly and sending dispatohes to their pepers for publioation.
I also learned that there was a staff representative of the \Chiq_,_
Herald-Tribune presently {m New Orleans collaborating with the st

aof thiNew Orleaps States and Times-Pleayune newspapers., Thess two
lest-mentioned newspapers are anti-State administration and have, as
you know, been lnterested in exposing conditions im the state as much
a8 possible, The Item-Tribune hss been more or less pro-administretion.
For these reasons, I am of the belfef that the articles which will ap-

near in tha hinacn Teihnna will nrahcehle ha mana wfadang and ankd _oObk sk a
F e Viar ihde WA L d A WML TV &S M WVEDUAVLY WV HJL Y TAVAWVLWLD SAlUu SHvATOVArD

adninistration than those which will appear ir the New York newspepers
mentioned.

The New York Times representative who just arrived in Kew Or-
leans today, told CLARK SAIMON that the rumor im the East 18 very per-
sistent to the effect thet you are coming to New Orleens personally to
look intoithe entire Iouisiana situation. A short time later my friend,

F. EDRARD’ ERT, City Editor of the New Orleans States, ocalled me and
informad hat there iz & storv haelng to0lA by an fndividua] who ig a friend

e = SRVay vVWaslap Vveais Py LIS N A N W R A DA

of EARIAIONG, whose name HEBERT d4id not lmcnt, that he saw a telegram ad-
dressed o'*EA'RL LONG by you last night in LONG'S possession at Baton
Rouge, advising thet you are coming to louigiana to institute am inves-
tigation. I thought you might be interested in these rmmors,

The press today carried & story that the Congressional Sub~
Committee of which Representative CLI¥FORD W. WOODRUM of Virginia ia
Chairman, was expected to mele investigation of the W.P.A, ndministra-

ddrm dwm TAandadanma e A ura s An']- Anloawdine adamkdns dhda dacandhd eandd e

until funds were received up f which to conduct same. There is also
some indication late $his ;g rnoon thet the Internal Revenue agenis were
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seeking SMITH's apprehansioh since the press reported that such agonfl )
were checking the passporl: racords locally for any finformstion c¢oncerm-
ing SMITH,

— W v

Governor EARL LONG 50&&! auop‘uu ‘a more or 1.988 01115&&1!5
spirit and attitude, He publicly proclaimed that a thorough investi-
gatioa not only into sll of the affaira of the University but into
other state departments where irregularities may be expected, would
be pushed to the fullest extent, even though it might involve some
very c¢lose friends of his, He Qefinitely adopted a "let the chips
fall where they may" attitude.

The general belisf hers is that LONG 1s utterly unpredict-
able and no one dares to venture even a guess as to what he may plan
to do. There appears to be & general belief here now that Dr, JAMES
MONRCR SMITH is probably hiding out mot far from B eton Rouge im or-
der to bargain for leniency on the possibility of making at least
partial restitution; or that he may wait until the hue and ory die
down and then come in and surrender, much like SAMUEI{ INSULL did.

There have been no resignations of any Statie officers today,
to my knowledge, nor has LONG issued any statements regarding any ocon-
‘r.émpJ.at.eu requests for resignations. Neither has ILONG issued any state~
ments on the speeific policies of his administration. I believe, how=
ever, that at the first meeting of the Iagislaturs LONG will advoecate
the repeal of the law which is now in effect making it necegsary for
the Supsrintendent of the Ioulsiana State Police to approve Deputies
Sheriff before they cem be appointed. Also, as a possible indication
of LONG'S future policies as Governor, it will be recalled that at the
Iouisiana Peace Officers' Convention he told the assemblage that when
he was in the Governor's chair he would carxry oul the policies and

principles laid down by his brother, HUEY“LONG. >
.
Ex-Governor and Mrs. RI L!mr: leoft Baton Rouge fmmediw

‘ately after EARL LONG took oath of offive, 88 Governor, last night

motoring to their home in Covington, Louisiana. where they still ars
today so fer as is known. It will be recalled that Governor LECHE
apparently was extremely 111 and bedridden last Wednesday night when
ke announced his intention to resign. The newspaper photographs of
the resignation of IECHE and the insuguration of LONG last night show

Ly pa——

LEGHE in a very amiable and ;bpy frame of mind, and just about in the

- -
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samo condition as he was when General MURPHY and yoursslf were here
& few weolks ago. The newspapers commented rather sarcastically to-
day upon the faot that the Governmor seemed to have recovered his
health rather miraculously after the announced resignation.

I have sent you complete agwspaper elippings from today's
press, air mail special delfivery. I will koep you advised of further
developments as they oocecur.

Vory 'tru:l; yours,

‘ B. E. SACKETT
BES:ALS Special Agent in Charge
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Washington, B. €.
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June 29, 1839 ... .. =

Times 4:45 P'm.

MEMORANDUM FOR MR. TAMM

RE: POLITICAL SITUATION IN LOUTSTAN
: DR. JAUES MONROESMITH

\f SAC Bugas called from Detrott to advise he had just learned
that Smith and his wife bought a Ford car from an agency in
Dearborn, iichigan, on Tuesday, June 27, for which they

~ paid gbout ;800400 in cash. The lady gave the name of
A i Mﬁmezth at the time of the purchase,
A A license plate was obtained for the car and o check by
the Detroit Police Dépariment and other authorities in
Detroit hes reflected that the car went into Kindsor,
Canada, jrom Detroit between 4:00 pem. and midnight,
probably shortiy ojter 4:00 p.u., on Tuesday, June 27,
The license number is 43792, 1933 Fichigan plates. Mr. ~
Bugas did not have the motor number but he is to obtain &
that information. )
S
Dr. Smith and his wife purchesed visitors permit :g
.N-O- P"29543t 1
/ In answer to my inqQuiry, Mr. Bugas stated that Doctor s
and krs. Snith have been definitely identified from the ol
descrinstions that appeared in a teletype, ¢
N According to Pusas, the Detroit Police and and the iichigan

State Folice have been vigorously tnvestioating this case
since ionday. T instructed Aim to keep his investigation ¢
very discreet and that tf tiere is @anything the Bureau '
wants he would be advised. ;

gespectfully, :
W S 7R} é&a»;g ?
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SAC Sackett calied from New Orleans anﬁ é%ated the Uhite& States Attornay %
would like for the Burcau to get transoripts of thé pecords for 1937,
1938 and 1939 of a lumber concern believed to be théigndependence Tunber |
company of Covington, Louisienas  ¢7 = ith'h =pdivedert el cledls. |
/ / The U.5. Attorney hes talked to Paul Hamson, who 15 in eharge of the
"\ WPA Investigstors in Wew Orleans, and. questionsed him aboul what {nfor-
‘ metion he might heve concerning irregularitieé end particulerly about N
N any evicence against ex-GovernorfLeche. "It aprears that Hanson intsr- ~
viewed Leche concerning WPA lebor end re terisls slleged to h-ve been b

used on Lis privete home in Covington, Leche having built s £75,000.00

Irome @nd mede certein grounds into & park, Leche elaims he paid George
\\Celduell Surerintendent of Constructlon e¥ Louisisna Stute University, L e

Tor the labor on his home and that he used his own rioney in vaying for -

the material. The lumber is supposed to have been purchased from the

Independence Tumber Comnpany of Covington,’ Loulsiana and Leche stdtes

he pala thlS bompany for the 1ther.

Z"

Paul ‘anson has not gone to the Independente Lumber Company to verify
Leche's statement and the U.Q, Attorney is not sstisfied with Hanson's
s investigation. The U.S.Attormey would like for the FBI to obtain

SRR ‘ transcrivts of records from this company perteining to purchages, .
F—- payments, et cetera but does not wish Hamson t6 Know we are teking - -

o such action. After this inform.tion 1s obtained, Mr. Sackett sated

o thut the U.S.Attorney probably will desirs further investlgation a
: conducted im this respect by the FBI. - "

TIYY mm Tar

The TP! investigotors are not sure about the neme o the lumbser
cor:pany, that 1s, The Independence Luwnber Compeny; however, they nre
to enteuavor to delinitely establish the name of this conpany.

R Mr. Hznson hzs six men working pn the investip:tion =nd hass told the
U.Z Attorney he will be zble ¢ furnish = nieture of the situv ti-n in
cbout three of four days. 1s the opirmicn of the U.f.fttorney tht
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¥nited Ftates Bepartment of Justice
New Orleans, La,

June 22, 1939, =
.PERSONAL AND

CONFIDENTT AL e e o
- P swler ™
Hon. J., Edgar Hoover, rf'; ---------
Federal Bureau of Investigation, ' & T
U. S. Department of Justice, ?h.QﬁnnTum;;:
Washington, D. C. ‘ ' LT O -_
‘ T ' 1 e Gandy,,.!l,

™ o aa WME__ e P i .;7, V‘Iv;‘l\-

Lesr Mr, noover: ‘ V'

I believe you will be interested in the following infor-
mation in connection with the recent visit of General Murphy and
yourself to New Orleans.,

Yesterday afternoon, some hours before Governor Leche in-
dicated to the press his irtentions to resign the Governorship, an
agent of this office was in conversation with a confidential infor-
mant of ours, who is cornected with a very lerge bookmaking establish-
ment in New Orleans, Durinz this cohversation this individual stated
that the _gamblers, bookmekers and others in the underworld in New Or-

1eans beljeved g matter of fact, that when General kurphy wes TR
~Orlegns. %hat the latter would never be ap-
oointed Federal Judge, and that he, General Murphy, would give him the

“pointed Federal Judge, and that h
§ajie_treatment that. Pandergast_geceived in Kansas City recently.

——

aY Anwda

Anmthan armmPidan ti eontac

S WALO L Wil LG

thi ¢
leans Police Department hes informed us that your visit here occasioned
a great number of rumors and "scarea™ among officials of the Police De-
partment, end throughout the city there were various rumors as to the
purpose of your visit, some of them indieating you were making a tour
of places you intended to reid, particularly es to houses of prostitu-
tion, and it was stated as a result of your visit thirty six prostitutes
were thrown in jail and kept there for a we€sk during the £Ime you were - /

e. crAPTTD & INDEXED v Th -
her ‘ RECAIDID & INDEXKD LA

This informant further indicated it was his bellbHERA=BURHLE (Nreriit
would be an investigation in this State that would make the Pendeddist & &

investigation look like a "twgebit swindle™, and that this 1nvest;§at}on o
AR LR O
would be within a year. LS ‘,;,T»{\»‘/
I thought y&%ould be interested in this reaetion to your ‘ o L
visit here recently. g o Sl &’;‘EJ‘ R
,' < AR

Ve

yours,

E. BE. Suckett,
BES: VT Speecial Agent in Charge.
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MEMORANDUM FOR THE FILE

Times 11245 GeMs-

RE: OCPOLITICAL SITUATION IN

CLOTTSTANA

S

4500, 000,00 obtained by Dr, James Xonro
completed.

,\ instruction.

SAC Sackett called from New Yrleans and advised that the
quiry at the bank relative to the three _loans totaling

SbSmith has been
In answer to Rid inquity a8 to Whether this in-
SJormation should be furnished U. &. Attorney Viosca, I told
Mr. Sackett this would be referred to the Director for his

In connection with the request made by U. S. Attorney Viosca
that we make an investigation at theﬂindegendence Lumber

Louisiana Savings BRank.

tigation being made in Louisiana,

Mr, Glavin ...
Mz, Crowl ... .-
Mr. Hrobo . conee-
Mr. Lester ..._-..---
Mr. Lawler ...crx-u
Mr. Michol® _......
Mr. Rosel - L.
Mr. Sonr® - -—een -
Mr. Quinn Tazum..
Mr. Traoy .--ceeea .
Mise Gandy .cconu
in-
Q

£
¥

- 178,

3

Company, Covington, Louisiana, I informed Mr. SacketT the
Director had given permission to make this investigation,
as well as to question J. U¥ Eroun, a broker in New Orleansy
Ur. Sacikett also is to check Lrownts bank accounk_at the

RECOUDED 4 mnémfé 2 -4

TN (27

—

Mr. Sackett stated he would like for the Diréc
advised of his reaction to the present status

Eﬁ-@i&@%@,ﬁ% FATRATCY

It appears to Ly Sagkdad
that U. 8. Ailtorney Viosca does not kneow exactly what he . i
wants under the blanket authority from the AtipruBiP:BERBALT X\
and dees not beliecve the investigation will bé Randlegd 1
the manner it would be handled by the Burea%.

7

J .

private esiates.
Hr, Saciett contemplates 1t wil

as these wneivicuals laygf been very care,ul, projiting Ly

tie mistakes of Caﬁonsf nd others.

ire waciett aiso uof not Lhinl the jive per cent

2
ggfﬂﬁ?Ldalaurau
A70  sepyy 1%4

o &

The WFA angle, according to Sackett, at the present time
presents the best possibilities on which to_probably prose-
cute the majority of the officials, such aéﬂieche,ﬁiilisonl
Jackson of the State University,*Caléwell and a number of
others. XMr. Sacketi stated there is no question but that
ti.ese individuals used KP4 funds and material in building
Yo thorougnly  investigate tlis angie,
require the services of
Jrom twenty-five to thirty Aoentss. Ur. Saclett does not
tivink a neneral incone':;frse%up would te very productive

A
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on the part.Qf the State employees wili.materialize in‘ko

fFar as o Federal angle is concerned since there will not be

any proof that the employees have been intimidated or
threatened if they did not pay the five percent and inas-
much a8 there i8 a distinet question as to the comingling
of Federal funds wiih the State funds be:ng a violat;on.

¥r. Sackett is of tbe opiniton that 1f the Bureau continues

to check on minor angles for U. S. Attorney Viosca without

knowing the background and the WPA investigation ultimately
is unsatisfactory, which Sacrett states undoubtedly will be
the outcome, the FBI will be requested to take over the
case.

I advised ¥r. Sackett that the Dlrector would be informed
of the information furnished. I also advised Mr. Sackett
that whenever he calls the Bureau in my absence that he

should talk to Inspector sears.

P /
!

E. A. TAMM
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| June 28, 1939 | |

Time.- 2:00 p.m. | o B . /

MEVORANDUY J OR ¥R, TAMY t&[

AN P W

RE: C7POL I'TICAL uITUATION IN
CTOUTSTATA

el - '*"""*7;“;;& 2

N SAC Sackett called from New Orleans to advise that United P
States Attorney Vioseca had just requested that we ascer- y ¢
tain the oetailsiof the :,f’ollowmg loans obtained by i}

-

FEER S i it

Dr. James Konroe}Smithg +having in mind a possible UIO- At (jr

lation’ o) thE Nd 1onal ‘Bank Acts - R
RECORDED - 32 30? /

Date FROI & [ Amount T
INDEXED | =
Nay 2, 1839 Kational Bank of Commerce, E ; - (<T1<~
New Orleans : ;300,000.00 Nl
June 5, 13952 ity National cank of N
Baton rmoug-~ 100 000.00 Y
RN
June 1o, 1939 hHibernia Wational Bank ' ‘
New Urleans 100,000,00

r Sackett stated he would take no action without specific
\vi8tructions from the Bureau,

Joacrett requested that the Civil files of the Identification

bivision of the Bureau be searched for prznus of Smith and .

his wife. - B~
. # ,vo With rejerence to Sackett's previous suggestion with respect .'5_3
t to a check at the Deparunent of State, Mr. Newby in the e
SRR ifashington rield O0ffice was requestéd to obtain the passport
_ g inj’orcuation immeciately. §
. ’ sespectfully, E
g

[N

A
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July 1, 1939
Times 1:45 peme :

MEMORANDUM YOR THE

Yy >

JLo
- DR. JAJJES MONROE SMITH

\ "~ BRE: EOLITICAL SITUATION IN
! LOUISTARA=

I called SAC Bugas and inguired i/
he had been contacted by the Agent who was )
going up in Ontario to Wigwassan Lodge.

o~
¥r. Bugas stated that the Agent had X
called him about 12:30 p.m. and had informed |
him that he was taking a boat over to the lodge o
and would be out o) conmunication for a few .
hours and then he would come back to ithe main-~ -
Iand and call Kr. Bugas.

: I instructed ¥r. Bugas to furnish no -
e information by teletype to New Orleans or any 2h
:’ : other office but to notijfy the Sureau in =)
% Washington by telephone. I also told Kr. Bugjas 3
iy to keep the Agent up in Canada for a day or two e
S and to have the Agent understand that he was to r

mcke no arrests but to notify Kr. Bugas in the o

event he came upon any important information, .

and Jfor kr. Bugas to notify me. =

‘t ( E . - b m¢
. Ao TAMY (s { )"‘ /%

FEDERAL BUHEAU
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