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UNITED STATES G- JERNMENT

Memora).dum

TO : DIRECTOR, FBI {92-3068) DATE: 3/29/63

FRO»%LEGAT, MEXICO (92-26) (P)

suBJEcT: MORRIS BARNEY DALITZ AKA
AR

Remylet 1/31/63 and Las Vegas airtel to Bureau 2/20/63.

Referenced Las Vegas airtel co ins lea ing available
background and activities of

There is no re

¥ in an effort to identify him,

- L". ™ A~ S o
5 Bureau . , REC- 61 .,

(1 - lfta:l,’on ‘Section) — .ﬂ
(2% Lhs Vegas,. 92-461) 3 APR \
1 - Mexico Gity- 2 1953
JBG: lbl A
@ .?—P‘ STALL IW\RMATION CONTAINED — e
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oy HEREIN 1S UNCLASSIFIED
‘°““ J/ 7 DATE ‘BYgasch\@ ‘Q*% o
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L=y, LEADS

D ,b MEXICO CITY

D Xt Mexico, D. F,, Mexico:

d_avauﬁ)le sources will attempt to identify-

At Acapulcp, Gu_er_l_:'e_;'q_,kﬂexico:

Will endeavor to determine subject's activities, in
addition to the coamstruction of a house,

-
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- Date: 3/28/63

Transmit the following in

(Type in plain text or code)

AIRTEL AIRMAIL

'__-I___...._——-..__.___..-._.—A

Via
i (Priority or Method of Mailing)
_‘ ________________________________________________________ ——
O : Director, FBI (92-3068)
FROM: SAC, Las Vegas (92-461) -P-
) MORRIS BAR.NE(’DALITZ, aka
in AR
00: LV

WEEKLY SUMMARY

The following information was furnished by-
on the dates indicated.

P

Informant furnished no pertinent information on
3/11 or 3/12/63.

63 that on this date '
of the Desert Inn Hote

was contacte ¥y a representative of the

was also in contact with
ooy was in Ne 3F- indicated that he was Sa
h@_ E;;esggisREG) utilized shou
_ _ ara ase n order to protect
: Ei _ gg—:giESub 1) Eﬁa'gabntify of this source,
- LlIZ385

= (1 - -, 1 : "ﬂﬂ_ﬁaﬂ;ﬁa

C (Fa g = nn HO 1}*7“’}"' 30 1963
 (1'<792-363-WILBUR CLABK) /g MAY

Mt
Approved:

v -
Special Agent in Charge
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LV 92-461

" with the result of his trip to New York and that he believed
everything would work out satisgfg i was in New
York in connection with

Informant furnished no pertinect information on
3/14,15,16,17,18, or 19/63,.

Informant advised on 3/20/63 thatH DALITZ,
SAMUEL TUCKER and possibly others are considering purchasing
a hot on the French Riviera., Thris hotel is owned by a man
namedh(PH). The owner's original asking price was
$3 mi n wever, he has since indicated that he wants $4
million for the hotel. If the above group purchased this hotel,

fin ing will be arranged thr h ank in Switzerland, Both
ﬂnd DALITZ have talked to and have inspected the
" and desire toc make the purc if favorable arrangements

can be made., The group will have to come up with $1 million
cash and secure a loan for the balance.

m DALITZ and a few of their other
close assoclates Sidering charterg n insurance company
i 3tate of Nevada. *commented that
mf Nevada is very ulllappy since he has
¢ make any money while in office., He feels that
when he retires from office ir four years he will leave a
broke man, does not believe that them could be
given money e believes it might be pos work him

b R any insurance
eels that $10,000
ars be worth as much as

t advised on 3/21/63 that on the previous

into the business and give him a kick
business he brings into the company.
worth of stock would in four or five
$400, 000,

oy T RTINS T i e
B RN e e
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was subsequently contacted b RS Agents
to ask hi md
whether he alsc re wners.,

LY 92-461

-nd the other executives of the Desert
Inn Hotel mn—e;y upset with local agents of IRS.
Approximately 9 of these agents have bheen reviewing hotel
records for several months and in several instances they bhave
requested the hotel to make available the same records on
several different occasions, hﬂde the observation
that if they were in any other BHusin ther than a privileged

industry, that hotel officials would be justified in publicly
complaining of the waste of the taxpayers' money,

stated he did represent the hotel and also repre-
ITZ, WILBUR CLARK and se : :

Grand Jury or other hearing. did not answer the
question specifically, indicatIng : t would depend on the
question and the circumstances; however, he did agree that if
IRS agents desired to submit certain guestions in writing that
he would imtruct his clients to answer these questions where

possible,

Informant also learned on this date that WILBUR CLARK
had appeared before the Trustees of the Teamsters Union Pension
Fund in Chicago, Ill., and favorable consideration had been given
to a loan to CLARK in the amount of $3-4 million. This money
is to be used by CLARK to construct a 200-unit apartsent house
in Las Vegas, (This information has been furnished to the Bureau

in letterhead memorandum for dissemination to the Dept.)

t the
urred approximatoly two weeks ago 1n the

hotel Lounge, At this time a show girl who was playing at the

Desert Inn Hotel became involved with a "high roller" who had
won approximately 395 000, This individual was nrfra-alv

B e e W - i

inebriated and the show girl was taking him out of the hot'l
with the intention of going to her apartment, Hotel oiiiollll
claim that they were progecting the customer since they 1 i the
girl intended to "roll" him for his bank roll, A Pit

attempted to stop the man from leaving with the girl and t
shuffle ensued, During the shuffle the Pit Boss knocked off the
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girl's wig, which infuriated her. A8 a consequence, she tipped
over seve es and created a scene in the Lounge, Accor-
ding to they subsequently interviewed this girl smd

she ind £

at she had to play the high rollers in order

a
to make ends meet and she felt this was one of the "fringe hene-
fits" which she derived from working as a shom
stated this girl had been '"promiscuous'" with - a

further identified) for several months and sh atened
to call President KENNEDY unless the Pit Boss was fired,

show girl has been identified as
The Salt Lake Of

g 1n Las Vegas and has aiso worked in New York City and
other parts of the country. She is known to have heen a girl
friend of ELVIS PRESLEY, entertainer, at one time,)

Informant furnished no pertinent information on 3/23,
24, 25/63. -

DALITZ SHOULD BE CONSIDEREI \"MED AND DANGEROUS,
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FEDERAL BUREAU OF INVESTIGATION

REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD
LAS VEGAS LAS_VEGAS 4/3/63 1/18/63 - 4/1/63
TITLE QF CASE P! REPORT MADE BY TveeD BY

MORRIS BARNEY DALITZ, aka _ iak
CHARACIER OF CASE

-

g | « $?2¢C

e
o e’ REFERENCES:
{/ Las Vegas report of S5A —dated 1/18/63.
: - P -
ENCLOSURES:
TO THE BUREAU: Original and one copy of letterheas
memorandum Setting Forth characterization of informants utilized
7c in this report.
b ADMINISTRATIVE:
q D The armed and dangerous cautlon statement relating
to the subject has been removed. DALITZ has several guns

registered at the Clark County Sheriff's Office, Las Vegas,
Nevada; however, it is noted he is an avid hunter and most ~
of these guns are hend rifles_ He DBaSy -
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ion of being physically dangerous.

m he has never used threatenin uage nor gilven any ‘
PROVED

P [
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LV 92-461

INFORMANTS:

b
- L

o7

LEADS:
THE LAS VEGAS DIVISION:

AT LAS VBGAS, NEVADA:

will follow and report activities of subject.
additional leads have previously been set out to individual

offices by separate communication.
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ED-204 (Rev. 3-3-69)

UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

Copy to:
Report of: SA _ Office: Las Vegas, Nevada
Date: 4/3 .
Field Office File No.: Las Vegas (92-461) Bureau File No.: (92-3068)
Title: MORRIS BARNEY DALITZ
Character: ANTI-RACKETEERING
1‘ Synopsis: DALITZ recently returned to Las Vegas after being
in Zurope for about 45 days. He is a close asscciate of JAMES
HOFFA, President of the Teamsters Union, an ed
to put up the bond for teamsters officials.
or people he represents, re
ardus Las Vegas, of which DALITZ is
majority stockholder. instrumental in persuading JOHN
FACTOR to sell the Stardu perty to DALITZ and bis associ-
ates, Subject has financial interests im Cleveland, Ohio, and

Detroit, Michigan. He and his associates are considering
organizing an insurance company in Nevada, and also -purchasing
a hotel on the French Riviera. Subject may be subpoenmaed to
appear in civil suit in Detroit. He 1s constructing a nome
in Acapulco, Mexico; however, he is having difficulty with amn
individual who is handling the financing.

- P -
DETAILS:
TRAVEL

advised on variocus

b I occasionsmﬂmn‘z departed Las Vegas

on an extended trip. He traveled first to Beverly Hills,

California, and then to A exico. He remained in
b? c Acapulco at the home of a or approximately two
: days following which he £ York Cit

t+ Madrid he was joined

This document containg neither resommendations nor eomelnakms of the FBL It U5 the properts of the FB. and !s loaned to your ageney; it and
its contenty are not to be distributed outaide your agenay.

h -
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LY 92-461

which was recently complete n Norway, an

they joined this yacht at a location near Madrid. During the
time DALITZ was in EFurope, he was also known to have spent
several davs in Cannes and Paris, France. He returned to Las
Vegas via New York City and Chicago, arriving here on March
31, 1963. Informants have advised that this was primarily 2
vacation junket; however, while he was in FEurope, he inspected

real estate which he and his associates 7re considering purchasing.

ASSOCIATES

). &advised in February, 1963, that DALITZ is a
close as e of JAM FA, Presiden of the Teamsters

Union. Subject and HOFFA grew up in the same neighborhood and
have known each other for many years. HOFFA assisted DALITZ

in securing loans from the Teamsters Peision fund in Chicago,
Illinois. These locans were used to construct a modern office
building, a golf course, and a housipng development in Las
Vegas. When HOFFA was recently attempting to locate a bonding
company to bond teamsters officials, DALITZ agreed to put up
the money personally if it could not be secured from some other
source.

- advised in early Janusr-, 1963, that m
“, or people represented by him, own or control ent

0Y the Stardust Hotel. Mconey is taken out of the Stardust on

a regular basis, which money is paid to and/or the
group he represents. DALITZ, who is Pr of the group
that operates the Stardust Hotel and is a majority stockholder
of this leasee corporation, has knowledge of and acquiesces in
this activity.

ﬂadvised in early Fcobruary, 1963, that DALITZ
and his ase 8 recently secured an option to purchase the
Stardust Hotel property from JOHN "JAKE THE BARBER" FACTOR.
DALITZ feels the de an excellent deal when they secured this
option. “was instrumental in the negotiations

-2




LV 92-461

and helped work out many of the details of the contract. He
subsequently made the observation that one reason they were

able te per TOR to agree to the terms of the option

was becausemhad implied on several occasions during
the course o gotliations that certain members of the

7‘ Chicago cr ement would be very unhappy if FACTOR did

not sign. mreference was to SAMUEL M, GIANCANA and

his associa cago. SIANCANA is reporm the
head of nrganivnd crime in the r"h'lnaa'n area s known

in personal contact with these individuals.

LEGITIMATE BUS.NESS ACTIVITIES

”advised in vctober, 1962, that DALITZ had
interests veland, Ohi,, »na Detroit, Michigan, including
L\ an interest in an ice arena which is rum by a group from Detroit
with the assis e of an individual who resides in Cleveland.
A man naned# is DALITZ's representative in Detroit.
ith the ice arema are individuals named

b7¢ s chae

Flles of th

L September
g

The filei ii iii iiii'li iffice also reflect that ine

L

-3~
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LV 92-461

It is not known whether th referred
to above 1s identical with the individual referred to bh
as beilng subject's representative in Letroit.

g ad-ised in February, 1963, een
ng ary or a regular basis from
in Detroit. This represents income from undry
Q

cated in Detroit, in which DALITZ has an interest., This
salary is being discontiscued since DALITZ is not participating
in the operation of the business and the profits from the
business are not as large as they have been in the past.
DALITZ does not object to having his salary deferred, but he
has objected to having his salary discontinued.

&advised in early March, 1963, that DALITZ and

a few of close asmsociates are considering organizing a life
insurance company in Nevada, Tentative arrangements are to
capitalize this company for about $200,000 and then affiliate
with the Reilnvestment Iansurance Company in New York City. «#ith
this arrangement the 16cal company could write large policies
if they desired. The company will be incorporated in Nevada,
and will probably be named either the Mayflower Life Insurance
Company of Nevada, or the National Life Insurance Company of
Nevada. They feel that in one year after the company is organ-
ized, their $200,000 investment will be worth $1,000,000.

F advised in March, 1963, that DALITZ and a few
of his cMse asrociates are conridering purchasing a hotel on
iera. This hotel is presently owned by a man
(phonetic). The present asking price for the

the Fr

named #

hotel proximately $4,000,000, If the group deaildes to
purchase the hotel, financing wi anged through a bank
in Switzerland. DALITZ talked tmwhen the subject was

recently in France, and also inspecte hotel property at

4=



LYV 92-461

that time. The group is desirous of purchaging the hotel
if favorable financial arrangements can be worked out.

MISCELLANEOUS

advised in January, 1963, that several years
ago DALITZ was in business with an indivigual 4

b* Merson recently died and
en ag

is representing the est
ainst the estate by a supplier

R . V.4 has filed a countersuit in the amount of 350,000. In connec-

D," tion with the bankruptcy proceedings, DALITZ has been
subpoenaed to testify., He is very reluctant to take the
stand in this case since he is under constant investigation,

¥ and he feels his testifying may place him in jeopardy. DALITZ
determii :d there is a six year criminal statute in Detroit,
and his connections with the matter occurred prior to this
time. Neverthelass, he is very reluctant to testify and has

f indicatvd re prefers to furnish a deposition.

The D ffice h advis

States Di etro advised there is a case involving

involuntzTy banxruptcv of JACK CINNAHON, also known as Jack

Cinnamon Market. This case is presently pending and a review

of the court records reflects that DALITZ may be called as a
b witness.

advised in January, 1963,

1963, that im

b" q:‘dvised further in Febnuary,
connection w the construction of Acapulco,
hangded LhT

the financing was ough a DALITZ
gave the money to and he made paymentg2 to the

contractor as the mssed. Subject originally put up
$100,000 to pay construction costs, The final payment to the
contractor was to be in the amount of $10,000. However, this

check which was made out by was returned marked
"insufficient funds." U

-5



LV 92-461

DALITZ has

Mex mpting

7 that he e check good. DALITZ has assured the
L that he will personally make the check good if
wcannot be located. DALITZ feels there is nothing
alnte about the money going into the home in Acapulco
and nothing respecting the deal need be hidden.

-6%—



FD-323 (3-28-60)

UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

In Reply, Please Refor to lLas Vegas, Nevada

Féle Nov april 3, 1963

Title MCRRIS BARNEY DALITZ

Character ANTI-RACKETEERING

m Reference Las as report of Sq
dated and captioned a

A1l sources {except any listed below) used in referenced
comminication have furnished reliable information in the past.

i

This document contains neither recommendations nor conclusions of the FBI, It is the praperty
of the FBI and is lodned te your agency; it and its contents are not to be distributed cutside
your agency.



INITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

In Reply, Piease Refer #

File No, Las Vegas, Nevada

\pril 3, 1963

MORRIS BARNEY DALITZ
ANTI - RACKETZERING

Reference is made to the report of 3pecial Agent
ated April 3, 1963, at Las Vegas.

Set forth below is a characterization of informants
utilized in referenced report.

b2
b7 D

This document contains neither recommendations nor
It is the property of the FBI and is

it and its contents are not to be
distributed ocutside your agency.

conclusions of the FRI,

loaned to your agency;
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- : (Type in plain text or code)
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(Priority or Method of Mailing)}

DIRECTOR, FBI Loin
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4-750 (Rev. 13-14-88) " : XOOOX

FEDERAL BUREAU OF INVESTIGATION
FOIPA DELETED PAGE INFORMATION SHEET

& Page(s) withheld entirely at this location in the file. One or more of the following
statements, where indicated, explain this deletion.

w Deletions were made pursuant to the exemptions indicated below with no segregable material
available for release to you.

Section 552 Section 5523

O X1 O ®)X7XA) O (dxs)
O ®X2) O ®)7x®B) O i@
O o3 &X' ®)7XC) O kX1

O bX7XD) O (o2

O (oXNE) 0 3

O ®XF) O )4
O (bx4) O (bX8) O (kXs)
O o)) O (X9 O (kx6)
O oxe) 0 &)

O Information pertained only to a third party with no reference 10 you or the subject of your
request, '

J Information pertained only to a third party. Your name is listed in the title only.

O Documents originated with another Government agency(ies). These documents were referred
to that agency(ies) for review and direct response to you.

Pages contain information furnished by another Government agency(ies). You will be
advised by the FBI as to the releasability of this information following our consultation
with the other agency(ies).

Page(s} withheld for the following reason(s):

[J For your information:

X The following number is to be used for reference regarding these pages:

HQ 92 - 3068 - 397 anl,“ﬁ
T

XOCO0RC0000000000000X
X DELETED PAGE(S) X
X300 X NO DUPLICATION FEE X
0000 X FOR THIS PAGE X

|
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LA 92-143A

Metropolitan Police DepartmentE as a suspect in
e latter robbery because he w own to detectives of No.
Precdice, Metropolitan Police Department, Washington,

.C., which covers the area of the victim ingtitu
a person hadvipg been arrested fo

sl
v H B
- I oo el was simlilar to that of e unldenti-
fied robber.

o A‘—Aa‘ :_“r.‘_:.*!l.r .
. s - 1 : ',“ﬁ ' ;"?*.%i _": )
1p fineq T A

In connectiop
the matter entitled,
a suspe 3Ng _Wan NG LERETrT et PET AL~ TWETAS | L1 Bl S

- N4 [N 1€ ad & knowledge of the matter
under Investigation and allege op he resided RN
at e st med 4t was e .
his SLULLE » LI TIE WA .. . " on ". "’ fo0w N
that date. PIIYIne at the A% T
above addregB gnd thndy LNEY UCULIMT

<3 ] gi s
= ULl Ld a ey = ' P -

claiming that she and

PR '
g .
V‘.;l - T et Sl E T
R * ﬂ 14-1‘""!*"&?‘1:..@‘ ik 5 T m Cetnwt it F 4
Sy - -’q.ak-i‘.- By 3 _m‘,‘ bl ;L : N N - L “ " b
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LA 92-143a

and that they did not

m on that cay to the best of her recol-
[+] .

d not think it was to any great

exvenc, bout ning onths a 8s,
the bor s ~
- -. o & - - l,. aiele

ce records sho

claim ag to
8a . how-

'y

b

a4 T8y one I'4ason 10r Unell Uy au‘vm‘e'
‘ ﬂ! Eown !o pérsons inteyviewed. Just prior to their
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departure from Washington were in ve

ot

y approximatelv Bl
previously, He made Severd] aa  to
G AATMIAN 18

\
In a matter entitled “"UNSBS (2}: 1951 Cadillac
light green, bearing Califormia tiJ ITSMV; ITSP,
it is recorded that two unident .

Los Angeles Police Dep:rtment and Los Angeles
Sheriff's Office records were checked in January, 1956, and
records of Hetall Merchants Credit Assoclat a .
in Pebrisry, 1956. No record was found on
No record was found on stolen camera equipment which me the
description of that supplied by the Charlotte Office.

-6 -
X . .
. . . L] N i3

N, ) =L o
T - ) N . - .,. [N . !




4-750 (Rev. 13-14-88)

M Deletions were made pursuant to the exemptions indicated below with no segregable material

FEDERAL BUREAU OF INVESTIGATION

available for release to you.

O 1)
O )2

0 ®3)

Section 332

O (bx4)
I )5
[ (b)6)

0 Information pertained only to a third party with no reference to you or the subject of your

request.

O ®xa)

O

O0O000#N

(b}7XB)
(bX7XNC)
(b}7)(D}
(bX7XE)
(bX)(7X(F)
(b}8)

(bX(9)

a aor mare nf the
ne or more 0! the

FOIPA DELETED PAGE INFORMATION SHEET
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Section 5523
0 @xs
O @

(k)}1)

(k)(2)

(k)(3)

(k)(4)

(k)(3}

(k)(6)

(k}7)

O0CcCO0agaoga

{1 Information pertained only to a third party. Your name is listed in the title only.

[J Documents originated with another Government agency(ies). These documents were referred
to that agency(ies) for review and direct response to you.

Pages contain information furnished by another Government agency(ies). You will be
advised by the FBI as to the roicasability of this information following our consultation
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Prosescution in the roresoing matter was declined
by the.U, 8, Attorney at Las Angsles, 11/13/57, for the stated
reason that there were inguffiocile ractn upon which to base
b?C any pﬂlccutioa wndey Federal: hlu _
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"Los Angeles Herald-Examiner" 5/25/62 news article
reports spokesman for Southern Countles Gas Company and
Southern California Gas Company, companion corporations, of
Los Angeles as stating that on 3/11/62 the Southern Counties
Gas Company discovered a hiddentbransmitter about the size
of a pill box attached to the telephone of GUY W. WADSWORTH,
Jr., President of the cowpany, in his Los Angeles office. The
spokeaman sald police had hot been advised, but added that a
similar "bugging" had been discovered by MALCOLM DUNGAN,

- Attorney for El Paso Natural Gas Company, on his phone in
a Washington, D.C., hotel sulte. According to the article,
the gas companies want to construct a pipeline from Rock
Springs, Wyoming, to Southern California. Thelr request
has been before the Federal Power Commission since 1958.
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Wg is summarized from the report of SA
dated 8/16/62 at lLos Angeles. T™e
wwas turned over bym
the Los Angeles as an exhibit for

use.

_ {.

a ° nw ter are un-
jmown to the Los Angeles Office).
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It appears that JOHN ROSSEILI was m
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L’ " JOHN ROSSELLI contacted a
m on 3/21/63 and ibftecafkessage, accor 0
0SSELLI would he at the Friar"s Cluh, Beverly

. ROSSELLI's close connections in Las Vegas:
ada, gambling casinos 1a well imown and for this reason -
may entre to business in Las Vegas. *

i T
b?‘ ' ' : stated on 8/15/62 that his office
to the ; ‘
o 13-
B *;, - ‘!: v: - ‘ ! Y ¥
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of momey is available to him.
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DIRECTOR, FBI (92-3068)
SAC, LOS ANGELES

FROM : SAC, LAS VEGAS (92-461) (P)

f SUBJECT: MORR]LS BARNEY DALITZ, aka ~
.- AR |
00: LAS VEGAS

. YEEKLY AIRTEL SUMMARY

|- e 'rho ionwm ‘information was turniphod by '
(. on tho dates :I.ndicn.tod- ' a — L‘.' :

b:. | Alormant advised on '3/26/63 that IRS Special Agont N
of their Los Angeles office is checking in Las Vegas, |
Phe ~ctivities of JOHN ROSELLI. One:of the items . = |
74 ~"in which they are specifically interested is his prior R -""" :
- connection with Marina Incorporated. ROSELLI reportedly bas. ‘
~or had an interest in this corporstion a.nd !ILBUB CLARK :
_ prasident of the Desert Ian Hotel, was also formeriy an. u"ar-er.‘.'
IRS received information that JOHN ROSELLI had given funds to
" WILBUR CLARK, who in turn iavested these funds in Marina
Incorporatod for JOE Bn!ll, a close associate of ROSELLI's.

ﬁ:’h“ﬂ"‘“ (‘ .l .)

~Los Angeles (R.l.j 'X/'b
(1 - 93-113 Josu nosnu)ﬁ )
12-La= Ye 1l - §3-481) 1 - 92-704 rlu:l.ngo Hotel) 3
: 1 l - 92—707 Desert Inn Hotel

7;_ 3&4&.- 3¢

92~ 31 JOHN DREW
) P W

UM¢1
wéwwpww
tt11 111

J
|’
|

. NV
App ovzu d

Sraminl “ﬂhl\f in Charae C -
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on a ad not given money to

CLARE as set forth above but rather CLARK had loaned the money

sRex. Sleo conmnited with EERRIERRAR
BREEN, :lso consulted with
CLARK an Inn Hotel at Los ABRSISE, CHILYOrnil, wnd

determined from that CLARE was "clean" in this matter,

Novorthele-l,ﬁ recommended to CLARK that
he not talk with the IR ont since he is under active investi-

gation and even though he is not directly involved, h

still not make any sta‘ements as a matter of policy.

made the comment to the informant that CLARK is easily confused -
and since he had his partial stroke he gets everything all mixed

up and consequently he could possibly invoive himself when he is
not actunlly in the wrong.

' . Informant advised.on. .3/27/63 that WILBUR CLARK was-
recently in Chicago, }llinoik," at which time he wet with the
trustees of the Teamsters Union.Pension Fund. Approximately .

. fifteen ind ere in atteamdance, including JIMMIE norr; ,_'
AN The -trustees questioned CLARK at length.'.
fol took a voto as to whether he should be~” = '~

oy S Y | - - . e - - -
granted a $5,000,000.00 loan to comstruct an spart=ent build ng

in Las Yegas, They agreed that the loan should be made and -

. that the commitment letter would be prepared and forwarded '
to Las Vegas within the next few days. The apartment planned

by CLARK is to be a high-rise structure located in the vicinity
of the Dedert Inn -Hotel. Thers will be 201 delux rooms and s

- approximately 40 to 30 of these rooms vill bea set aside to.

Jhe haidrotsinod architects and they are going ahead with the.

accommodate guests of the Desert lnq on veekends or othor~t1-.i,‘
'hen the hotel's roonl are !1110& . Y

Based on tho !;vorahlo consideration givon to CLARK‘

N

project and have the apartment completed within four‘
months. raised the gquestion that possibly K
somethiryg med in the-commitment letter vhich

would not be a;rooublo to CLARK and the loan would mot go' :%1
through.: .Since this is a remote possibility, CLARK agreed to
adbniaoitho architects $15,000.00 to cover any expenses they: '
prior"to the time the commitment is finally signed.
allo stated that a possibility exists that the Federal
step in and issue an injunction to stop the loan
in view b¥~ iho rrolsnro proacntly boing exerted on the Teansters

-

L-'.‘.J‘ . "-—2-.
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'Union. CLARK believes this is unlikely even though there are -
twvo other loans from the Teamsters Union from which money

is presently being expended in Las Vegas. There is a $6,000, 000 00

Taom 4 TN WAIAMAAND Sowm sacmaubuwmaddanm Afd an adddéddnm &a Oh-

Stardust Hotel snd also a four and one-half million loan to
construct the addition to the Dunes Hotel.

“ further explained the loan to FACTOR and
ltatod that only tWo of the six million would actually be
ased for comstruction purposes and the remaining four Illlion

would be used by FACTOR to clear the present indebtedness of

the Stardust. The Desert Inn group-have an option to purchase
the Stardust Hotel, however, this option cannot be exercimsad
uatil six months after the new addition is completed. _
explained that the reason for the delay in oxorctling the ’
option was tor tu rouou.

Infor-ant ldvilod on 3/28 83

requested. nowovor. ho 1111 not allow "fishing expeditions™::
. and he will not permit the owners to ana:tr guaction- rogardins'
thoir a'n poraonxl acttvitio-.

to Las. ngal-on the previous day after being out of the city:

for approximately one and one-half sonths.  During DALITZ's = =
absence he spent most of the time in the south of France, S
but also visited Spaim and Acapulco. Mexico. This vas prinnrtly
a plausuro trip tor DAL!TZ.

;! vhoro rocurd. o! gueltl are *“ilff;i

H . -1_ I,

Intornant udvlaod on 3/29/83 that IOB DALSTZ r.tur:nd v

SRR Il!orlnnt !urnilh.d Bo portinont ln!or-ation on  };;fwa:;:
/30 - aved. Ui [ECiRan

LS

at muu on 4/1/63 that on this date DALITE’
acted by
Nevada.

] i

* s
attempted to interest DALITZ in putting a hotel om

this nranavrte .Donmidarahle e ‘h.'lnv dona 1in thim

WEaimmr e WS W 8 WAL AW WA MW A wA .- R e W SR SRS S W

area dboth by tho owners of the sahar; Hotel 1n Las VYegas and
others. DALITZ indicatsd he did not want to expand to Lake
' Tahos ‘at’this time and get in a price war with DEL WEBR, who

‘individual believed to be
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is bn:lldin‘ the hotel for the Sahara Corporatiosm aad other
hotel owners: ian that area., DALITZ expressed some ioncorn

over the extensive building bsing undertaken by~ in Nevada
2or the Sahara notol group. !o pointod omt that h
th uu-.r up plece of property formsrly owned

AL = Rl e L.lj -l
000 000.00: for this property in Lum
000 0 more than the bid by DALITZ =2nd his unoc:lutos.
YEBS has :I.udicatod he intends to develop this property and

tenfative plans are to construct a golf course, hotel, office
-building, and apartmepnts.

- mtlso indicated to 'DALITZ TZ
- vanted to 2 casino at Lake Tahoe, that
o an

would comstruct a hotel apd lease the casino t

his associates. The hotel would only have approximately 230
rooms and DALITZ is of the opinion this 13 not cnough TOORS
to -uccoufnuy npport a cuino. '

o

Py Iaiomat tmi-hod no portinont ntomuou on . .. vl
i ,ea. * -.t ";:.5' ..-P! - J. ‘ _- - ? o- P T A BES . . . L\'_r . I':h; L
,‘,‘\_t' ::. R : ;,:; . _',._ .3. ‘ " L : o ) '.,t"l "‘F . - ‘; .

iate mhow -

e ’ “Infor d on that op dato 1ntormt'
T net ﬁth DALITZ, and] “on the -7 " .

;. ~ROSELLY 'is .a.C: AR
R and. mox-d:ng to DALITZ made' & S
“ - hotel guests and hotcl .-pq.oym ~ Both DALITZ %
chastised h lainly that he . .
L had pnta.tton 0 -
s - omnt to hi- that
Cote _ was d:l.lmnd st ‘hn;th but ‘4*’} Lo
T _thoyia.‘d-urqod At he g overcom®’ this habit., . ‘i . .
(;! ';"'-',-“ A : th‘t “d.r no ) v,,i.fl.-:'-' " S
Lo elre .~, ‘Be : n,*".y with .. M.'
. or ROSELLI.' It was pointed ocut to him’that they . if . .

- *nothing m troudle” and that.they are looki . ga

e an opportunity. to embarrass th d.to dmbarrass
. DALITZ stated that they wante to be rc-pocto arout
.., the hotﬂ. and not to be kmn

¥

vu also :I.utruetod that he lhonld be more . ., .

. .:.‘!{

‘.T""-d:n'i::.-oot'.i1 ts or -
yon. Cll. ltltod E
he f\\ »—“h(- ‘j ______ _‘ VA..
- ’ - w . wr . S - ,: -:" B _
L -
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r

thut ho didn't roulizo he was be

.4 . : =, ROSELLI
took ozremao at thig ltatonont very much to surprise.
PALITZ made the obssrvation that hs had bhesn ng 10T years

to kesep "these psoplie™ out of here and it it hada't been for

‘han thay 'ould hnve takcm tho placo over Iong 280. Ho lAid

. = = -~

They would like mothirg better tham to creite a disturbance
and cause an incidsm*, DALITZ statisd that he stays away from
ROSELLI "like a plague"” because he realixzes he is nothing but
troudbls,

R -aubaoqmmtly—mquirnL ot -mtudo the’
preseace of me at would happen if something nhould

s ——re
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... happen to DALITZ reoply was that "GEORGIE" (probably -
‘AEORGE COBRNNN)Y is ne sroomed with that nossibility in -ind-,ﬁul

Co- TSN SRS TR a— YN ] Sww v ammgy P v e = - WERT= e e e e aw =g

. _bnt ho will never "bo the =manm 'l;ha.t IOI it" ‘ , ,
7‘ &uho advised that JOHNNY DREV at the stqdutv;, .
, ng excessively and he had also beem called im'"
and told that if he dida’t -trn:l;ht.n out, he wap finished, - .
He stated that if there was ever aany question 1i"DREW's mind;’' .
thix- »o longor onltu bocnuo "n lcmd the nu out of h.tl .'

1 opuj.on that p

S *#

b .
was going' <
138 whole D - 1 ' »"t louoaw '
bt 1 BC . e T
rerted - : -. aw’?s '
nto ic pha stated t _
sted E
Dese
sent word THEC nationa OntOrtﬂlﬂl‘.
- "YERTéa some cash”. ¢ ord back t
-} 'mot.deal im cash, nevST BAS and never will, Amd-Af uri,
\ not wast to come inm '‘"above board” like ovorybody l
‘hé could'*pull out of his" coitract. i o+

Informaat furnilhod no pertinent 1n£orution on
‘/4/‘30 . ) !

’ : Informant a.dvisod on 4/5/63 tha
rocoivcd a letter for DALITZ from the loca

1:. 4= raturpinz nntv-v!- 1080 dtaw wadtnw
& W AL Il&ll- &F IR & & i W L e il

-
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of the Internal Revenue Code they are increasing

his taxable

imcome by over $i,000,000.00. This includes an incresase of
$1,3564,649.49 resulting from the taxable distribution to
DALITZ in 1959 which involved the sale and leass back of the
Desert Inn Hotel. They also increased his taxable income by
$4,399.33 which was a loss clained by him as a partner of

A and X Enterpriss, and they éisalloved an $8,597.00 loss
claimed by DALITZ in coazsction with the operation of his

farm in Gualock, Utak, IRS claimed this was not

operated

for a profit but was a persosal expenss. Several other items

were also disalloead by XIRS,

- psulted witm regarding the
above matt expressed O that both

WILBUR CLARK's an 17's records were in good

. there wvas nothing to worry abomt from a criminal

. "Lintéfﬁnnt'qu;ishod néipoftinont information om
. 4/6 - '/63.._ ',l- " ) . ) . "‘. N

R—

shape and

ltnndpoint.‘A:_A

R T
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s MORRIS BARNEY/DALITZ, ska
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1 _ :f‘i | - SUMMARY g
'R | 'rhe ‘tollowing 1nformat:lon wvas furnisheu by
( _ on_the’dates indicated: -

t on: t m" date,

L

1 n 4 : .1—
£. the Desert Inn '
iously with JOHN ‘j - ;
DREW, vho 18 an executive of (the Stardust _Hotel and an . | ..
" alleged representative or SAH’UEL GIANCANA, hand ot Cbl g e
joelementin o ol load Ll SERTORY. R
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Starduat Ho ou ned vario nts which have

R

come L0 his a.t.usut.:.uu iuo connection with the operation

of Stardust Hotel. These complaints were passed on to

DREW who indicated he was in agreement with most of the
suggestions and indicated he would attempt to make the

necessary changes in hotel administratic..

The conversation then turned _to '"ra t" operations in
the Los Angeles and San Diego areas, ade the
observation that the racket boys had co in San Diego
on various occasiona and he had kicked t“em out of the office.

He stated he is of the opinion there ia no "juice" in

San Diego; however, this is probably not satirely true of

the Los Angeles area. He stated that it has ‘Deen his observation
that the local Police Departmentsa in Las Veg.2 are efficiently

operating with very little graft or corruption.

lubaequently contacted
Loa Angelef :
regarding s
the financing 1ur cvne n
in Ac o, Mexico.

@ been attempiing
falince 8 occurrc r to
persuade h ake the check good. has been
-}

avoiding DALITZ and has not accepted one calls.

formant he waas going to

contact a andlnve DALITz put nono

Ty -

He has advised that the reason he has avoided
DALITZ and has not fulfilled the terms of his agreement is
that he ims frightened because of the investigations which

are being conducted in connection with DALITZ'a activities,

-2 -

L

"2
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agreement that
and that he has fabricated e story to cover up for

the $10,000.
ere all in agree 2 at 1 s now becoming

ashilcnable t¢ 12k ~own on people whe are cperating in the

gambiing foduos-vr . They discvssed varicus hills wnilch were
tonrodueed iv | ze-0 % sesslion i The Nevaca Legislature. They

bvnSgderad sevar.. oFf these u-u_a de*triwventazl to industry
‘ t8v W through efforts of

Lag 7Vegas resort hotel

gt IoBSTVY, Lion that many people
are beconing fed up with Governor GRANT
SAVYER, Governor of Nevada. They feel that he is favoring
DELL WEBH, whom they feel is operating without res in
the state of Nevada, and is creating a monopoly.

One of the bills intr-2uced in the legislature provided
that after a hotel had filed their return, if gaming authorities
did not agree that the return represented a true account of
their business operations, that the Board cou itrarily
set a figure on which they had to pay taxes. Wdtated
t his bill was written with the idea that money was being taken
out of the state without being properly ﬂted for and without

taxes being p 8 money. Nelither or DALITZ
commented on observation.

DALITZ stated he had been contacted on the previouas
day by a man who indicated he could furnish DALITZ information
which would save $200,000, In oxchange for this information,
this unnamed individual wanted only $10,000 in cash, DALITZ
stated he talked to this individual for sometime and made an
appointment to talk to him the following day. In the meantime,

\
-3 -

PEsT CoPy ~ur LARLE
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he called

m—éame back to see DALITZ at which time

e advige im he was not interested in the deal. DALITZ is
concerned, however, that this man might be dangerous and if he
has the nerve to try to extort $10,000 that he might try

anything.

Representatives from the Reinsurance Investuent
Corporation of New York City wer n Hotel
where they met with a business

_ a4 o o W A w W

associate o1 UMJ.J.Z, A.'q Ootner :i1ndividuals unknown to
informant. A company inown as the National Life Insurance Company
of Nevada is being inco porated in the state of Nevada by the
above group and this c¢.apany will be affiliated with the New York
company. An application has been prepared and will he submitted
within the next few days to the Nevada Insurance Commissioner
for approval. The company will be capitalized originally
for $200,000. A home office will be constructed in Las Vegas,
Nevada, and the company will write varioua types of insurance.

+

Tha M"'In‘l.- haw mill writa hava alraadvy hasn anmnnravad
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Infor ed on 4/9/63 that on this date -
met with the informant at the
iscussed the new insurance company

they intended to organize and indicated the owners of the
Desert Inn Hotel would have to come to some kind of agreement
as to how they would distribute their future insurance business.

RUBY KOLOD, a hotel executive., ia also the major stock
bolder in a Las Vegas insurance agency, nuﬂy feel they
a

nust give him a portion of the business. stated that the
hotel's business ahoul ded u hare should
also he given to

tated that financing was almost complete for

the conatru%: of a new hotel in Las Vegas to be known as the
Holiday Inn., Tentative plans are to construct a 1,000 room

hotel whi ed directly south of the New Frontler
Hotel. " IO, both of whom have been
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indirectly or directly connected with various gambling enter-
prises in Nevada for several years and several other unnamed
individuals are involved in this new promotion. This hotel
will be constructed by the Holiday Inn chain and the casino
will be leamed to the group of local operators.

Tm nardan +a nreatant thomaalvaas it wage alan guocoesatad
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that the owners of the Desert Inn and Stardust Hotels purchase
the land directly across the street from the Stardust Hotel,
This would preclude some other group from constructing a
competitive hotel in this location. This land can be purchased
for approxim. tely $2,000,000; however, it would have to be a
cash deal.

Ic ormant furnished no pertinent information 4/10,

11, 12, 13, 14, 1o, 16/63.
Inform adviged

DALITZ contacted

home in Acapulco ed; tlle indications

dy for cccupancy for approxim
dela

DALITZ instructed m
and don't let up until they e house. He stated that

they are now in hig money and if they do not get going on it,
it may oest them 30 to 340,000 more to complete the home.
DALITZ advise not want to go to Acapulco at the present

time and foMto do what she could to

the mesa. n extremely critical of

and stated that the latest story he has made u a
er

was taken to BOBRY KENNEDY'e Office where KF“EEDV int
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bim regar-ding DALITZ, has atated that he was
threatened by the FBI1 old that they would put twe

bullets through his head if he did not cooperate. DALITE®

stated that he has this stoery all mixed up, because
it isn't the FBI he has to worry about, it is himaelf if he
does not make the bad checks good.

re later joined at the hotel
ho
i
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to get after the contractors



The Desert Inn contributed land directly adjiacent
+0 the hotel for the construction ¢f a church and the other
major hotels agreed to donate a sum of money each until the
church was paid for. The church representative advised that

they now needed an extra $15,000 to construct a par
and this mongy was sclicited from the Desert Inn,

stated that would not go along with the contrIBUCION "however,
DALITZ deci’ e commit bimself untli he had perscnally
inspected thLa ~2mwri2.

InZermalnt furriscea no pertinent informatction on
4719, 20, 27./63.

TnZormant advised on 4/22/63 that on this date,

A A TOM MC CTN2YY, one ¢f the principal owners of the Desert Inn
b g | ._‘._a_l L T F [ ) BY mnnd 3o

[ AULWS L WIIO LOBLUDNS I mlagl £ L uu' \l'all dc ‘ne UUBBI‘I’- 1““
I where he met withmand two other individuals
unknown to the in whom is probably MC GINTY's

attorney. The group 13 interested in purchasing B80% of the

stock of an oil company ar Denver, Colorado. This is
Y rom a (phonetic) who is from
MC rangements for himself

to Denver on ithe following day where
they will meet with and with SAM GARFIELD, a
promoter from Claire, igan. MC GINTY desires to have

GARFIZLD sit in on negotiations sirnce GARFIELD is familiar

with the oll business.
on 4/23/63 that on this dateF
or thé Desert Inn Hotel, met a e
CLARK's tax returns were being
checked n detail by the Internal Revenue Service. ]“
conducting a complete investigation of his returns.
also cdvised in the presence of the 1“f9‘niﬂﬁ.th‘t "there 1s a
sf intrigue geing on around here.” agreed with
Mand stated that "there is an a oing on
a er of us know anything about."” mentioned

this to DALITZ and DALITZ's only comment waBh, , 1an't
it fun."

Informant advis 4/24/63 t this date,
all met with
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the informant at the Desert Inn Hotel. _advised
the others present that JOBEN DREW wasa in trouble again
with DALITZ. DBREW was involved a few days ago in a poker
game in which he lost 8150,000 of the Stardust's money.
When DALITZ found out about this, he was furious and
threatened to pget rid of DREW completely and forbidding him
from having anything to do with the Stardust Hotel. DREW
immediately paid back $55,000, ont stiil owes the ho%tel the
talance.

glar ye o oLad v "!nd”that the hotel
was being harrassed incessantly by . and FBI Agents. FBI
Agants have been interv-ewirg mary of the hotel's high rollers all

around th#2 coun:ry and =h=28& Tapors ave bee i ing back
to the hot=2l, Thig activity was .described by as beling
peopy -1l probably

"legaiized blackmail,” since none o

ever return to the hotel again. ﬂ has issued instructions
throughout the hotel that if any , are asked by IRS

or FBI regarding high rollers, customers of the hotel, or

I0U's, that they are not to answer any questions, but are to
refer the inquiry to him.

During the last meeting of the hotel association,
this matter was discussed and the owners of the Sands and
Flamingo Hotels in Las Vegas advised that many of their
customers were also bheing harrassed. The other major hotels
in Las Vegas 1ndicatﬂt to their knowledge, their customers had

not been contacted. inquired of the group if any of them
knew how many Specia ts of the FBI there were in Las Vegas

at th esent time. None of them had an answer to this question,
but stated that there "must be a hall of 2 lot of them
bec:w“ey are all over the place." stated a

lot of top Agents had left the Governm e because they

did not like the type of investigation they were required to
conduct. They were required to handle some investigations
that wer= almost all muscle. The group attributed this
harrassment in part to the fact that DALITZ is.a long time
friend of JIMMY HOFFA, The Attorney General is out to get
HOFFA, one way or another, and anyone associated with him
automatically comes under intensive investigation.

- T -
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Fstated that there had been a Grand Jury
going in Los

ngeles for several months regarding DOC STACHER
and the Government had ousands of dolliars and had not
c om Ihing. nquir :

e activities
lum.Mst_gted that
T8 at the
WIWWEE& ‘hd‘t" ﬁava‘“i“"‘good reputdtion in’
ag vYegas. He is 11 the "black hook” compiled by the Nevada

Gaming Control . is pgecrsona non grata in Las Vegas
casinos. Whe was .0 Las Vegas several months ago,
DALITZ ordere im removed from tue lounge at the Desert Inn
Hote :

his incident that

Aand D3PI A -
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Date: 5/10/63

Transmit the following in _P_I&[!__T_I;Xj e
‘ {Type in plain text or code)

Vig AIRTEL AIRMAIL
{Priority or Method of Mailing)

b1 TO : DIRECTOR, FBI (92-3068)
8AC, DETROIT '
FROM : BAC, LAS VEGAS (92-461 Bub 1)

Nb
3

MORRIS BARNEY DALITZ, aka
- AR -
> 00: LAS VEGAS

advised on 5/7/63 that on this date subject

H lﬂd_ mot with the informant at the Desert Imn

Hotel, Las Yegu, Nevada, Their conversation was as follows:

® got some friends in De t, This young
s I want you to meet h His name is
» His father was an old of mind during
ays, As a result of the old days he had a lot of
bad publicity, He basn't done anything wrong, He is a very
‘ vealthy man, He owas licenses in Detroit, He's one of the
wealthiest men in Detroit but he is on that list (Attorney
- General’s list), dut his son weat through college and his son

has been _involved or arre

(’;Burou (R.Ig)

3-Detro

=S

Sent
gent in Charge

wﬂl

Approv

=
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This kid took it and put it over, He is going to divest
himself of the raca track if he is able to get a license

he is kid has loads of backing -
. I wouldn't use his name yet
not a y to, but he and people like

himsaelf are ready to sign notes and do anything. They have
a construction !ir-. lo' they are trying to make a deal to
buy the Frontier (New Frontier Hotel located directly across
the street from the Desert Inn Hotel, Las Vegas, Nevada),
Now it is good for us to help them, They want to add 500
roocms, That place is a crumb joint now,

that (Obscene) F
ew Frontier H .
ts wh *ve done,

on - throug (Phonetic),
is in arrear

thing and he 'nnts to kno' 'ould you be intereated, He vantod
to know if we were 1nterqstod. We told him we werean't but
mnaybe some of our people might consider - might be interesied
and would he mind getting something in writing - a deal,

80 new I'm waiting for this,

m“or MAJOR IIDDLI (President,
‘Dunes lotol o.nd clos ate oW SAVYER oky

Nevada), I said look this is an eyesore overethere, We
would welcome the interest of another group, We wouwld like
to 800 rooms built there, It's the last weak thing op the

Strin. He assreed with us and I teld him about ad
1 said-the Btate of Nichigan didn"t HOI0 NP
= they gave him a very important racing licemse, He
at me and said, "Well I woy' er"

conditioned him prett - Now
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butiders ERSERSR T

DALITZ 3 They are the ones who - - -~ for the money and
everything and the comstruction,

They're going to try sounding out the Commission
(Nevada Gaming Coamission) and the Govermor, My work is done,
1 mean we roally did a Job - it was tough, cene)
RIDDLE didn't want to help, Now I told him if he
needs any advise, to call you, I want him to has
somebody to call on, somebody who will comscientiously look
into his problem, and see if - - -,

"n —

ALITZ ¢ and all of these othor ramificatioens,

Xow I also havo it fixed so he can call RIDDLE,
80 this kid is covered pretty good. Yobody did this for us
when we cams out here, ,

DALITZ: 1'11 have you meet him this moraing, I told him
vhoa you go back, you tell them what we have done,
We think it is a hell of a job and we think you might make it,
One more thing, I told him if they asked about eperators, say
look I am.mot going to bring any people in from eut of town it
1 can help it, I will submit a list of people to you and I'm
going $o recruit them, I have verbal commitmeats from people
but 1 sm mot at liberty to disclose their mnames at this time
because it may endanger their present jobs, But I will present
a list of any people - not only that but stockholders and
nonstockholders and I will prosont By orznnisutzon to you N

and anybody on the list you don't like just drawv a line through
them and I'1ll replace him,

DALITZ ¥ell anyway you have that story.
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DALITZ: How do you like that little pilece of work? I
made a trip to New York on this you know,
(DALITZ is known to have been in New York for a brief period

approximately two weeks ago,)

T

b7‘ DALITZ: Yeah, Now this is the way that stands, and let
me tell you mother thing, you know what might

(Obscene) it up -~ the old man's reputation,

The above is self-explanatory. Men
Vacass for tha nast savarald dnv- wi

in T.ac
and othor: is attenpt:.l’n; to securea a liconsm
Now FProntier Hotel, which this group contemplates purchasing,

Detroit is requested to furnish Las Vogcgas any —

1o formation re i1

Informant also advised on this date that mm
B from Las Vegas contacted DALITZ regarding a dep

to furnish in comnection with a civil action in Detroit,
NMichigan,

He agreed reluctantly to furmnish n
but be at he was goling to iastruct
to turn over all records re

mq that he will reiusé to answer any quesiions,
u He stated "nobody is going to shake me down”,

Informant advised DALITZ departed for Detroit late
on 5/7/63 and he indicated he wvas going from there to Acn.pnlco.

Mexico, where he will remain "for a few da.ys"

’ Information regarding the meeting DALITR::
b and WO‘ RIDDIS has been made available by and

- will be furnished to the Bureau and Detroit uy SUPal ALe
' airtel,
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Transmit the following in

Vie___AIRTEL

‘] -10: - DIRECTOR; FBI (93-3068)
S sacs, LOS ANGELES
- | MIAMI
| CHICAGO
FROM: 8AC, LAS VEGAS (92-481)
- SUBJECT: - NORRIS Bamr‘gu.lrz, aka

R 00. “Las Vegas

'i'hi*!olloving information- vu“‘.lurnilhod by
n‘ th& dytoa ‘-lnd:l.cltod; . xg ""‘i:‘ ,,,? 4—5&7’ -

Coe i (RQE m~, nu.. 58-13:2)
?"""
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on thil date

. ovont anything should
haPpe . 'ALITZ that o:oaa: GORDOI will move in and take
his place. GORDON is being "groomed"” for this position

at present time, Thers would be no major turn over of
perscnnel at the Desert Inn or 8tardust Hotels if DALITZ
woves out or for some other rezson is unable to continuo with his
present nxqoutlv. duties. -

i-haa contacted
, he-be: given
a0Cesn: to upproxinat.l 200 credit tained by .-
"the- Desart Ina on-"high rollers.” bhas hesitated .
‘to" furnish IRS ‘ntl these credit cards use of a pending-
law suit, which re the Kinth Circuit Court’
miu 1uuo. 'feels that if they gave - -
th. an eradit sards +"lﬂ' -{11 ---ﬁ-n dthadw - nasa
ctquop tho door 1or Iurther Te csts.
and other hotel executives expressed considerable

gonoern-

| ~_*ovorﬁtho fact that many of their big-time players throughout

the - country have recently been interviqwed by FBI Agents.

”} Reports.-of these. interviews have filtered back.to the-

- Desert: Inn-Hotel and. thoy feel they are IOsingtlany of fheir
. best customers. . .

f*jff:—;; IRS Atont. bave aluo made numerous roque-t- !or
inf -Yegas, Las Yegas, Wevada.
.- hll fyrnished them some

s has required » 'ubpoona.

to determine what the
bunk policy is an a he had done everything:
possible to protect 1duals in the gaming industry. BRe

stated that a large percentage of the bank's business has been
with people in the tluinc 1ndustry and he h’.liiiiilhed

1.-“_-&“;5 Aa‘, '"vn .WU‘“"‘.’ DWUHIII’. ' o W B

LN

vUiu

that in the future he will roquirmena
tances.
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U Inforlant tnrnilhod ne portinnnt 1nrorlation on
. 4/26/63, -
AR Inrornant advisod on 4/27/63 that on the’ proviou-

day,: DALITZ was in Acapulco, MNexico, ;nd anticipatod returninr
to Las Vogal¢on about- 5/2/68. :

‘ Informant !nrnishod no portinont 4information on
4/28/68 and 4/29/83. , -

: Intorlant advised on 4/30/63 thlt on @, -
ain met at the Desert Inn Hotel wit and
hotel execut discuased he
requ - Agopts; an speculated:that these-. .

.- Agents. nromi the -opinion: "rollexst-who wisit-> ' . T
the hotol ‘ﬂ“u“l'. . O pney, Way. mubsequantly )lrithil o

. Iontr to ividua)’ and t is never:shewn on the- hotol Ak
- bookS . 1s.0f*the-opinion-that JR& vant the. 2007 . -~ .
‘oredit- 7 the. same.roason,. ThesesAgents will then~ T

. .oontact these tsoplq and ingquire otathon if they have. eyer- -

_paidioff n debt in casd or:by-check, and . if by-check; whetber: -

::;‘a::»mowho botol‘dtwtlxiorﬂtomio!ﬂcnl o!;:thor S
eLl. ) . ". ‘5:1

. : ..,.._.;‘e s ( _-,-7 ’
z1‘ PR 1nqmlrod*ot tiﬁthor had ov.r had th~ .
Do.n:thxnn; ive offices T¥0x.wicrophones, . He. stated

: Lheaying a little:squeek:that sounds like-a mike. . -
: sxplained that’ they had.just had the: o!ficoiJchockod

>.an4 th!ﬁnan aald 1t vuoianiojl_‘k‘ Bt A

: ﬁfWﬁilt this. tilo, th.!n.llo said. his. lplrtlonf had hoon L
chockod%nnd'alno thofstardudt lotel anda?ho hen.s o! tho hotol :

exocpttvos. 3 . .
, '-_‘ -_?‘i*"a'f ,:-.1 o

:J‘ ~ ;_,' Gl v

.‘: ¢"-lnd on 5/1/63 tni: on : t. i }*‘_
eles accountant, lﬂ'§3-~
- VILBUR CLARK, Pre ; of the

» majox- stockholder, snd.-
1 met at. the Desert Inn Hotel.

g
3
-3
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oxplained to then the ‘situdtion: which had
g ords for IRS,
1n ‘San Francisco
a record of a h
named individual that the hotel would be willing to make this
information available; however, in order to protect *reir
customers, they refused to give blanket auth 3
Agents to review all of their credit cards. stated
that IRS now has a list of 200 names and they jee the
cards on these individuals. He believes they are going too
far on this request and 1t -ay Jeopardize their case. which
is- now on appeal. . _

‘IRS has toldmthat 1 he does not make
tho cardagnvaxlablo the orviev nll of these peconle
‘.l.n order to secure-ihe. desired informationm. . IRS has refussd
-to*makea. 1igt - 6f these names-availablgé-in advance and the group’

slpecnlat.d that they probably secured tho liat from the FBI,

m.xprenod the op!.nion thatm
of the 1 bes level and that he is-mer

toczet -his: foot in:the-door.:.He feels that the hotel has a ~
- confidential relationship with’the. cuntonsr-nndiﬂr—1nfor-ation
should definitely not be made available, He stated by nakin; )
. the cards, available and letting . IRS interview.some of

_these people, it will prove- the hotel's pocition that =~ -

" markers are being properly recorded in hotel: records. ﬂ.‘
stated that if you do not.cooperate, these people will

take a shotgun approach which will be more damaging. than

11 thoyktalkod to. only a liuttod nnnbcnﬁot pooplo. R

&

fa -v'

v IDLOD is of the opinion that. 1nvo¢tigat1vo n:oncies
are ont to harm- the hotel and hotel owners and they should not
be aslistod in their investigations in any: raspoct. Mo made:
the statement thst the "jails are full.of people wio ﬂno'orato
with these guys.” After considerable discussion, it was

;lrood by the grou at these records would not hu
_Y ble un tated he would eontact
'and a his decisien. -
- nt ad~ised on 5/2/63 that according to
the owners of the Desert Inn have completed

- -

ey



4

[ —_—

LV 92-461

r nagothtionn to’ pm-chuo the Iund diroctly acrosl ‘the -trut
irom the Stardust Hotol.. Purchase pz 1. propcrty
v111 bé apprg . 32. 000,000,

L 4 : N q
ause he d:l.d‘not kno' the purposea of +he contact.
=llo learnod during -the conversation that the reason for the " *
bocunerOLon bhad been contacted in gomnection with
:I.nvntlntion"and he had refused £¢ answer' any

stating he had been advised by h‘mth:t‘ .

ha -wam.not to talk.to ln.ﬂtg'. ‘l.ccerdlag +
. this Agent told him that KOLOD was his usua DOSUNSSINGs,

- nasty, uncooperative-self" and had refused to cooperate
-, S 4n anysrespect:even though- the- 1nvost1¢ation~did not- involvo N
., KOLOD personally‘or-the Desert Inn Hotel. This Agent -alsc -

" reportedly stated that KOLOD had beea brought. np as a '
.hoodlum-and had: never learned how to act any other way; It -

-;u-wm also-mentioned. during the conversatio -~ K <
" assopiating with- an 1nd1v1d|u1 unknown t vho.o .
" namexhe ocould mot recall, Hs statad it w nosmx

-bat . it was.some:-other: name. said there was: .
imthinzmbqut ROSELLI that t understand, Ne
‘E some- connection with the-owners of the hotel vhich .
. 'has not been ‘able to figure out to date.. .- . n—
is concarned now that m : n ot tho

uncdﬁpoi'ntmwo of KOLOD that they may now press

charges against him. for lispriaon of a. falony or obstrucuon
of Jutice.

) : He stated. the tter is a Federal offense and
rodcrnl anthorith )] ated t intended to prosecute
it to the 11 .

[ =
f

L
AT



agreed that such a- condition does exist, but

2 must. realige that many of these people before
they - s Vegas were bootle, zers and were not exactly
high ra members of socliety or members of the country c¢ludb
set. m:*.atqd that KOLOD hus.aomplete contempt for
anythi ted. ':lth a badzo.g;‘.l this: in.the end will get’
. him in troublo.,_ U ' T

N

DALITZ :ubnoqupntl ;oined ' an
Mrohtod the abave: incident  to.
od the individual who had been hanging around x;won

- for the past few daym wluvnukoo Phil (PHIL ALDERISO)" -
'DALITZ described.ALDERISQ: as.7a.real pad guy” and he ceuld .
_ Bot understand why KOLOD hadsi to:be with-him-coptinually
durinz tbowt:llq bo is in-Las: Vogu. ‘DALITE. stated that -

n moarnld medass -J XM ANtes mandt+dan amd #h.# h- dm nn§

bononfm is smt om;h-rto to“:.htoz thnt myl and .
at the- Samne tm protoct h:l.p on - :lptornt.' s ‘

mu:z -tnt.d thnt he. is triondly to thu nnd nt

-',tim,a.mm their.questions; however,. he.underst
"he-will no Joopardimzhhnl!

~ In the pa.rtipular instance: reg
.#tated that he:-is ip !avor of sitting baok
and!’ ,httinz the ax fall where: it may.". DALITZ.stated :
that for the past 10 yoars.: .he’ hax baen- trﬂ.ng to play
both sides. Any time anyone.has done him a favor SRt
they have always expected. a uvor ;ln rqturn and this 1- tho way
ho hu had-to operats.. -~ .

- At the. prruent time, hmvor, th:lnc- are getting
steadily worse. VILBUR CLARK goes around like nothing had

.

-

hnwcnod. SAM TUCKER is at pucp 'lth thy world, and RUBY:KOLOD



7 ?1nvolved tron ‘the: inception and - 1nvi*od
-. Desert- Inj :
DREVY -and 'oro-all

i'm*finhh-d nt the Stnrdult -

h

post. _ expregssed the

J
stupid man a he present time."

_ DALITZ said bave & case on JOHN DREW in th
mlttor. He_said ad signed a staifgmeys jhat DI

ik

W% CESY XoW forged” the whole thing, whigh is
e, Their case on KOLOD may be weaker because

going to have difficulty corroborating m

of DALITZ in whisper ones explained to
and then

wh facts woere in the
"these two creeps" contact)
followed hi- to Las’ Vegas.

got tu h-\ -Vegas he. was: sot up at- the -
JOHNNY DREW und since DRE¥ is supposed

", W WaARLIAY & ———

he went 't and asked him what he 'shéuld do
DREW- told bat he:bad tried: unsuccautully
to :ror ) e vholo*uttor. W

tope

-..- -~ —— = oA oA

All'T4L “prQBSOG the.view: 'liﬂl‘i

?
the

"in the 'rec ' lost:$150,000 of s

Stardust. nonoya.u He rpn:ld,»h....k '$55;000- of 'this, but still
owes the hotel: $95,000, This inc:ldont caused considerable -
.friction betwean DREW and DALJITZ. DALITZ reportedly '
advised him that if he did not pay the lonay btck, he

nod turthar thpt
'to collect tho

llevod th o use forco
b -the . thing got out of hzand aa act ted cont tracy te

. pectations.

. He came running ‘out of the room calling for a
socurity guard andxalling for someone to call the FBI,
KOLOD got hold of nd tried to settie the thing himsel
DALITZ stated tha otel tries to settle all squawks
and beefs without turning them over to authorities and
that is what KOLOD attempted to do in this case.

-7 -
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- stated he M vondored bout
- SgEx "“"_‘uii' to lst pbonstic) h
f Stardust Roney wasg "the most m
seen around here." DALITZ remarked that
he had broken up that pon had given DREW an
ultimatum at that time. stated there was more
intrigue in this case thed kny Uime novel he had ever resd;
and that if thims was written in the form of a book, it would
be roJectod becsuse it is too fnntntic.

walkine o 1:'[ ghtraona.

" atil)l does not. boliov

He stated that Wm |
nld vort ttulf out. ..

Infmant !urninhod no portinont infomtion on
“a N LEEE N :_ :

Intomnt advised on 5/5/83 that

advilod nown individual that’
as alaiming tha ad held out on him o
oa and he cxprolch ow that it may have related
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to the Tecent poker game 1n which DREW lost $150,000 of

. Stardust money.

Informant furnished no pertinent information on
5/5/63. ‘
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FBI

Date: 8/15/63
Transmit the following in PLAIN TE{%}; T e e ok
vio __AIRTEL ATRMATL .
e (Priority or Method of Mailing) |
i‘*_ _______________________________________________ ] -—
TO : DIRECTOR, FBI (92-3068)
FROM t SAC, LAS VEGAS (92-461) (P) /
SUBJECT: MOPRRYS BARNEY DALITZ, aka
303 : LAY YEGAS
WEEKLY SUMMARY
r The following :Lnformation was furnished by

oo the dates indicated:

Informant advised on 5/6/63, that on this date DALITZ
b’ and MORRIS KLEINMAN, one oi the principal owners of the Deiiit

, m@t with the informant and
ﬂ who 1is late

ser Hotel. with KLEIEIAI
b many of his financ:lal holdings throughou e C y and
explained to KLEINMAN the status of several of these properties.
He stated they had sold the Ice Capades stock in Cleveland and ;
‘KLEINMAN's share would amount to $323,000,00. His original ‘
investmeat vas $3,000.00. XLEIREAN, DALITZ, and othérs also

huve an interest in property in Beverly Hilla, Kentucky. There

Information fron” 1f utilized, should be
carefully paraphrased ip order to further protect the identity
of thig source,

— ™ .

r C@Bﬂl’.au (B.l.) / N = S \jt" \:‘-4

1-Chicago (Info) (R.M.) 17 s —
zmnw:{nd (Info)(R.M.) - — il

A RET. § 2 Wk AT W —

1- (7]

1-Miami (Info) (R.M.) — —
(MORRIS KLEINXMAN)

5-Las Vegas (1 - 92-461) (1 - 92-493 RUBY KOLOD)

L4

To(1 - 162- (1 - 92-707 Desert Inm Hotel)
‘;‘, . = . ..

bao[}ﬁ’ . ’” ‘*’53 jf Sent M Per

l Specicl Agent in Charge
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is applr.ntly a ga-hling cnsino there vhich ha' been closed -

down but is lxill being maintained by a skeletoan force. It
is costiag approximately $1,000.00 a month to maintain this
property which the group intend to dispose of im the near future.
KLEINNAN recently purchased real est Yow York State

for which he paid $100,000.00 down. %r&ﬁ.nﬂod him that
within the next thirty days he had to up with an additional
$400,000.00 or he would lose his origimal $100,000.00. KLEINNAN
roplied that he did mot realize he had to pay the $400,000.00 '
but rather he understood they were g“ sell off part of

the property to nal'e this payment. advissed kim this
wag not so sinne-+thevy have only had rToperty a2 little over
thirty days and anv, ing they sold in les=s than s8ix months

would be regul un@ and they would not be able to take a
capital gain. and KELEYINMAN agreed that ghould get
together either York or Cleveland with* (LNO)

and find out the story on this particular pile roperty.

m gfntqd ont to KLKIHAN that ;xis 1nvestnents
in real e 8 had come under the close scrutiny of 1RS,

IRS had determined that in 1957, KLEINMAN deposited $110,000.00
in & Las Yegas bank (probably the Bank of Las Vesas) under the
fictitious name of MORRIS MILLER, This deposit was in cash.

Interest has been paid on this deposit over the years and KLEINMAN

has never declared this interest on his income tax returns,
IR8 is interested in deternining where KLEINIAN secured the
$110,000.00 cash. o

KLEIRIAN pointed out to DALI’IZ and mthat prior
to 1957 he had no bank accounts. He was in t

during this period he was involved in several big real estate
deals and in fact sold three buildings for approximately

$1,000,000.00 hese be made
out to either

would cas

reminded was aware of each of thoso traas-

actions a
time, He explained that this was the reason he had the cash
available to make bank deposits subsequeat to 1857. KLEINNAN
feels that he haa paid an adoquato tax on the money he has made
over the years.

stated that thcy are conducfiné investigations
all ower try and apparently the Justice Department waats
the full siory on sveryone a-sociato¢ with the Desert Inn Hotel.

BesT 0oty puaiinmes

ling business
and wanted to protect himself against possible law suits. However,



‘"will coa

" Re also reminded XLEINNAN thast Internal Revemwe Service may
rule he is ian the real estate business hecauss of his numerous
real estate transactions and aot allow him the capital gains

on all of these deals, '

subsegquently joined the others and
stated th ak ground on the additioa at the
Stardust Hotel as soom as possible. However, their loan from
the Teamsters Peansion Fund ia Chicago has to be approved by
Realty Research and hecause of a grand jury investigation now
ugdsrway, all 37 the Tansio:x Pusd £21x3 Lu s T3en subpoenaed,

Conasiuently iive .‘Law*“ha Puud e LImLlA o “ .

m-ve at todls tlus, attempted to contact

who is thke detarmined he is noz IX thé DNONPItal.
Re1.1%ty Rese -4 dragging their feet and throwing up

o] obstacles, which will prohably delay the loan further.
stated that this is costiog the hotel money since

1v a8 t0 their advaatage to complete the addition as soon as

possible.

Informant advise ' 83, that on this date
SR p:.1TZ, GORDON, and BEBY KOLOD all

er at the Desert YHN HOUSI.  They discussed the
sale of their stock ia the hotel to an investment group in
New York City several years ago. This was a lease back

arrangement and the stockholders were paid off im cash with
DALITZ, SAM TUCEER  and KLETNMAN each receiving approximately
$1,387,000.00 and the other stockholders receiving lesser
amounts, IRS has now sent them all a ninety-day letter and
Iaternal Revenue is contesding that this payment to DALITZ

and his associates was actually a dividead and should have been
subject to taxation as reguiar incoms, The resuits of this
would be that the majority stockholders would have to
approximatel additional taxes.
' the hotel in Los s
and also [ and they togethepr mill
work out AW RREwer 7or IRB. As a precautionary measure
suggested to KLEINMAN that he secure a persosal file cab
at the Desert Inm Hotel amd put his name on this f£ile cabiast.

He cam them contend that the records in this cabinet “

e ol macssnde amd mad measeowde af dha asvecvedd am

PELIBURBRL BUOy FWRUI M VA T UUspUamwame ;
stated ﬁdiﬂ this iu New York City and he JHE WEheld |
by the . , *

-3-
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A Additional imformation furaished by iaformant om this
date has previcusly been furanighed to the Bureau by separate

Jnformant advised om 5/8/63 that oa this data-
and others discussed furth tter of th

- ceived from IRS, stated he would
meet with min New York or Clev d as soon as possible
and attemp e soms of the problems,. petition
must be filed before July 3, 1963, he will see prior
to that time, :

- T

Informé.nt furnished nd.pertinent information ‘on
5/9, 10, 11, 12, and 13/63. o

,?"*“' LT Lo - e -

[ %

¥

o
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FBI l
o Date: 5/34/63 :
- . '_ .
Transmit the following in PLAIN TEXT ' )
. . ) o (Type in plein text or code) :
Vig_ AIRTEL | 'unun. !
‘ AR i 7nmqummdofu¢uu¢) 1
—— e ——— e e e e e e o o e e e |
TO0 : - DIRECTOR, FBI (93-3068)
sAcs. ALBTQUERQUE
- PHOENIX
rl_ml' . BAC, LAS mug(az-wl) ®)
SUBJECT: loms BARNEY DALITZ, aka

fOOt MBIIGAB_ oo

R O0 [ n L.

- - # i prs - . a Credit Bureaw,
i 714 Mt ‘Iu‘ nuron. Pbon!,z, Lrumu. and according to .
: oped; . reportedly™r elephone number
= According to inforsation furnished

ted not only himself but his vun* .
stcmc abuivo. uu! ob.cono lamuo.
no ‘had: thrutonod to tura:the ns

the. Follc Departaent 1f

should: be.
he 4den

ol -3y
Lo — —
® MAY 291963

. L ':f‘g-fﬁ_._ T " ST T g -
L caTefALY DAFAThIAS 'm(_uan .mm

-~ 2-Phoenix. (n.la) ‘ RE s
Y/ 1-NHiami (Iafo) (R l.) o
(1 - 92707 Desert~iin)
(1 - 92-706 Stardust)

N (GECRGE GORDON) .-
b« 5-Las Vnu AL~
- ﬂ ]. =~ 104-10 BEURE
T (13)‘1 N\ o RO IR
i Appl’a‘l,d,u b;lt o Sent. M P
l ‘ 5 NEAAL Q _ -"- ial Agent labfmo- : : *

LY -
~ <

Vo
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B Samawd G- ~f P -y
waswsw azw ST —-.59 wvvnn- ‘JO.‘!--C-?’- ln'- - Bv\ah VA-I--BU?! -b &ll-'

S8tardust Hotel, who also placed a call to hil wife and threatened
her with Arrelt if payment was not made on this check,

subsequently conversed with M
m and pointed out to him that the FBI wou
o ge eir hands on something like this since they are
presently 1nt0rviovin¢ hotel custoners regarding collection

practices,

[

* 1aquirdd firsf o 25 +tn whathar the
collection a: v» Phosnix and an id enliarntion

work for the Desert Inn and Stardust exnlained

that they did ani th hey were a bonded, 1199 FANCY .
instructed 44
who is repol

to get in tou and his
y named (FNU) 0% hgva tham
return the check and if they are using cs reported,
that their se 8 are to be immediately discontipued, He
explained to ‘'that he did not want this man going to the
FBI or the PolIICT® Dapartment because "we have enough trouble
with these people already",

m subsequently reported back to and
) he etermined after talking to n oenix that
is a "deadbeat” and that this same y had also

ed from him for obligations he h ncurred the
Riviera Hotel. He stated this man has and
from the 1nfornation ad develope R been

contacisd by a sScuriv) gumrd from thé Stardust Hotel and that
the collection representatives in Phoenix ot used abusive
language or threatened and it was who stated he
had already turned the over to th . stated
he believed vas bluffing and that he had ported
the matter rities to date. He suggested that if this
man calls in again, he be req to make the check good and
"we will call off the dogs". expressed the opinion that
this man will not go to the F use he passed a no account
check written on an out of state bank, which is a Faderal
violation on his part.

m-tnod that the collection agency in Phoeaix
would onl ng the smaller claims since the majority

of large casino losses are collected by GEORGE GORDON "or someone
like him"™ and they are not turned over to collection agencies.

Besr CoPy RJAILARLE
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ALBUQUERQUE OFFICE

AT SANTA FE, NEW MEXICO

1, Identifv and furnish background information

2. If this individual voluntarily contacts the
! 76 office at Santa Fe, he should be thoroughly interviewed along

the lines set forth in Las Vegas airtel to the Bureau daied
1/23/63, captioned 'Desert Inn Hotel, Las Vegas, Nevada, AR",

PHOENIX OFFICE

AT PHOENIX, ARIZONA

Identify and fur
the American Credit
company, and (FNU) edly

. ion will be given to 1nterviewingg
Han at a later date, but it is not beileved
es ndi a ould be contacted at the present time gincg
L0 Q0 BU mAy JO0

S 4 ~ &
1Z® 1n10IMantc.

o regarding
f thie

8 sh
. |
para

8

[T
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o ) . _ ' '-F’,BIA_ '

LY

IR  Date: a/wo's N
Transmit the lglloyln? in ——Mmh M“’“’ pory —

) Vie_axmrmL_ umun.:. G

—.-L+-]»—-——-——-——-

ﬁu-my o amw of l-m-cT

To ﬁmn. FBI (92-3068) |
TROW : BAC, LAS VBGAS (93-461) (P) g
SUBJECT: lonnxsumr ALITZ, akA

AR . 5,4'

00: us vEGAS T

ST 'n:o touoliu l.afomuon wu tmuhod by—
; om; tho qlatom!.ngica.todx S R g T « .
o -adviged on 8/ ”sa '—.'?ﬂthat qn thx;:nutu .

A ®{
nwlﬂur clovollnd. !n*tork, ‘DOtrolt,
SH.ev8r, ia: the.most convenisnt,. at vhich time. Ahoy -honld

'l.m of amvmau comotod with-¢l

efully: paraph ' , ’
r‘ = g« -l .__1-92-5

. N & 7. ‘.‘ ’—_ : ) RO e

‘ Lamd 1 -‘IORB“ guxllul) *

b byl

1-92-707 Duort '!lutﬂotol)
(1-92-700 Stu'dult Hotel) q g

' vorr, ut.mim action .to bestaken-in' comction uthttt!n:‘n' '_ -

RN GEZ306E-S

ol 6 R o WAY2D 1963 . -
. Hoproved: 5, _ — 'hlt_'_gfl,-é—..—ll Per o "'£~ >
r -

b} -
%
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Hotel. MORRIS XLEINMAN, SAM TUCKER, MORRIS DALITZ, RUBY KOLOD,
and the other lesser stockholders have all recoived 90-day
letters from IRS which relate to the sale ot the Desert Inn
Hotel to a New York financial comncera and then the lease back
by hotel officials of this property. IRS is now contending
that they cannot claim a capital gain on this property, but
rather the sale price should have been taxed as regular income.
This will mean an additional tax for each of the major
stockhalders of almost $1,000,000.00. They have
nd since

first part of July to prepare an answer a
KOLOD, KLEINMAN  and TUCKE
erring wit

several of the Desert inn oWne:x
m:cpressed the opinica that the owners of
the Deser 1 eing harassed by Fediral officials because
of DALITZ's clome associstion with JAME® RIDD,. % HOFFA and the
c fact that HOFPFA has made several gubstantial 1~ans to DALITZ

and his associatesm.

T

on of microphones was also brought up by
xplained to him that they recently had all
) e exec e Olfices at the Desert Inn Hotel checked as

woll as the homes and cars of the owners. The individual who
made the check gave the place a clean bill of healin and they
now intend : m come back opnce a ad _recheck the
offices, g been
identified as The Toh i 18 W e at

the Desert Inn Hotel.)

During the conversationminquired of-
if he b re were any out @ interests in the Desert Inn
Hotel. meplied that he did not believe there were
any ‘'"here u ! ure about "the other place".

By the other placeﬂref&rred to the Stardust Hotel

and from the tone of his voice it was apparent he is of the
opinion that there are possibly cuts‘de interests at the Stardust
Hotel.

Informant advised on 5/15/63 that on this dateF

tact with DALITZ, who called from Acapulco, Me .

suggested to DALITZ that in view *of something that

p here" that he remain in Mexico for at least tea more
days. He suggested that DALITZ call againm the first of the week

-2 -
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bg and perhaps he could furn:l.sh additional in!orma.tion a.t that time,

b

was obviously ins
country to avoid service of this subpoena.
previously been furnished to New York.)

This information has

Informant furnished no pertinent information on 5/16/63,

5/17/63 +hat on

Info
which %“ize

met briefly wi<thn
they were goin
is a man namead

ho prege ¥ ¥orka “n
otel. 12.7""» maplace . 1F
H also dictate.d a letter t in
‘ New York , which related fu. cher .o the income ta tter
involving the szle of the Desert Inn :atel. expreased
d

the opinion to
handling a tax

put his only sourcCc
xpressed the opinion that
d in the tax

is - ; ;
oldﬁhat they were going to have to t KE
nd an him along in the matter because he obvl

does not know the facts,
n this dateF
hotel exec ve,

otel executives had

in Los Angeles concerning
itness and immediately
at the Desert Inn

ess only and
stated that

Informant advised on 5/1
¢ Desort otel with
advisod that sever

nid ho gave them h
r any other questions.
told the story pretty

a8 4lmo 4 wi¢tness and e
J!!!Ias He sSaW !t. stated he could see nothing wrong
with teat ng as he did and he could also understand
why uld want to take the Fifth Amendment.

-3 -
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Fthen brought up
New York City. He _lpguired of

believed would be

positiIon In the case 1T h&é wersa
placed in a pos
between either

had definite c
or ROY COHN, stated tha*
is "so damn loy o his friends’, e helieves that

had to make a break with either the Deuert
would go with the Desert Inn. According to

claims that COHN gave chance to make m
nad never done. poi out tomthat this
t true, that he "ill cut in on emal

at Las Vegas and also on the land Geal im San Diego. m
made money on the hospital and he will not lose any o land,

which 1 n be said for some of the deals nia r~9.'t‘cnpa.‘r.e‘ci
in with according -
financi: € present time,

and this firm has several excellent custome
ﬂe in New Yurk were threatening to indic

r of his ow
as to what

but he e opinion they are bluffing and juast
trying 1n*n veatifying.

U = Informant furnished no pertinent information on
5/19/63,

Informant advised o
g gontact with

They disc , applie

£ the Teamsters Pension Fund in Chicago.

Both recommended against securing this

loan, . wAs adamant and has insisted on going ahead
with the application. {¥NU) {(Phonetic), who is connected
with the Fund in Chicago, ha egas T days
and has made a survey, He advised ha was
going to recommend against the loa believes 's
property in Las Vegas is over assessed and there are presently
6,000 vacan nts ity of Las Vegas at the present
time, Both and”alao feel that if CLARK secures
a loan from amst n Fund that Federal authorities

will then actively investigate him as they are DALITZ at the
present time. Howev>r, =ipce is insistent on going ahead
with the application both *agree they will
fly with him to nd meet there with

Fund officials. tated he did not want to go but
he would 1f abso
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WILBUR CLARK subsequently joined “and he
stated that he was going to attempt to secure @ loan, however,

there appears to be some doubt at the present time as to whether
it will be approved in view of the difficulty Fund officials

ma Ee havinﬁ a.i the gresent time and because of the
CLARK was also

recently ccnstructed

near the new ir terminal did not include his name
on the sign. *explained to him that this decision was
made by DALITZ "an at DALITZ is '"the boss". CLARK'S answer was
that 'there is no question about that",

So at the present

q«: at at the prese e
-"over A barrel’,

when he
comés up for sentencing in his own case, this will
be taken into ronsideration and on the recommendation of the
United States Attorney he will probably be given probation.
However, if he refuses to e judge will ably "pour
it on him". Both CLARK anm:;greed tha&"is in
one hell of a spot". T — T—

Information furnished by the informant on 5/21/63
was furnished to the Bureau by separate communication.
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UNITED STATES GOVERNMENT

Memorar.dum

TO : Director, BRI [352-25063) DATE: 5-31-03

C@d FROM © Tecat, liexico

Lo hRL COMA T AT N
: i "4
ECEING ! Jii

i3 \..u.,.,nu“'r. Fe

§§ SUBJECT: {{ORRIS ZARNZY
AR

~lBET MHERE BEESLY |

-/AH‘IR*IJE. 4'...-

Pemylet 3-20-33.

%) - Bureau LA
G 1 - Liaison S%\.Gﬁi?:fng P
2 - Las Vegas, 927h61)
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EBI —_—
| ity oa: OADR [1S{3
6%1}1%: \\\ CoMRCENTIAL e aﬁt‘m e

< i



X

LZAD

MEXICO CITY OFFICZ
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AT MEXICO, D.F. -

Will, thr sources, attempt to
further identify




T A y =" '
FD-36 {Rav.'12-13-58) § |
.— |

) |

. |

S

FBI I

) ' |

: ]

. Dote: 5/31/63 i
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Transmit the following in PLAIN TEXT ]
_ {Type in plain text or code) :

ia - AIRTEL AIR MAIL B
1 ' e {Priority or l‘eshod of Mailing} i

T0: DIRECTOR, FBI _(92-3068)
* SAC, LOS ANGELES

FROM: A;:h.us VEGAS (92-461)
MORRIS B ALITZ, aksa

AR ~

00: Las Vegas _ -

'WEEKLY AIRTEL SUMMARY

hat Departmental attorneys ‘appeared to be -

1 - New York
6 - Las:Vegas:
Q- 93-

(Info) )@

hat on thil date - '

htu‘qi«r 1% ‘the Desert Inn Hotel and in the activitiolG

'y

P

é ) [r—— ——
L4 .

G P e intomtion from '3f utilized lhould
_ be careful :
h - Identity of this source. - . - . = e 3?
o ,__ ‘:_u-,. ‘:57\1 ':--.‘ ‘l'. . i ¥ ;.-"." i‘l . j_‘",“ ;‘ ; . j . _‘/ - '
3 Buresw (M) . R N e e

Approved: M Per

Snpcml Acent in Charge
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of MORRiS BARNL

ROY COHN.

had also b Zubp ed, as we as several otherc.

that the hote urrent records of I0U's. He stated that,
a

"these people just can’t believe this" and thev do not believe
that 8 telling the complete truth. left definite
impr= n tha* theres is no current record O OU's or other

documentary eviden.: which relates to the COHN matter.

“nitea States Marshal has also attempted to subpoena
DALITZ to appe&sr u=fore grand jury in New York City; however,
DALITZ definitely daes not want to testify and he anticipates
remaining in Acapuico, Mexice, untii he feels he will not
he served with a subpoena.

m recently learned that the hotel had
d $b, werth of ice making machines from JOHEN ROSELLI.
mwas not entirely pleased with this since he also
ells a Similar machine he feels the machines sold by
ROSELLI are inferior. ﬁexplained to him that in matters
of this nature, it is n mply a matter of price, but on
occasion it 18 bhetter for everyone concerned, "to do it one way
rather than another way." DALITZ gvidently instructed the
purchasing department that they were to buy these machines from
ROSFLLI and that it was simpler to handle it this way rather
than to get into a "big hassle over something that's not that
important.”

Informant furnished no pertinent informationm on
5/23, 24, 25, 26, 27, 28/63.

) !

ﬂwas at the Desert Inn Hotel.

mﬂxrz in the Colonial House
ocated adjacent to the D rt Inn Hote

;
th nformant that he has “
and at the present , 4
S motel.

nt advised on 5/29/63 that on
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to his attention. was advised by that
DALITZ was presentl apulco, Msxico not be
back for "another waek or seo.”

’feels that there is something going on over
there which DAL.TZ is unaware and he desﬁng this
, and wou

“nfsrmant furnished no pertinent informatisn on
5,320,752,
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FEDERAL BUREAU OF INVESTIGATION

REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD
LAS VEGAS LAS VBGAS 6/18/63 4/2/63 - 6/10/63
TITLE OF CASE REPORT MADE BY TYPID BY
MORRIS BARNEY DALITZ, aka CHARACTER OF CASE
/ ! : ' AR
REFERENCES:

-~

¥
/  Las Vegas report of SA—:dated 4/3/63.
- /—-’
/E -P -

L

ENCLOSURES:

v

///V TO THE BUREAU: Original and one copy of letterhead
pmemorandum Setting Iorth characterization of informants utilized
in instant report.

INFORMANTSS
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LV 92-461
b>

LEADS:

THE LAS VEGAS DIVISICN:

AT LAS VEGAS, NEVADA:

4111 follow and report activities of subject.
\dditional leads have previously been set out to individual
offices by separate communication..
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UN. /ED STATES DEPARTMENT OF J_JTICE
FEDERAL BUREAU OF INVESTIGATION

Copy to:
Report of: 3A _ Office: Las Vegas, Nevada
Date: G/l
Field Office File No. Las Vegas (92-461) Bureau file No:  (g5_3068)
Title: MORRIS BARNEY DALITZ
Character: ANTI - RACKETEERING
\ Synopsis: DALITZ has been away from Las Vegas fc. anpioximately
one month., He was recently known to be in New York Caiy, and
U’° Acapulco, Mexico, and is currently in Madrid, Spain. He is
constructin capulco; however, he is having difficulty
with a ho is handling the financing for this
home. , notel collector, is reportedly being
"groomed" as possible replacement for DALITZ at the Desert Inn
Hotel Subject involved in various capacities duri
week ith JOHN ROSELLI, JOHN DREW, FELIX ALDERISIO
ﬁ all of whom are known hoodlums or closely asscciate
Tt Erhwn racketeears, Subiject owns 75 percent of the Colonial
House Motel, Las Vegas
l/ - P

DETAILS:

[ 4 ‘
GORDON, a collector for the Degert Inp I

7D e 3t. Re t the same tTe. I .
ALITZ went from New ; P
: efore returning to Las Vegas on May 2, 1963

I

lask f the F.{ and is Ic ad to your r ency; it amd
tal ither dations nor of the FBL It s the property o . o
This dee * = = its contents ars not to be distributed cutside your agency. L

L
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Madvised that DALITZ was again in Acapulco,
Mexico, o© » 1963. Informant stated DALITZ is intentionally
remaining out of the country in order to avoid a subpoena which
United States Marshals attempted to serve on him shortly subse-
quent to his departure from Las Vegas on May 8, 1963. DALITZ
was appear before a w York Ci
J eparte exXxico on approxim ly
; une 963, and traveled to Madrid, Spain, where he intends to

1
remain for an indefinite period.

ASSOCIATES AND ACTIVITI.S
e

s E—

a.b ed in April, 1963, tha. qF
Whandled some of the financial arrangements
truction of DA ! in Aca o,

LA W nstruc O

D1 ng
SUIT o recover the money. DALITZ feels he can account for the

money he is using to construct the home, and therefore is in a

position to bring suit agains-

\

h s st 2 e b -
— .

e
o ety
T
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_
W7C
advised in April, 1963, that GHORGE!GORDON,

v
who is pr&a collector for the Desert Inn Hotel, is

being ''groomed' to take over the responsibilities of DALITZ
at the Desert Inn in the event DALITZ retires or for some
other reason is upnable to continue with his executive duties,
Cther present hotel executives are in general agreement that
GORDON will never be as effective an executiye_as is DALITZ.

b vom e
e 3

s

cautioned by DALITZ that is not to associate with, or ,
become involved with JOH ELLI, well known Las Vegas and ; .
Los Angeles hoodlum. DALITZ is of the opinion ROSELLI is [{t 4~

lookj i ery opportunity to embarrass the hotel and to embar-
rass Informant was unable to determine the basis
op

for n of DALITZ.

This informant advised further in May, 1963, that
the Desert Ipn Hotel had recently »urchased some ice-making
machines from JOHN ROSELLI, although a better machine at the
same price could probably have been purchased from other

sources, The purchase was made on 1lnstructions of DALITZ
who 4nﬂ’|nn+nﬂ 4+ was hoattar to ]’\nt‘r ‘f‘hn mnr-'hinnc 'F'r'nm anT«‘TIT

AW LAMMWMAL R VOMWM A ARS W W oA R W A e A8 o o ek Bk

than to have difficulty over something that was not important,

advised in April, 1963, that JOHM{DREW, H"""
Stardus otel executive, had recently engaged in a poker game
in which he lost $150,000 of S*ardust Hotel mcney. #Nhen
DALITZ found out about this incident, he was furious with
DREW and threatened to get rid of him completely if he did
not return the money to the hotel, DREW immediately paid
back $55,000, but still owed the hotel the balance.

—

S
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madvised in May, 1#63, that during early s
May, 1963, "MILNAUKEE PHILWMALDERISIO spent several "
days at the Desert Inn Hotel wh e was in constant

contact with RUBY KOLOD, casino executive. This disturbed
DALITZ since he felt KOLOD should not be closely identified
with ALDERISIO, a Milwaukee and Chicago, Illincis hoodlum.
DALITZ indicated he is familiar with LDERISIO's background,

and is of the opinion ae could cause the hotel considerable
trouble,

1963,
1963,

Hotel for approxima
were in Las Vegas

In connection with th activity, DALITZ made
numerous contacts on behalf of m including introducirng
him to people who were in a pos to favorably influerce
gaming authorities, A4mong ‘hose contacted by DALITZ was -

MAJOR RIDDLE, Presideni of the Dunes Hotel. RIDDLE was to

contact to determine
authori

s S0 H . ’ .
who was a Prohibilition Era 3 inner, and
ACRor®er in Detroit, kichigan, He .is presently considered
elder statesman and leader of the Detroit Italian criminal
syndicate.

e
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ew YOrK racKeteer.

as been arrested twenty times by the Detroit
ce Departiment. -

LEGITIMATE BUSINESS

mmdvised in May, 1963, that DALITZ owns
75 percen Coionial Bouse Motel which is located

a Wil VA wEART W AT ad A i L= M o s Wiiatsia —r S

adjacent to the Desert Inn Hotel. He has approximately
$82,000 invested in this motel. The remaining 25 percent
is owned by ROBERT BROOKS of Los Angelw Californiad

Of Detroit,
racketeer.



UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

In Reply, Please Refer e

File No. Las Vegas, Nevada

June 19, 1963

Title MORRIS BARNEY DALITZ

Character ANTI - RACKETEERING

b?‘ Reference of Special Agen*
dated and captioned as
abo .

All sources (except any listed below) whose identities .
are concealed in referenced communication have furnished *reliahle
information in the past,

i

This _ contains lieithr recommendations nor conciusions of
the » It is the property of the FBI and is loamed to yosr agency;
it and ites contents are not *c be distributed outside yoar agency.



FEDERAL BUREAU OF INVESTIGATION

In Reply, Please Refer o Las Vegas, Nevada
File No. .

June 19, 1963

MORRIS BARNEY DALITZ
ANTI - RACKETEERING

Reference is made {o repoi
m -dated June 19, 1963, at Las
Set forth below is a characterization of informants

ucilized in referenced report.




MORRIS BARNEY DALITZ

This document contains neither recommendations nor
conclusions of the FBI. It is the property of the FBI and is
loaned to your agency; it and its contents are not to be
distributed outside your agency.



b
:/w

L &

‘i

-

6/19/63

AIRTEL
TO: SAC, LAS VEGAS (62-227)
FROM : DIRECTOR, FBI (63-8144)
JAMES RIDDLE HOFFA
) | CLARK

S . INFORMATION CONCERNING
(ACCOUNTING AND FRAUD SECTION) -
{00:LY)

RelLVairtel dated 6/14/63, captioned "MORRIS BARNEY
DALITE, aks.; AR," Bufile 92-3088, LVIile 92-ii| setting forth

& wookly summary of information furnished by

1 sets forth conside tion obtained
{rom concerning Wilbur Clark, and a proposec
loan Teamaters Union Pension

La -n- iz instructad to ngn.nt‘ repara a LA

suitable tor duantntm under the mtton of tus communicatic
setting forth information received from this source concerning tt
proposed Peansicn Fund loesn. Extrems caution must be takea in
the tion of this memorandum and reportiasg the inforiition
trom soures in oprder that the source will not be compromisec
or ideatified, T symbdols should not be used,

This LEN should be concluded with a statement to the
effeot that no investigstion is being oconducted concerming this
loan} however, aay additional informatioa coming to the Bureau's
attsatioa vill be furnished the Crimisal Division.

In the event Las Vegas obtains additional information
in the future bearing on this matter a LEE suitable for dissem-
inatiea to the Criminal Division should promptly be submitted
to the BDureau,

1 - Pailadelphia (63-4267) (Info) Y
2-3 Morris Barney Dalitz) %“\E‘“-""' | |
By acvoen Qorrse sy ouites) - 5|
(6) |77 27
EE NO'I RECORDED
o2 1983 18 yun 27 1963

-'——-_..“
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FBI :
i
Date: 8/14/863 / :
|
Transmit the following in PLAIN TEXT d '
(Type in plain text or code) » ||
Vig AIRTEL AIRMATIL !
2 {Priority or Method of Mailing) |
} 70 : DIRECTOR, FBI (92-3068) ;&Q-\?‘ b C
p l SAC, LOS ANGTLES N :
N -
~. FROM SAC, LAS YGAS (92-461)(P)
~ | \
SUBJECT: MORRIS BARNEY DALITZ, aka
AR
00: Las Vegas
Weekly Airtel Summary o
_turniahed the following information on |
v the dates indicCaied.

N

Informant furnishod no pertinent information on

b“» 6/3/63, or 6/4/63.

Information
carefully paraphrased
this source.

from
in o

AR . . ... o 1 ‘a1
m if utilized, SnouUula oe
rder (o otect the identity of

K1

Bureau (R.M.,)

1 - Zhicago (Info)

L
)
W

.V'. ,

PFHIIAUCIPOIA (K, ‘
(JAMES RIDDLE HOFFA, — ET_AL 62-4267
1

as Vegas (1 - 92-46
JOHN ROSELI i 98-.467

il - 92-461 Sub li -
DESERT iﬂﬁ 93-Y07)




LY 92-4861

that on thisdate
Desert Inn Hotel,

vor g Teted
e ¥ w..ormant at the Desert Inn. tated that

HOE OAMIMZ was sither in Acapulco, Mexico, urcepe, at the

present time; however, he ow personally where
DALITZ could be located. explained that it was
aggential zhey rontass DAL o he could personally sign

s0me papers y wer: preparing in ccnnection with their
IRE .aze, “s*a: ~ he woula contact DALITZ's wife and
maxs €cme * v .alls and attempt to determine where

DALITZ is 3t ~T “ngapt time,

cmme..vad tha

own a; the Bank of L egas checking the fimancial
records of ROT ¢ . Tb,e agant also askmons

deaaldng
Geallngs o1

> LaTi foraia. ed

commenteda that e case

. N very much involved;
however, he does not believe the Justice Department has a
strong cage against COHN. He believes that regardless of
this COHN will be indicted and then even i? they subsequently
lose the case, they kave ruined the man's reﬁutaiiai which

"Mﬂy ha" ﬂhﬁi- i-h: Y wamtoe A arsa~rmel ol
oy i1 TS

Er dd ar Fe L %3 AU e LT a\.\..vmy&-u:u.
stated that the AG has a vendetta against

he has against JIMMY HOFFA, and they are ocut to get him one
way or another.

Informant advised on 6/6/63, that on thi

!3651’ CoPy AVAILAQLE
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8 account.
zZe went through KLEINMAN's

account, that the FBI would Jump on this in a hurr
at if the FBI comes to him now m
he will just tell them it is n )

It will be necessary for all of the owners to
personally sign the petition that must be filed with IRS
on 7/2/63. Since DALITZ is out of town and will probably
not return to Las Vegas until after that date, it will
be necessary to contact him outside of the country,

Consequently, contacted his office in New York
City and ins cretary to deliver a copy of the
petition to business assoclate of DALITZ,
vho is adrid, Spain. within the next few

then contacted

and req him to deliver

aled envelope to DALITZ

in New York City

in Madrid. The do. signed b the American
Embassy in Spain. with DALITZ
of a yacht which 1 efen d, anticipates

meeting DALITZ in that country within the next few days.

Inform d on 6/7/63, that on this date

and 'were at the Desert Inn Hotel. :
stateo tnat 1AD agenis had made inquiries regarding

ml. They stated they understood ROSELLI broke

his leg at the hotel during December, 1960, and they wanted
the hotel settled with RDSELLI. As a corporatioa,

MM of the opinion they should make any informa-
is nature available to IRS, was perturbed

t matter had been brought up a o it clear to
mthat the hotel had nothing to do with this incideat
ot settled with ROSELLI. stated agents

'_lg also interested in the Silver “STHTR VWarehouse which
wa

rgnnizod in 1853, with RUBY KOLOD 'IL!UI CLARK, ROSELLI,
L =-3-
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-

and octhers ag principal stockholders. IRS desired to see
the books relating to the corporation and understood the
- records had been kept by the Desert Inzn Hotel. stated
he had no information indicating this _was the c W r
tated be would check withW
m apd at the same time chel : -
idert. He .:ated that if the hotel corporation

had informatlion reg:: ing either one of these matters, that
he -=Tieved it shou’  be furnished to Federal authorities,

left the on, wag ubsequently
s riftiod the name ROS 8 niﬁ ioned.

+ 113
JRersie something reull rotten in Denwsark,

characterized SELLI as "one of the strong a

He advised kat IRS i1s of the opinion ROSELLY has been
paid money, hrough the entertainers. Trsy wanted
to talk to
opiaion he

among otkers since they are of (a2

een 1lnvolved, ROSELLI has recently
sold some ice machines to the Desert Inn Hotel ard IRS agents
not only wanted to see the cancelled checks but also insisted
on seeing the machines.

Subsequently was in conference with a
person be business associa

DALITZ,

3 g LI dent other than what was related
to hin lublequently. He stated he first learned o1 the
matter from the FBI when he went down into the lobby shortly

after the alleged shake down, and there iit two FBI1 alontn

who were walting at that time to se

-t

Besr CoPy AURRBLE

-
.
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ay at the country

club ani had no Iinfc: matiop rsagarding ttes watter except
thkaT v+ knew the PBY was im the hotel and was conducting

an Investigation,

tkat on this date

ER Srne. PR adv on 678/63,
d were L...L_a._.;h.ﬂ__naannt__lnn

T2 t tke
. Ard .
don of the Desert Tnn Hotel

en
for a clothipg store. The group ,then dis_.usred some of
mada

the financial dealings of WILA BXCLABK made

the observation that CLARK'S firanzial d e 80 —
izvolved that in the event he Zies. niny of them will
never be straightened out. He burs property, loans
money or makos some other deal and many times never tells
duyuuuy or II.HLBH any

es any record of the tramsaction.
insistent on continuing to attempt to secure a five d

n
a half milion dollar loan from th P
Fund in Chicago, I1llimoils. Both m
-have strongly recommended securing

THI® loan and becoming involved with the Tenmsters Union
and JIMMY HOFFA; however, he is adamant iz his refusal
to let the matter drop. He anticiaptes constructing a
high-rise apartment building in Las Vegas which he feels
willl be a continuing monument to his name and will be

someth for people to remember him by after he is gone.
suggested he set up a trust for crippled
o

r a scholarship for worthy high school graduates,
he did not agree with this suggestion. ﬁ ,

----------

b

b

ut
ystat

exXpizliRed LLo#®
ckground o e loan to ose present, and he stated
as usual the whole thing is "clothed in mystery."

-5-

BEsT CoPy AUAICRGLE yal

L 9



(

LV 92-461

He explained there is a ma

. ag contractor, an ) der who gets the job
makes the deal with—
‘ 'wdi!ldual named
nad C ®

ﬂast He +took u.--; . La restaurant ""down

w4 ..( v am admes :

There was to be no pé
e loan,

Later, CLARK goes back to Chicagc and meets with
the fund representatives, JIMMY HOFFA among others was
present, CLARK got the impressjion «t that time that the
lopan had been approved and everything was alright; however,
no commitment papers have beemn received to qate, and the
loan has not been finally approved.

come to Las Vegas and

aims he can work this out satisfactor
does not know how this can be done.
state dictated a memorandum ix Thich he aty

show CLARK what this was goin o8t him, and tried to

convince him he did . C tly
auvice.
rous guy" @ has

would not lis
characterize DECAdUHE e

a little knovioUBe .
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In addition to the deal
alsc entered into a contra

that i onsSideration for
him toh 30 CLARK cou loan, that he will
m contract with a contractor selected by

e

This contractor will submit a bid to construct
gh-rise apartment and CLARK will have a specified
time in which to accept :tuis bid If he fails to

aCC‘“* this bid submitted b
then p
sta e at when ere w e Ccon
he

be signed by WI'R was se anxious to have
WILBUR sign the - ntract that he was actually shaking.

In addition to the ahove expenses, CLARK has

also retained an architect fr~m Phoenix, Arizona, who,
according tom 4ppes7s to be a reputable individual.
He has alrea a architamt at+ laned e

Sme TEMJ FYMaw vAW SGswiMHAsaWWLDLY Au ATAD W J.UI'

preliminary plans,

apartmen
~ubsequent1y callea, however, and said a conference
held and every : 3 2 o a ra

five hundred thousand. That leaves a million dollara

short, and 1f

something within one week That has nrow woeks,
and nothing has been received to date. pointed
out also that in the meantime several f cials in

Chicago have been indicted.

-
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gsubequently related to mwat cently
the notel had retained am individu
who had checked the Desert Inm Hotel, the , M

L2, S
Stated that he and alked to at

u V Md he does apparentm what he Mg.
He told them for instance that nothing cam be done with
telephone taps because they are handled downtown at the
telephone company, and telephone officiala cooperate
fully with the FBI. stated he .told them that
a telephone tap canno ted merely by listening
in on the telephone.

—’tataé that #hen DALITZ was recently
in New rom:} comtact there with W a
' ARCAROPAN' Y PFeaent 16§ the Public tles”
tem of California.

This company manufactures and installs closed
circuit fire and burglary alarm systems. DALITZ told
ARCARQ that they could probably use s
in Las Vegas, and sent him out to see
stated ARCARO hid been in the office TWEOP CHIEE Coumm—
and had showed ilLca the system. He stated it looks
pretty good, and they may possibly have this system
installed.
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rule or the judge will probably sentence him to prisom.
de pied guilty to a felomy, but it can be construed as

a miademeanor if he can show he had ano knowledge of this
particular regulation.

N



TD0-143 (12-28-60)
OPTIONAL FORM MO, 10

UNITED STATES GOVERNMENT

Memorandum
‘ JUNE
| TO DIREC’IOR FBI (Bufile 92-.3068 ) DATE: §/15/63
@\i FROM SAC, LAS VEGAS — 7b
SUBJECT: JUSTIFICATION FOR CONTINUATION OF IECHNICAL OR MICROPEONE SURVEILLANCE
RE: Title MORRIS BARNEY DALITZ, aka
Character of Case AR L =
Field Office o~
Symbol Number “
Type of Survei Y chnical or
Miercophone
"CONE. INFT. ‘ .
. F
1. Name of person or organization on whom surveillance placed: N
MCR1IS BARNEY DALITZ, Desert Inn Hotel, Las Vegas, Nevada. '\y

Y

b

X

2. Addreass where installation made. Also give exact room number or area
covered: Executive offices, Desert Inn Hotel. Space utilized
by DALITZ and other hotel executives,.

3. Location of monitoring plant: Las Vegas Office

4. Dates of initiesl authorization and installation: “Authorized 8/3/61 :

2 inwtakled 3/22/62

5. Previous and other lnstallations on the same subjac.t.-(uith—da%ee—and plac

None . N 38 1

7 I

Tel—
6. If installation is a technical surveillance, answer following
a. Is-a trunk line utilized? NA
b. Is the surveillance on a switchboard’r‘ - XA oo
Wy AT ey
\’\ c. Is the surveillance on a public coin-operated telephone?

1 - Bureau (R.M, - A.M.) S ﬂﬁ
1 - as Vegas . u\ ‘;J"
Hirreg 323 /Z - ‘

Ra 814 3( f

s b




10.

11.

12.

13.

d. Ia suwrvelllance on a private line or a party line? NA
e. If a party line, how many parties? NA

If & microphone surveillance involved, stete number of microphones actuslly
used and location of each: One (Executive offices, Desert Inn Hotel)

Is the installation part of a tel-mike? If so, give symbol of other side
of the combination: No

Specific examples of valuable infermation obtained since previcus report
with indication of specific wvalue of each- item and the date information
received, State what use was made of each item involved: (Add insert pages)

See page 2A

Could above information have been obtained from other sources and by other
means? No

Number of live informanta (in field division) who cover same subject: three

Has security factor changed since installation? No

Any request for the surveillance by outside agency (give name, title and
ageney): No

Cost of Plant Premises:
a. Rental costs for plant premises: None

b. Give total number of other surveillances monitored at same plant. Six



'

n 3/9/63, informant id d_an individual
as being at

the De WIELE g WA S = executive
offices for techmical installationms, ‘Checked
the automobiles and home f the var

Informant advised on 4/3/63, that according to
of the Desert Inn
’ being "groomed"

»
to replace MORRIS B. DALITZ in the event DALITZ resigns or
for some other reason is forced to discontinue his activities
as a hotel executive.

b7c

On 5/2/63, informant furnished details of an

the Dunes Hotel:

MAJOR RIDDLE, Pres
and requested RIDDLE to contact
and attempt to secure hi operaticn.

-24-



¢. If any othera, set out the propertionate cost of
ingtant surveillance: None

15. Cost of Leased Line for instant installation? $28.75

16. Personnel Costs:

a. Give total number of special employees and/or Special Agents
working at plant and total salary costs. Four Grade 7 clerks,
full time, at 323,180 per year.

b. Total number of man hours per week spent at plant?
160 hours per week - monitored in office

c. If other installations monitored et same plant, list
proportionate number of man hours per week spent on
instant surveillance: 26.6

d., If other installations monitored at same plant, list
proportionate salary expense per annum for instant
surveillance: $3,853 per annum

Informant has continued to furnish extremely valuable
information in the criminal intelligence field, espec it
relates to the activities of MORRIS BARNEY DALITZ) and
other Las Vegas AR subjects who are associated wi ip
and management of the Desert Inn Hotel. Informant has kept this
office fully advised of the activities of these individuazls as well
as of contemplated activities and travels. Informant also furnishes

information regarding individuals associated with the Stardust Hotel
Las Vegas, Nevada. :

Instant source will be continued an additional_ 90 days 90 days
UACB since informatiom furnished by informant could not otherwisel}
be obtained.



18. Recommendation by Assistant Director:

(If this surveillance invoives cryptanalysis, include siotement that decrypted material is or is not sufficiently
important to consinue decrypting,)

This is one of our most valuable sources with respect
to our investigation of skimming and hoodlum interests in the
Nevada gambling industry. It is in daily contact with officials
of the Desert Inn Hotel which is operated by Morris Barney Dalitz
and a group of ex-Cleveland gamblers who also operate the
Stardust Hotel. Source has provided valuable informatiom con-
cerning the activities of Dalitz and associates and continues
to furnish an insight into the hoodlum control of the Desert
Inn. SAC, Las Vegas recommends continuance for 90 days and
the Special Investigative Division concurs.

7

-
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¢ e '3

Date:ﬁ/_25/63

I
|
N
PLAJN TEXT
Transmit the following In e Tl Tent o7 sode] :
Via ATRTEL . AIR MAIL ‘ 4
b? ‘ {Priority or Method of Mailin] i
' TO: n:nncron, ¥BI (92-3068)

SAC, LOS ANGELES
FROX: SAC, LAS VEGAS (92-481)
EERRIB BARNEY DALITZ, aka

. ',

" 003 Las Vegas

'EEKLY AIRTEL SUIIARY

furniahod

b .
£:,#’-. thowdstq. 1

1.~ New Yor :
1= Chtcltﬁ&(ln!o.
1 - Philadelphia-

oy R e )
EX11 BuN281%3 T |

—“‘

L*.c.m . b (- :  | | |
TEEL AN .

Aporoved: _ ~ __ __ _ € e e
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__in‘g;mi aﬁised on 9410(63 that on this date-
| 7¢. T o e Desert Inn
t, rmant at the Desert Inn

- Botel.

Stated he i8 only vaguely acquuintnd
never had any personal contact wit. tris

naiv ual.

also mentioned the case in New York
involving n Y COHN. He stated he knows COHN but he
is also not well acquainted with this individual. The only

dealing he has had with COHN was a few montha

cone to

office in Ne' Ybrk City
trial.

Informant furnished no pertinent information on
6/11/63.

Infornnnt advised on 6/12/63 that on this date

mn g Desert Inn Hotel with WILBUR C
p . = f

from Los Angeles.
A loan fron the Tear

O

..
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contact

CLARR SO0Uld have his experts o take a g00d long hard
this before he decides to go ahead."

ca

"no good,"” He pointed ou
- . oy - MY A DY

een dealing with in
(obscene) has got $20,000 of my

pe of iad:l.vidual
CLARK stated,
already."

” th.r

CLARK subsequently contactedqin Los
and furnished him an account of the conversa

Angeles

BEST (Capy AVAILABLE

_ 2
-
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ttelpt
tim

Mnd CLARK then discussed a $20,000 cash
deposit whic een deposited in CLARK's account at the
Bank of Las Vegas. ~CLARK was unable to account for this
deposit and had no idea who put it in the bank. CLARK stated
he was not even in +:wn when the deposit was made and part of
the deposit was supposed to have been in the form of 200 $20
bills. He stated he has never had 200 $20 bills and all he
ever carriea ig _*ocose change and 100's, CLARK checked with

, Degert Inn Fotel, who advised

e ha ing the 320 8 is apparently
A complete mystery to both CLARK and and they have
no idea as to the source of this m.o.ey. stated he has

a safety deposit box at the Bank of Las vagas and he has no
idea what 18 contained in this box,

The Desert Inn recently sold a piece of pr
adjoining the Desert Inn Country Club for $580,000,.
stated a group of 20 individuals from Los Angeles, Calilornia, were
going to construct an apartment complex, which will overlook the
golf course. This will be known as Country Club Towers and will
include one 8 story apartment building and 3 12 story apartments.
Also included will be swimming pools, an ice rink and ot: -~
features. The whole project, which wilil be completed ovar a
four year period if final plana are approved, will cost
approximately $40,000,000,

L VN S [, r.‘['!')lf‘

J.nIOl'lﬂIIl'l; aav 2/ 0
Hanin conta.cted
m to place another cal
to do this and gtited if the
informatiqg should call him. stated he had
contacted L 3ho had learned tha nformation
furnished oy was in error and the commic¢ment was
actually going eh for the originally agreed sum of

$5,500 00C that he should
MUY L f‘ﬂ’! hi- if he

o do

on adaLe

nd requentad
declined

ditional




"nformant furnighed no pertineant information on

- - - e

/"4, 13, 16, 1.8/63.

r iI ii'iiii ilii‘!lli Iiiiii that accordini o

d
> N

By

it q [ ¥ ) ‘
8 pnelleved any indic tm stated
that he did not belleve any indictments would be r ned because
there was not sufficient evidence to justify prosecution.

- 5 -
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the Nevada Hotel Aaaociation should get together and plan

their tegy prior to the time the assembly reconvenes.’
feels that the industry might bs in a better position

reed tz a small increage of gambling taxes at this
time rather than +ake a chance of a subgtantial increase in

S Al oA W

two years. Another alternative sugg;s;;&—g; ;Ee unknown
“individual was an f.crease of the present room taxes., In
this manner, taxer could he passed on to tourists visiting

Las Vegas and would nu: be a direct tax on the gambling
industry.
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LV 92-461

63, that sccording t:m
Degart Inn Hotel, D

Michigan, for two days before returning to La
6/22/63.

g
8 Vegas on about

Informant fur...shed no pertinent information on 6/21/63.

Informant acdsised on 6/22,/63, that on 6/2]
returned to Las Vegas, and on 6/22/83, he me
and the informant at the Desert Ina Hotel.
tha. (FNU)

-» .

advised

iZona, wag 11 "TOWh and was to
hich is leasing

e . WA O et n - 8 vhain of stores is

he brother of

own¢ 4 ang onarated by who ip




LV 92-461

oned previously
stated they put
he did not learn

Apparently SAM GARFIELD had been
and had given evasive, incomplete answers. *
tt: pressure on him to work on GARFIELD. H d
il »esterday that GARFIELD had met

&e furnished 1nformation in the orlglnal and now they want
information regardi COHN and he believes at it will go on
:ad on from there. ﬁstated he told GARFIELD that this may be
‘Tue; but regardlesd, i nhe] isyved TARFIELD should tell them what
they wanted to know r ..t now. He suggested to uARFIELD that he

not hold anything “mck thﬁt he rhink the ma 1
and not keep .

”” BL ; ' ! T them in his mind item tem,
I ﬂnd then set down with and
give him the complete s . \
’tated that what it has come down to is that either
GARFIELD tells what he knows, or both- and GARFIELD

indicated he was going to see GARFIELD acain in the
next few days, possibly in Los Angeleg plifornia.
stated he would be glad to accompany when he talRe [0 GARFE

hu he did no hink i W0 q bhe Ad SR laysince the

=,

Id1Cate®d Ne was going to talk to

garding the matter, and find out exacTly whn3a S1UL00 b iténded
to take. He stated he could paot offord to oo because
at the present time

8 Nnandling
for him.

-3 -

IBEST Copy A/AILARLE

.
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Informant furnished no information on 6/23,24/63.

Informant advised on 6/25/63. :hat oa this datF
vera

was agaln in the Desert (oo Iotel, where ‘e talked to se
He stated i+ Los Angeles, and would ret rn

oW ofiend DALITZ. and t last

is momething DALITZ is zot going to like. -
.o alternative >ther thaa the course he 1S

ot of The ~vuntry aad intends to remain

mammiiid Tddwr o ai1]1 s
T W4 L.l [ 24—

Jecision" of
on the other
taking. DALITZ is sti.ll

ng further possibility

out of the country until tTh=2r2g is
subpoenaed to testify in tre New York case. If he is fo
testify he will simply liave to take the S5tua Amendment.

a, an

stated he called DALITZ in Europe from San Diego, Califo
DALITZ indicated he has no 5 of returning to the country
i i stated DALITZ should be bhack

in the immediate future.
in Las Vegas, since there several decisions which should be
made and they cannot he made witho i etting his opirnion.
Regarding affair in New York, ﬁstated that in the

was nrohahlv being a by FARFIELD: however. as the

becinninge

matter pr ed,
was telling GARFIE

that WILBUR CLARK hzs had

e,

"attack” and is in very poor health at the present =
xpressed the opinion that he certainly hopes CLAKX does

Informant advised on 6/26/63,

e the loan from the Teanmster's Pension Fund in Chicago,

rec
& he ion a

to co

Informant advised on 6/27/63, that
to Las Vegas on the previous day and on 6/27

“to check with the hospital loan This probably
rated to a4 new loan to construct an addition to the Sunrise




LY 92-481

Hosnltal in Las Vegas, Nevada. -stated they hoped to get
i? millzon dollars cash and they 2.30 intended to sell some land

in Las Vegas to raise the additional money that was going to be
required. He stated it was difficuit to make a definite move
without DALITZ being available, and DALITZ was presently on his

boat in the Mediterranean, and he <could snot be reached until
July 10, 1963.

he vas in Los Angeles, California, apparently
rontacrtead and 2180 possibly 3AM GARFIELD. He stated
! 7‘_ everythin n .ARFIELD S attitude a*)d whether he will

Hsmteq he 1mpres=,ed L«&REIELJ and GARFIELD 15
e

thing and that if he does t coo
ent and said s

ng‘.vﬁ
not tell them and was corfused ags to
GARFIELD cl

ve
stated that he did
Oow they knew, since

not tell them. (It was not cle infor-
mant wha was referring to during this exchange. )ﬁstated
he told hat he, had to make a decision on or
hef”. e told him 1d not "carry water on both shoulders.™
reported;y staiced he Was EUInE 19 0 witli s TCEAr €55

“Jd BUYU w¥lvil regaru¢358 UI
ose asgociation with ROY COHN. -

/}I - K
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LV 92-461

~ Ianformant furnished no pertinent information on
6/28,29,30/63, or 7/1/63.

. . .1aformant advised on 7/2/63, that accorulng tc
infornant, WILBUR CLARX, Preaident, Wilbur Clark's Deser
Inn Hotsl, had been taken to Scripps Clinic in La Jolla,
Califoraia, where he was to be examined for an internal
bleeding difficulty. While CLARX was being examined, he
suffereéd a serious heart attackx, and bhe will now be confined
to the c¢linic for several weekxs. There has been permanent
damage to his hear:, and any suobsequent attack will probably

be fat;l

Inn Hoiai, asino

had not,besn doing well duriag recent‘lonths.r He attributed
thiz?infpf;t;to the fact that the: hotel 1s presently

cons: ;pev:addition, and. t te parking.

aszcentkio*tho casinc. He stated ' ¢lose.

aasociaigfnf 'JOHN ROSELLI, Los Ang 8 in the
Tvo -

hotei oa the‘zrevious night and had 1ost ‘810, 000

fri algo lost approximately 31,000 each,
chservation that this was- the first

eyrhad beaten in -3 long tine.,

i e

Ian and 8 o attempting to

contactDALETE: !or several days. He tried calling DALITZ
in Nice; ¥rasce, but had been advised that DALITZ was out.on"
his boat! id-vould not be avallable for severzl days. =~

met b;iatl on this date w

o
4

5

‘\f‘l



LV 92-461 '

: TZ before
he makes anothar trip to New York, but DALITZ will not come
back to the country as long as he feels he may bhe subpoenaed
and he cannot discuss the matter sensibly with DALITZ by lorng
distance telephone .

In!o*mant 2dvised on 7/3/63

that on this date

battary

: actory, and it was de ermined tii batteries
had i been dead for at least one year, explained
that the installation was_ ade at the
ice wa

) —stated he had been in contaet with

AR B in Europe, and DALITZ was..very cencerned
probleu 1n Rew York City. He advised

0t znediztely what the ont

- and 1f it becomes
absolute 14CeSSaATY, “ome right back,

' ade the observation that DALITZ, SAX
TICKER, & IELD were from the chool and would
never ecrack nnder questioning, however, was new at the

mmmma a=md L. ﬂ\___-- -

h;n off the licenae.



