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ADMINISTRATIVE PAGE (CONT'D)

MISCELLANBOUS .

The following SAs and SA(A)s participated in the

1nveatigation reflected In this report:

Burenu. letter dated h/22/82.,

MV L) 2L J— ——

New York letter to Buresu, copy to Washington Field
dated h/25/52 requesting interview of ROBERT W.
DUDLEY and &, CCRTLANDT PARKER.

New York teletype to Bureasu, los Angeles and San
Francisco dated 5/7/52 requesting interviews of
JOHN £, MC COVE, J. M, WARFIGLD and ALLAN CAMERON.,

New York teletype to Purcau and Washington Fileld
dnted 5/8/52 requesting interview of E. A, BACON,

Mew York teletype to Bureau and Wnshington Fileld
dated 5/8/52 requesting interview of Admiral A. F,
CARTER,.

Los Angeles tcletype to New York, Bureau and
washington Fleld dated 5/8/52.

San Francisco teletypoe to Nsw York, Bureau and

-~ Washington Field dated 5/8/52. .
(Infomntion in Los Angeles and Scn Francisco
teletypes of 5/8/52 included under Department

Itom Number 60 of this*report.
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DIRECTGR AND SAC IMNEDIATE ATTENTICN ek !
« BSteieao

ATT. ASST. DIRe RCSEN. - F o=

)

NORTH AKERICAN SHIPFING AND TRADING CO. INC., ET AL, FAG. RE DEFT;ﬁi
MEMC AFRIL SEVENTEEN LAST AND NY LET. TO VASHINGTCN FIELD AFRIL TWO |

FIVE LAST, LESLIE MILLS, ONE CF ORIGINAL STCCKHCLDERS CF AMERICAN
— e e

MARINE CCRF. INTERVIEWED THIS DATE AT NY AND FURNISHED FCLLCVING
‘___.....—_-—-"-—-"’ )
ADVISED HE IS FARTNER, PRICE WATERHCUSE AND CC. AND

_"‘.'}‘"."’.f"‘,j"}- *wa

£

Mty v

ot .
o - o
iaaian oo LJEERET T VTS
o [
Arlu o

: INFCRFMATICN.
é;;i FORNER PARTNER O.Fs TAYLCR AND CO. BOTH ACCCURTING FIRMS, NYC,
‘%ﬁ% SERVED ON RENOGATIATION BOARD IN US NAVY DURING NINETEEN FCRTY FIVE
*ZZ. AND FCRTY SIX -

WITH E A, BACON! ONE FIVE NAUGHT THREE, THREE FIVE ST., NU', WASHIRGTON

DE:- MILLS RECEIVED TELEPHCNE CALL FALL NINETEEN FCRTY SEVEN FRCM

BACON REQUESTING MILLS TO CCME TO WASHINGTCN AND DISCUSS BUSINESS
HILLS WENT TO

VENTURE IN WHICH ACCOUNTANT AND TAX EXFERT WAS NEEDED.
VASHINGTON SHCRTLY THEREAFTER AND MET BACCN AT METRCFCLITAN CLUB
’W

HEETING, BUT NOT DEFINITE ABCUT WHETHER HE MET DUDLEY CN THIS CCCASICN

COR AT LATER DATE.  BACON, WHO WAS EMPLOYEE CF EXFCRT- IMPORT BANK
AT THAT TIHE, ADVISED ROSENBAUM HAD INFORFED BACON THERE WAS AN
opponrunxrv 10 BUY VESSELS FROM US MARITIME CCMNISSION IF FINANCING

. AND CHAFTERING COULD BE ARRANGED. TH EA‘ZER AMER D?CAN MARII\
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: FCRTY EIGHT, MILLS WAS PARTICIPANT IN NUMBER OF DISCUSSIONS AND?" _
T MZETINGS WITH BACON AND PARKER RELATIVE TO CHARTERING AND ”FEANCINS* ‘
R T P
g CF VESSELS ALLOTTED TO AMERICAN MARINE conp. 2. r. “TAYIOR inb *% 5
3 R s U S A S
t RECEIVED AFFRCXIHATELY EICHT THCUSAND DOLLARS IN FEES FOR SERVICES 3_!:‘,,
.& RENDERED AMERICAN MARINE CORP. UHICH FEES WERE PAID IN fORH Of CI{ECKS

"; RGANIZING AMERI
- IN REPORT TO REAC
f! _ CSCHEIDT

1 2D

uk

NY R 7 VA RD

S S/

! I L VA gt S b AT ¢

L .
- . .t "‘,.- ""'“ 't‘n..ﬁ-‘
. : T
. . ~___"‘,..,_»--pl.o‘ L7
[T - R aﬂ-;.f-*:‘.lm}vr_}:vl‘
ot . LA el ‘3-;—
= g
o
¥ e
L Y
B - P B
- ‘- 4 J
. - e A, 7 ‘
i K ~ .‘,-ﬁc’y --\.q’w‘*‘
* A - - - P "
» 2 P T -
- g
A‘
-,
LERE
. -
3 . » » -
B\




lu:am:s-r u _INVESTICATION 1§ smlc connncﬂ:i .z'lro ‘m: acrxvx;xr.s u‘
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sua.n:cr COMPANY AND MORE SPECIFICALLY THE ACTIVITIES OF w1
Pmomm CARRIERS u:n:am T0_AS uspc m ,ric‘:rx‘ L

- A
--qur‘-. ; W “n‘/:‘* ‘
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e Y R S
.‘.‘ls mn RY A rmw'rc- mbmn 108
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:ij" AND oomou.:p mr Anxsrommassxs, AN Al.ltl. USPC OWNS

L il '

SN R S e R L

*¥ 7 OR THRU SUBSIDIIRY COHPINIES ﬂ}:ﬂﬂ 'OUR VESSELS PURCRASED ‘!3)0! m z

“," "' ' ’ "“:"“a‘v'-, oy w#«d
miITED STATES mITIHE COHHISSIOH, m BA-”RITY ‘f 'KIC!t'EéSg}‘-S

t:'"yl! Y aer e - '. -.: "‘o"vi"-:. 7 .»a
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g et ~=or Rl ourswmmc STOCK or rt “Fom AN nmm oF m uru.fou muiii‘ﬁ"
T o 7 Roalipri e L8R EOUEINEE P ARt
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L N Mr. LaacHin__
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B AND WASH FLD 8 FROM NEW YORK - 8 11-50 AM
i /DIRECTOR AND SAC _  IMNEDIATE ATTENTION

ST | : e

LAY s P : - .
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- ATTENTION ASSISTANT DIRECTCR ROSEN. R |

: “'NCRTH_AMERICAN SHIFPING AND TRADING COMPANY, INC., ET AL, FAB. RE -’

- _
DEFARTMENTAL P’EMORANDUH DATED AFRIL SEVENTEENTK, NINETEEN FIFTYTUO.

"IN CONNECTION WITH 1TEM FIFTYNINE, THIS OFFICE DETERMINED THAT A r.
CARTER, THREE ONE rwo ONE, CLEVELAND AVENUE, VASHINGTON, nc, TELEPHONE
ORDVAY THREE SIX ssvrn SEVEN, WAS PRESIDENT OF FACIFIC TANYERS, ,{fﬂ
: INC. ON JANUARY Tusgrv, NINETEEN FORTYNINE, INTEQyIEW_CARTER_IN,: .
% - ACCORDANCE VITH ITEMS SIXTY ANﬁ SIXTYONE CF DEPARTMENTAL MEMCRANDUM
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: 3 Oﬁ?ce Mer ( ;dzzm * UNITED (  GOVERNMENT
' : TO | ' Director, FBI | DATE: ey 2, 1952 |
3] 5 ($ Attention: Assistant Director Rosen )

ROM 2 :

_SAC, New York

NG CO., INC., ET AL

L AP i G e S

*

,
e e e
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"I

1

L ]

‘, ReBulet L/22/52.

B

< week, however, arrangementa have been made where'by an exployee i& keeping the - -

2 ‘ = - The following 1ni‘omation is mmished relative to the progress being
i made in this investigation. L

;{ N In connection with the examination of books and records of the U. 8. -
. iﬂ Petroleum Carriers, Inc. and related cmpanies, it is to be noted that all these
-3 records are located at 655 Madison Avenue, NYC. According to 4. 0. BiC

. s"v_'_‘ Treasurer of USPC, the office space at this address is not ample for theiy

-i L own personnel and therefore he was anly able to provide a very anall room for
-l use of Bureau Agents. Three agents bave been assigned to the exanmination of

7 hiT these records and it is not practical to assign additional agents-at this

¢ oLt location. The regular working hours at USPC are nine to five with a five day .

‘. ?_. - office open for an extra 11 to 2 hours each week day and & half da" on Saturday
¢§r w18

3 Bt

-3k -
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YV AT,

L)
i 2ty
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Relative t.o the investigation 1_1t Socoxv-?acu\m 0il Co., NIC, it has

developed that certalr vécords are mot Preésenitly available at NT and the company ="

37 i obtain.mg same. These records should be available by Xay 8 or 9, 1952,

Ak
! ¥

1 * | As set forth in NTtel to Bureeu dated L/29/52, ROBERT L. BERENSON
- conterplates returning to the U. S. from Paris. Arrangements ha&been made j_g_,,,
1 interview BE:RENSOH at NY on May Bth. , EXPE:

‘-;.‘| ".I e
':\',‘l-{“’h,.ay:'- IJ ]

: }‘3‘ f : ‘rhia case 18 being given éxpedj.tious attention and personnel assigned
s to the extent that is practicals IR
¥ i;-';é‘:fjr__; - ~ ., T o o
S ‘.L ¥=i The .'vaestigatd.on in this case should be completed and a report. submit
S X AL b.YW 23: 19 2-_..' s
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g R FEDERAL BUREAU OF INVESTIGATION

%* Tos cassomamareoar  WASHINGTON FIELD BRI

é_ s ! RERORT MADKE AT DAt wiex PERIOD FOR WHICH MAGE

%~ -7~ | _VASHINGTON, D. C. |5/9/52 | 5/8/52

"';g '__‘ ’ "‘!L,.-—'. TE . CHARLCTER OF CASE e

PO ' NORTH AMERICAN SHIPPING AKD FRAUD AGAINST THE
e TRADING COMPANY, INC., ET AL. GOVERKMENT - BRIBERY

SYNOPSISOF FACTS: EDWARD A. BACON met JOSEPH ROSENBAUM while both
: - erployed by 088 during Wer., At the close of the

— 1 o' Wear, he asked ROSENDAUM to let him know if he .

T .M;aknew of a good bueiness where he ocould make a -

~(€C ~gme<’ (profiteble investment. ROSENEAUM contacted - .. .

sV BACON in 1947 and suggested the possibility of

2~ buying shipe from the U.8, Meritime Commission,

BACON put ROSENBAUM in touch with LESLIE MILLS,

. & CPA Irom New York City, and CCETLAIDT PARKER,

*“ 8 Washington attorney, friende of BACON.

ROSENBAUM orgenized the American Marine Corpora-

tion and BACON, MILLS, and PARKER purchased = .-

5] SV..) s8tock, Due to BACON's position in the Expors-

o fr'cﬁ‘m'\‘ﬁﬁ j/ Import Bank, he would not act as an officer or

I EEIIFERET R )
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NNy 1%-"7 director of the Corporation. Purpoese of the
4 ;*_J_.-l:_-'_-_; 12 g, . American Marlne Corporation was to own and . .

T, ™ operate tankers, BACON purchased 20§ of the ..

= stock through ROSEKBAUM for spproximately $400

e - : to §800, grior'to the. time the company was .
3 £ S ellocated three tankers by the USMC with the = - -
) PG further understenéing that he would'invest up to ): L
A= i $€50,000 to purchase the ships Af an allocation
et was recelved and neceseary capital could be ./
% | el obtained. The AMC was uneble to obtain a loan . -~
(Y ¥4 sufficient to purchase the veessels and BACON C'.j
i attempted on his own behalf to get capitel for . ~.
R oo the Corporation and feiled., Before actual Q_‘:n;’! NS
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. s purchase of vessela from the USIC, BACON through
COFTLA"“* PARXER, so0ld his stock of the AMC to a -

ehip operating cor oration, neme nct now recalled
for approximately 550,000, which included 4 per cent
interest on unpaid balance vhich now had been paid
in full. Payments received from JOSEFH ROSENBAUM,
BACON not familier with the investrent mede by
other stockholders or errangecents mace by FARKER
to sell the stock., Aleo not feciliar with
ROSELBAUM'e connection with AMC, Mr. A, F, CARTER,

. former’ A_nrnlrn'l nqn adviged J, M, WARFIFLD ans

J. A. }.cCONE instituted negotiations leading up to
eale of tankers by Pacific Tenkers, Inc. to USPC,
Inc. on 1/20/49, States no brokers involved and
he opposed eale to USPC. B8States thet it wae hise
opinion thet USPC wae controlleé by ONASSIS and
thet his company mede efforte to ceternmine citizen-
ship of USPC and learned that 1t was dorineted by
Greek interests,

x :u et o T PR

?

He advised thet he wes an officer in the United Stetes
Navy during World War II and served on the Ravy Price Adjust-
ment Board. After leeving Navy Service in 1946, he was
T employed by the Office of Strategic Services for a short time
before becoming employed by the Export-Import Bank, Washington,
D. C. While with the Office of Btrategic Servicee, he became
acQuainted with JOSEPH ROSHNBAUH whowasemnloyea with this
Service, After leeving 055, he asked ROSENDBAUN to fkeep his
eyes open® for the purpose of aspisting him, BACON, in making
a bueinese investment of some nature. R
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£
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) EDWARD A, BACON, 1503 35th Street N W., Washington,
- D. C., was intervi et his 7 £ Virginia, by
: Specisl Agents on 7~
! ;bve May B, 1952. b/e-
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AR Later and in 1947 ROSENBAUM told BACON of the prosﬁ%c%_=

" of purchasing & number of ehips from the United Btates Varitime -
Commission, end asked Af he would be willing to meke an invest~ -
ment. At the same time, ROSENBAUM told BACON that a large ~-_.. .
life insurance company, the name of which he preferred not to .
mention, hed agreed to underwrite a substential ewount of the -

purchese price of the vessele. .. .., T oliveoc Do

. BACON, a8 he recelled, then got in touch with LESLIE
MILLS, & Certified Public Accountant in New York City, with . ...
whom he had served on the Navy Price Adjustment Boerd during = -
the War., He also contacted CORTLAXDT PARKER, e practicing '+ -
attorney and & friend of hie in Weshington, D. C. Thereafter -
he hed diséussions with ROSEN3AUM, PARKER, and MILLS in =
washington, D. C. concerning the formation of the American T
Marine Corporation., He told ROSENBAUK he would subscribe to
20 per cent of the stock and would invest up to $50,000 in the -
new Corporation, provided that it was euccessful in obtalning
the ehipe and putting them into operation, He eeid that he - =
would not serve as an officer or director in the Corporation *°
due to hig employment &t the Export-Import Bank, In this - - .-
connection, he said he contacted his euperlior at the bank and
obtained clearance to purchase stock in & Corporatlion which -
intended to do business with the government, He was advised ...
that as long es he 414 not act as an officer or director of = .
the Corporation and as long ag the Corporation 4id not do e
bueiness in any way with the Export-Import Bank, there would - -
bes nothing improper about hie inveetment, R

. " ROSENBAUM organized the Corporation and MILLS and ...
PARKER were officere. The purpose of the Corporation wae %0 * -

own and operate ships that were to be purchased from the = -- - .
after the formatlon

- - . -

— Onited States Maritime Commission. Shortly
o . of the Corporation, an sapplication was filed with the Maritime - -
. Commiseion for the purchase of & number of tankers, and there-

- after an allocation was issued to tha,corporatlon to purchase .

CE¥E L ‘ ‘ '
?!*?E» « - -. three tankers, , a Claesr e
R T e P e S ST e T T T I T
g‘:éﬁgf'?if"{ﬁifé}%f BACOR stated that at the time 1t was agreed to fors =~
B35 -.-.... | the Corporation that he gave ROSENBAUM a check for an amount - ...
f?ﬁiﬁ%ﬁ:ﬂt?;ﬁ;{f eh he dces not now recall, but which would be in the neighbor-
evaaa 2 22 Moed of from $400 to $800. This represented & 20 per cen ...

'a’ > - P I ariri s o M
AEEN . T4’ Anvéstment in the Corporation. It was further nndarstpoggfhgjig_
‘ l‘iff?;ﬁ T 1;;"-.;;_1&}‘!_10‘ event the Corporation could purchase the ships he wonld '
BodEE 3 3 gontribute up to $50,000 in eddition. BACON stated that thé7'%
B XYE -amount of the purchase price for his 20 per cent 1ntergq§§gpﬁ;3
1o AL s e e e LT T e W IR
’ Q‘%* ' P e LT, A R IIT BT S A
B Lind -(.‘ '.:‘,: B . _‘_ . - - N ‘):-‘. T T e J\
; {%‘;‘gm‘ :‘ ‘:;) "\-7\. ‘ ”_;';_,‘_7_'-_ 3‘ [ L L ”,;;' A "‘q“ :
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the Torporetion was fixed by ROSENEAUM. He 41d not know the%. .
.amount of the contributions made by the other stockholders .-
- or whether ROSENBAUM owned any stock in the Corporation. Be‘h'.

likewlge 414 not know the number of shares he, BACON, had <

ecquired. _ . . , _ﬂﬁ;'_
After the Gorporatlon was formed, poeeibly P}RKER
and ROSENEAUM had arranged with Winchester, Incorporated (or _
8ons), in New York City, to act as operators for the ships -~ _
in the event the Corporation was successful in purchasing them
from the Maritime Commigsion. In this regard, BACON mentlioned .
that 1t wag his intention and the intention of the other )
orinciples of the Corporation to actually operate these vessels.
He mentioned that in addition to the purchase price of the
three vessels which had been &8llocated, he coneldered it neces~
gary to ralee at least $500,000 for use &s working capital, The
life insgurance company, &8 referred to above, at the last
minute did not make the advance of fundes which was eontemplated'
therefore, BACON took 1t upon himself to secure capital in
connection with this venture., FEe went to Nev York on his vwn +:
time end contacted geveral financial houees, the nameg of whleh
he preferred not to mentlon, in an attempt to obtaln neceesary
cepltal to purchase the veseela and operdate them. He was - -
unsuccessful in his attempts and thereafter felt that the venture
would not materialize, and therefore took no further interest
in the matter. He pointed out that hie attempts to ottain . ..
capitel was his sole participation in the activitiee of the -
Corporetion other than the dlsoussions concerning its rormation,
which were previouely set rorth.' .

. - . #e et .
R J-,.J SRR .

After thig time, he recelved a teleﬁbone ea11 or
was otherwise communicated with by either ROSENBAUK or PABKEB
and wag agked i1f he desired to sell his stock, He turned over
to PAFKER his proxies with instructions that he, PARKER, could
do ag he saw fit, that he no longer had an 1ntereet in the -
Corporation since neceeeary capital eou;q nov be ooualnea %o
operate the veseels. .

B e e -w.an-c,vu a-'- .,vw. 1@&.‘.9 ,.-—vm ,-y-.‘tr‘;: 1T

) Sometime later, ‘either PARKER or ROSENBAUM told him .
that the gtoek had been e0ld to an operating company (a company

" owning and operating ships). BACOK stated that he believed .7 .
_ this company was in New York City and he was told that it vnl'* )
. . #n American corporstion and a reputable one. BACON could not*’“

"now peeall the name of the company. —"*rfi;'j‘”,- B S 5
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_ BACON steted that he received apnroxlmately $s0, ooo
for his etock in the American ¥erine Corvoration; that ?33ﬁ
$10,000 wes paid to him in cash by ROSCNEAUM at the time of s
the eale; &and four instellment notes were given, beering 47"~ PR
intereest at the rate of 4 per cent. These notes were subse- ..
quently pald by ROSENEAUM in 1649, 1950, 1951, and 1952, He

elabtorated that the checks in peyment of the notes were checks

of 'DnC:"‘H'RAYTI.I' “th‘hb'ﬂ fhnf the nn‘hu:'l nnf oo fnonlwvad weras
Al W oY LA AR & s WAL A - W AW W B bl TNV T W e N

held by PARKER and that he, BAGON had very little to do nf:m_;
with the traneactlon. o

BACON sdvised that he hai heard of ARISTOTLE OHASSIG
and knew of hie assocletion in shipping circles; however, ~::- -~
he could not associate him in esny wey in connection with the _
Anerican Marine Corporation. _ _ R

INTERVIEY WITH Vr. A. F. CARTER, Apartment 710, =
2310 _Connectiout £venue, N.W.  Weshington, D. Qs *

Mr. A. F. CARTER wae interviewed by W Yl
—and the writer at the above &address on Fey .

“r

Mr. CARTER wag questioned with reference to Iten _
60 of the Attorney Generalts memorandum dated April 17, 1952,
which related to the matter of negotiationa leadlng up to the -
agreement of January 20, 1949, .

~7"' '.\'

Mr. CARTER advised that JOHN A, HcGONE rormeri~ﬁ“? c
Underecscretary for Air (up to about a year ago), ‘and J. W . ..
WAFFIELD, of lose Angeles, Californla, inetituted the negotiations
le=ding up to the January 20, 1949, agreement by the USPC, Ine.,
and Pacifle Tankers, Inc. He stated that the original negotll-
tions took place on or about Deceamber 31, 1948, but that the
final agreement wag consummated on January 20, 1949, He informed
thet these negotiations were handled by J. A. HcCONE and J. H.
WAFFIELD for Pacific Tankers, Inc., both of thege individuals
being officers of the above-mentioned organization. KHe stated - -
that when he riret became connected with Pacific Tankers, Ino..n
i1t was his desire to enter into the oil business as he felt . .
thie vas & very fertile rield at this time, and when McCORE anﬂ
BEGHTEL both ma jor stockholdera 1n Paciflo Tankers. Inc. 7.
: ) e s T :-4“';:-;"._?;(',‘ - ?.%!_,;..‘.
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contempleted eelling Pecific Tankere, Inc, to USPC, he opposed “/-
this sale, He informed that he and J. M. WARFIELD each held = ° i
about 3 per cent interest in Paclfic Tankere, Inc. and felt . .-
that the sale should not be made. He further informed that
no brokers were involved in this transaction: B

-

]

-

: With reference to question 61 of the above—menti&ned
memorandum, Mr, CARTER advised that the name of the officers

of Pacific Tenkers, Inc. a8 of January 20, 1949, prior to the -

sele, were as follows:

JOHN A. McCONE

A. F, CARTER
ALLAN CAMZRON
JAMES M. WARFIELD

Chairman of the Board - - ..
President

Vice-President

Executive Vice-President

ARTHUR LANE Treesurer
In gélition, he advised that the following individuals

were directors of Pacific Tankers as of January 20, 1949: J. A. .
McCOWE, J. W, HANES, J. M. FRANKLIN, E. J, MORAN, 8. D, BECHTEL,
K. K, BECHTEL, and ALDEN ROACH. He informed that en effort :
was made by Pacific Tankers, Inc. to determine the citizenship
of USPC and they learned thet this organizetion was dominated
by Greek interests. In this regard, he advised that one -
ARISTOTLE ONASSIS was the moving factor behind USPC, and an

- 1ndividual of large resources. CARTER indicated that ONASSIS
handled negotiations for USPC but he @414 not recall whether
he handled them directly or indirectly. It weas the opinion
of Mr., CARTER that the transaction with the USPC was "clean as
& hound's tooth® and that he could see nothing wrong with it. .
He stated that he gevered his relations with Pecific Tankers .-
in June, 1949; that he 1s presently not engaged in any law
businegs, but ie employed ae & coneultant by a number of firms;
that he was in the Navy untll the end of World War I and again
entered service in World Wer II, ag an Admiral.
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¥1ll concduct such rurther investigation as may :
be required. e

REFERENCE: New York teletypes to the Director with cc to
¥eshington Field dated Mey 8, 1952. . . '
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FEDERAL BUREAU OF INVESTIGATION

THIS CASE ORIGINATED AT RASHINGTQI FIELD

' QShares of totall
and 30,210 acgudred

REFQORT MADE AT DATE WHEN PERIOD FOR WHICH MADE "
iashirzton, De Ce 5/5/%2 _1&/29—30;5/1-8/52 _‘
™R CHARACTER OF CARK R
NOSTT OANTIRICAT SUIPPIEG A'D FRAID ACATNST TUE GOVERINTIT
TRADING COLUPATY, INC., ETAL ,
_I_’_f__' _)11011{-,1 /-d_.u 1 of X l
\df‘hn ’ - Tfr . ‘ o \_
SYNOPSIS OF FACTS:

J/- o
R. ¥. DUDLEY, former Sec.-Treas., l:»Pa, advised that he eﬁtered into an’
a~recment with R. L. BIZRENS0N to purchase DINMLTY's shares of USPC stock
in lztter part of 19u7 or early 1948. Pyrchase price- payable in
installments “eac}:. To date “has been paid and divided te-

| Rademals

twean CAS=Y . DUDLTY, BOGUZIXN and ROSEIZAUM. Lzst payment in April 1951 in
a:"o.::‘# wiich is included irn !iid DOLEY acquire iy

sharas of USFC gtock from 50.CiH for BO.Z! has beer pzid to
date and is due DUDLEY origin paid per share for his
shares issued. B:uAENSON peid in for hares
shares, wrnich DUDLEY financed. Eank account orened
in Riges Neticnal or National City Pank in name of USPC. DUTIZY claims
no relationeghin between Onascsis-Konialadis Group. DUDLEY refused to
furrish financial statement of his worth in 1947 GOODJIN, ROSZNEAW and

NTACUAY madvieed saurce of noney nn'!rl by USPC was by checks each in s of

Py oy ~o Wi

525,0’10 totaliny (W N00 drawn on an Ansricsn Rank desirmeation unknovm.

..Date-ﬂ“ chzcks ascertaineds Proceeds split ) to DUDLEY, and

'each to CASEY and the firm of ROSEIZAUMe Interview with E. COURT-

2% .reveals that American Yarire Corp. was incorporated Octo“errlaﬂ

i of GO0 I, ROSTEAT. and TKsHAV 7~ Pogs-niot o who patd for——

orgc.m.zat* on expensess, OA.AS:.»IS did not enter into negotiations until
ebroery 1948 to his knowledge. PLRYER does not know egource of funds.

PA? =2 does not know who participated in negotiations which resulted in

mergsr with USPC on 3-2-&9. Kever heard of ARIONA. Negotiators involved

ir szle of Arericsn Farine stock to USPC were PARKER, MILLS, BERTNSOY and

0’ ‘AS37Se PARYER was formerly with U, S. Shipping Board, but has noqu
hirping exnerience.
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APPROVED AND SPECIAL AbeT
FORWARDED . oy 4 CHARSE BO NOT WRITE IN THESE SFACES - 113
77834 /0 75..5?@"‘[
4 e W f] 4 G |
" - . -
@ Bureau (L5-177€3) 26 . ’ e
York (L5-2507) A i Gl 6
n*to" Field (h6—2607) L R :
2 22 1050, ST 5o T o
> k:ués. CORFIDENTIAL REPORT ARD ITS CONTERTS ARE LOARED TO YOU BY THE F8i ARD ARE NOT T0 8E DISTRISUTED OUTSIDE OF
% sseveceoy e omer . g - . - . -
‘ IO A |
' R e el et b A A



)

am o
I‘;

'l.?f) hé "2607 . "-

DITATLS: At Washingtor, De Ces

Tris investigation is predicated uwporn & remoreriur from Aszistant

Tt

Attorney Ceneral JAYEZS N, !I'c INIR'EV dated Azril 17, 1952 to the Director.

L4

Ttem MNumber 1 of this mzmorendur relates to the purchase of‘-
L ]

- shares of Urite? Siztes Petroleum Carriers, Inc, Stock by ROZIRT
BZRENSON from ROESIT W. DUDLEY on or about Jaznuary 7, 15L5 pursuant to an
agreercnt between the parties,

Part of the information desired by the Attorrsy General in this
item pertains to (A} A-~ount.of mcnay received bty TULLEY for this stock,
and (B} With wlom ¢id D'DLEY split the money.

WAL SR S 8 e N AN s S
.

Paninlello f ol I Lt fabanbe Lo IR - a— +
I...-R!Lgn II'I‘:‘. il RC]- .4.3.- Ve D....JL:}

¥re ROZZET W. LULLIY wa2s interviewsd o Sneaial Acern

:nd the writer at his residence, 3301 "mivercity Avenue, M. hey
on i'zy €, 19524 Whzn r. DULLIY was informed of the nziure of the
information reguasted, he sdvise? thzt his filez on US.Z has beern either
lost, taken or stolen frem his offices and that he would have to rely on
hie recollzction of events which ocsurred in 1647 and 1945,

With reference to that pert of Quastiosn 1, which rclates to how
- nuezh roney was paid to DIUDLEY by EERENSDN, DIDLIY inforrmed &s follows:

) VTha_t the sa2le of his, DIDLV'e shares of U3PC stoci was pade to
wviv; Of this zmcunt “has beern

maw
is still due end owinge

- PP B A BB s .,

SIRENSQN for th2 sum o
paid by BZz5 530N and

According to Mr. DUDLEY, he avised thzt his best recollection
wzs that the

RIS, A

tc JOSEPH E. CASEY
to ROZZRT W. DUDLEY
to Admiral HAROLT G. BOTY
to JOSEPH ROSENZAUM

+ . av g sl e
)

N
oA
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JA=par
'
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i .
a

12984

ere to be divided

tc JOSEPH E. CASEY

to ROFZAT W. DUDLETY .
© Admiral FARILD G. BOLEN -
to the law -irm of JOSZ3H ROSZiIZAUMM

ble

thich had bezn pedd was split azrroximately as follows:
il fads -
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-IO’?U " ¥r. DUTLTY 2dvised that the last paymant on acsount was mad? et
by Er. BERIISON in Aoril, 1951 in the amount of‘ wnich is 7y -
included in the total ofdpﬂd to detes SIS IP

I’.r. UDLIY, at this point, advised that he had given t"li.s
information in detail to the Yoey CJommittee and that he saw no purpose . -
in agzin going over all of the details, esgecielly since he had no flles )
with which to refresh his memory as to the events Hhich occurred. S

Item Kurber 2 of the Atiornsy General's menorandum reads as . -
follows: ™shen did DUCLEY acquire the shares of stock origirally .
issued to Admiral BOWSL? Khat did he pay for it? D use his own -
oney? Did B0OWZ=!, DUDLEY and BIREN3ON actually pay for the
Dl!

o)

shares of stock issued by U3PC and in what ba.nk t deposited? -
each use his own money?" L .o

Er. DIDLEY acdvised that to the best of his recollection he - .
acquired the @Pshares of stock in the latter part of 1947 or the early
part of 1948 and he was not sure as to the exact date in the absence of ~ .'-
his files, Wwith referencz as to what DUDLEY paid for this stock, he - »
advised that he agreed with Admiral BOWZIX to pay or the lattert's

b?d hargs, So far DUDLTY has paid Admiral BOWEN and owes him
on the balence. ¥He advised that this will be paid when he '
receives further remittances from BIAE:SOK. with reference to the .
question as to whether DJUDLEY used his own money, he answered in the
effirmative, adding that the proceads from the sale of stock to BER_.NSON
were used in part to pay for this stocke -

- -

With reference to the gquestion as to wheti;ei' BUD’ DUDLEY and'
BERENSON actually paid for the @) shares of stock issued bY . s

yses ., DUTLEY advised that he paid per share and that a total of °
\ﬂU “{m cash was paid in to cover

he shares, That this money -
was deposited, he believes, in the Riggs Mational Bank in hash:mg‘t.on, D. -
C. in the USPZ Account, or possibly in the New York City Fank Acco; At
- the National City Eank. He stated that he, himself, paid in
that he paid BOJ/ZU's share of and that EERERSON paid S b e
making up the - . f_.,"

: ey b e
. ‘.‘h-‘ ",

With reference to Item Number L, the Attorney General desired to o
know the names of the parties in the conference which resulted in the - o '
formation of the USPC on or about September 27, 1547 end to what extent ,-:

- the Onessis-Konialadis Group was represented at this conference. Mrs™ g ,';;‘ i
* DUDL®Y adviced that the only parties to this conference, according to hiq'_m\f_"

" best reeollectlon, were Mr. ROBERT L. BE?.EP‘SON, JOSEH’ ROS“HBAU‘! and himselfs

* *
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Pe wrc esked whether he could recall shether Fr. CASZY, Adniral BOWEN, or'.
¥r. ELC:‘ % IZIZATEL were present and he replied that he did not think that
they wzre at ithis confercrce or one or two others which followed. ¥Kr. = 4 .
DUDLTY advised that the USPC was incorporated through the Washington Of:[':l.ce
of the Corporation Trust Corcany of }.ilmmgton, Delawere, which has 1oca1
offices in the Munezy Trust Company Prildirg, Washington, D. Co Mre - .. .
DUTLEY informed that he doues not rccall that any representative of the -
Criascis-Yorlaladis Groun was prescernt et this conference, although Le does

recsll thet subeequent.ly there had teen some t.ransactions with respect to the
tanker deals with this firm,.

-_', 4_

With reference to Item Nurmber 9 which relates to the relationship :
which existed prior to September 27, 19L7 with Onacsis-Konialadis on the one .
hand zrd with DUDLIY etal on the other hand, ¥r. DUTLEY advised that there
wze no relationchip whatsoever with the Onassm-}’onialadls Group, .and that -
US2C merely represented the Onascis-Xonrialadis interest in obtuni.ng ships .t
from the Maritire Cormission in 1947.

In conclusion Mr. DUDLEY advised that he was formerly connected
2s a special partner with thz law firm of Goodwin, Rosenbaum and Keacham,
Wwashington, D. C., but that he left this fimm in 1950 and was at the .
present time not connected with any legal firm. - Conmly ey A R A

e

I}‘Ad ‘I:EJ’V, ':T" HB. JC:“E F-:IAHW

-

¥r. EUGENE MEACHAM of the law firm of GOODVIN, ROS“"“AU' l.nd o
MTAZHAV, 92 Conrecticut Avenue, N. W., was interviewed on May £, 1652 -
by Special Agent SN2 the vriter in kr. MEAGHAK's offices b7<_,

The interview with ¥Mr. MEACHAY was based on Item }'umber 3 :I.n s
the Attorney Ceneral!s merorandum, which stated that in testimony before ,i;
the Hoey Corr.ittee by JOSZPii ROSSZNTAUN it was developed that §100,000 00,
was paid by USPC to the firm of GOODWIN, ROSZNEAUM, MEACTAY and BAILEN v-’.v
for legal fees. It was requested that the inquiry be directed as to the
source of this money, when it was paid, how it was 3p1_tt, and did the

:\
s -“!’
AL
- - \ a . "‘ LA x
P Te Lo - b - "y
- {* e - P ¥
e ' 3
A i
- i
! #
- e
T T T T AT T Y T T e, T M U AT e i AT e AT R SRy
- T T TR P S N




Tad

-

N, %0 LN O AN Sy 8 T A AN g ARG

- "N

A

L L L L
MR

wTo L6-2607.

=

.
4 -

R : ?"'::-— oz'n- N,
partnﬁrs wro received the split- know that it came fror a Panananian Corpor %-
tion econtrolled by Cnassis-Kenialzdis. Mr. ITACHAY aivised that in order” to-
obtain the eract information with reference to the dates and amocunts pald:y’ °
ard as Yo hew it was split, he would have to consult his records and files f_éi
and eonfer with ¥r. R JJBAUH He stated he would have this information im .. -
the form of a mancrandum on Yay 7, at which tlme he would call agents and
advise them.

Do

On May 7 ¥r. {ZACHAY called the writer and said that the _;~;H{¢
inforration requested had been prepared and that it was as follows T ‘
with reference to (1) Siyurce of money; (2) Amounts and dates of paymeriis;

(3) How were the payments split by the partners; and (L) Did the partrers . -
wno received the split know the money came from a Panamanian cor"oration S
controlled by Orassis-Konialadiss .. -

81, The source of the morey was Unlted States Petroleum .
Carriers, Inc.

2. By check dated February, 19.8, United States Petroleum__, _
Carriers' Ledger Account 331, marked ?'JOSt, R e
received United States Petroleum Carriers! check in - -
the sum of §25,000 covering purchase of S5 FCRT BRIDGER.

By United States Petroleum Carriers' Voucher #13, - " % :

dated March 18, 1948, check of United States Petrole-.. .. .-,
um Carriers in the sum of §25,000 was received by the -

firm in connection with the taking of tltle to the o

S3 LAXE GEQRGE. . . RERE e A

By United Stestes Petroleum Carriers' Voucher f138,‘_;,'j' -
dated Harch 19, 1948, a check in the sum of $25,000 .0 :: “?.,\ T
of United States Petroleum Carriers' was received by B,
the firm in connection with the taking of title to : '
S5 CAMAS MEADOWS. . ;

Znclosed with its letter of April 5, 1948, United States .
Petroleum Carriere delivered to the fimm 1ts check in ey« e

the sunm of $25,000 or account of legal services in con-n‘
nectlon Hlth the taking of title of the SS. ARIuKAREE

n.-.-—-.,...,. 'h- R

These payments were made pursuant to a letteraagreement i*‘"‘
. dated January 13, 1948, signed by United States Petro- 17357'” -
leum Carriers, Inc., by Robert L. Berenson, Vice Presi-”? ;" .-E"..,;;
dent, in which the company agrced to pay this firm~ T WA
325,000 simultaneously with the taking of title by United:,
States Petroleum Carriers of each of the four tankers T ¥ Fi'%?:
above-mentioned to the company by the Maritime Commi 84,0 ﬂ?
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3. The above-mentioned payments were cdivided 33-1/3r to
Joseph E. Casey, Esouire; 33-1/3 to R. \. Dudley, :
Esquire; and 33-1/3% to this firm, Goodwin, Rosenbaum -
and Yeazham. The firm's ghare was divided among the .-~ ‘
partrers of the firm in accordanse with their then - ™ -7
existing partnership agzreement, with the exception - e
that Dudley received no partnership percentage on these R
amo.lnt'-'h since he was otherwise rnﬁ;prqnfpd am o :
mentioned above. : P

- -

L. 7The answer to this question is 'No'. All of the checks'

described zbove were drawn on an American bank and 1ssued
by an American company.®

Fr. FZACTHAND in conclusion edvised that his firm, prior to last
yesr, was on a regular ponthly retainer basis with United States Petroleum
Cerriers for legal services and that upon occasions his firm was paid
c-ecial additional fees when the legal work required exceeded the scopa :
of the retziner.

- -

ety .':

INTERVIES WITH MR. E. COURTLAND PARKER L e

¥r. E. COURTLA'™® PAGTER was interviewsd ir the Washingtorn Field
Office by the writer and 3pecial Agen— on hay 8 1952. ‘ rl_, O

Mr. PARYTR advised that he was presently emoloyed by the Defensa

" Production Authority. 4n the General Accounting Office Building. Pe advised

that rrior to Jure 1949 he was in private practice at 1025 Cornecticut Avenue
and that he left washington in June and became assoclated with the law firm .
of Patterson, Easgle, Greenough and Day, 120 Broadway, New York, New York. ’ .
He is presently residing at 2500 Q Street, N. Hu, but his pernanent R Tl
rzsidence is at Tuxsdo Park, New Yorke . . o _ - :

at T

¥r. PAREZR was interviewed with particular reference to Ttems o

33, 3k, 35, 36, 37, 38, and L6 in the menorandum of the Attorney General
dated April 17, 1952. .

‘ﬂ. e a g A e i,

With reference as to uhat lau firm incorporated the Americnn R

Karine Corporation on October 17, 1947, Mr. PARKZR advised that it was
the firr of Goodwin, Roserbaum and Meacham, B2, Connecticut Avenue, ‘f“;_»n
Washington, D. C. Hr. PARKER did not know who paid for the expenses of . .-
tne incorporation, which he figured at about §125,00, but presumed that &

7:9-*

it was the aforementioned law firm. He further advised that OMS.:IS M "'-f&.«i*
:,f“tl: .-..,-.. . - . .
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rothing to do witn the incororztion of the Armcrican MNarin: Carnoration
to the best of kis krowled-e. FHe stated thet he first r2t COUASSIS when the
lztier was trying to buy tne stock of the Am:rican karine Corporation

ahout Februsry of 16LB, PAR 3 advised that he was employed to put

3- tozether the financinz ond the opsration of the ships to be acquired from
L the naritime Commission and that zs far as he knew the core of the

i__ oparetions centesred in the office of Kr, JUSZPH ROSZIEAUM.

% -

§ Kr. PARU.ZR was asked wazt benks, if any, had been contacted by

officials of the-Anericer kKarine usrporatzon to firance the purchase of the
vessels, (Iter 3L). Fr. PAZY_.Z advised that he, himself, madje no contacts
with any of the banks either in wWashington or l'ew York., He advised, however,
that he contzcted the liew York Life Insurance Corpany, hew York City, and
believes that Ir. J25Z25 RUSTISAUY originazted the contact., He advised that
wnen he consulted witn the llew York Life Insurance Company with reference to
firancing, there was with hir Yr. LESLIC MJLLS and thet they talked to
Aecistant Zenerzl Counesel MeTIDUT of the insurance compeny. However, after some
consultztions the irsurance company turnad down their request for financinge
- After thny were turned down ncgstiatxoﬁs continnﬂ‘ with other buyers or

- prospective purchasers, the nzmes of wiich Pr. PAREZR could not recall. He

- does rermermter that scmctices afierward an offer to purchase was received

= from USPC, which corporation offered to ercbase the stock cutricht sometime
4n February 1548. He believes that tha stock was seld for approximately
209, 00”.00, pqyakle in 1nst=11rents of $uD,000.00 per year.

ST

. A

T Tmeze i smnm - lenm D0l e

R e e R ERe e T inrrcr;sorat“-d'f afmm::mmm%: AR
Corporat*on, he stated that the prircipal movers in this organization
wers JOCTPH ROSTIRAM, ENWARD AL BADOYN, CZATCEY PARKER and E. COARTLALD

ot

PATTR, gl'r'""n hcr*g the latter's brother,

......

e e B L

- with reference to Iter Xurber 35, Vr. PARFER was asked whether
he, together with SUZL 0. AFIIOLD end LZZLIE MILLS, ever had ary prior
shirping ernsriences FARKZR advised that he ha3d previously been with the
) lnited States Sripring Board and in connection with the organization of
¢ A-crican harine Corporestion hzdé contacied a firm in New York City who are

o operators of vessels by the name of winchester and Company, that he knew
‘ that this firm was rel;able and that he had preliminary negotiations with them
for the operations of the vessel propoced to be secureds PARKER advised that
¥ILLS is an accountant and as far as he was able to say vas not acquainted
with shirping experience. FKe also advised that ARNILD had no shipp 1ng

v -
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experience 2s fzr as he knew. e
R -ro"""’ . B )
Ll e With referenze to Iter Fumber 3¢ which reguested the identlfiCation
of the-dlscussions an: regotietions for charter or operations of the vesstls
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L . S
prior to submission of American lharine application on October 20, 191.7, Y,
advised that he had no knowledge of any prior discussions but that it may, be ;e,_“_ :
poscible that he was in a group wnich generally discussed Winchester and.; " =-0>7
Company il they were to obtain the beats, which co an)' was to operate 'bhem :

on either a 'bare boat or charter basis.
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%with reference t.o Item Kumber 37 as to w‘*o participated in the ;
negotiations leading up to the sale of all of American Marine stock to e N
USPC on February 3, 1948, ¥r. PARKER advised that the principal persons ? '
i~vclved were ¥r. R?2ERT L. BRRENSON, representing USPC, Fr. ROSERT W. .- 7" )
DUDLEY, and JOSZPZ ROSTNBAUM of that lew firm together with Mr. BACOMN' and R
PARK-R, himself, reprecenting Arerican Marine. He advised that there’ Here'_-.- o
geveral conferences held in washirgton in Mr. ROSZNBAUM's office a.nd R acs
several in New York in Mr. MILLS' office. _ ) l‘,‘}_:_«;.__? e

Kr. PARFER advised that OMASSIS did not play eny part in the P ":-‘-_ 7
“‘negotiations as far as he knew, at least prior to February 3, 1948. On tha A

evening of that date PARKER got word from ROSENBAW to go to the office of .
the USPC and thnre met Mr. OUASSIS either in the latter's office or in t.he
office of USPZ; however, they were both in the same build.mg irhich he "%
believes was st 50 Broadway, New York City. L m o _.,-,_L*-

wWith reference to Item Nurber 38 as to whether there was any
relation between the agreed amount set forth in txhibit 30 and ths .~ -=:%
$£50,000,00 advanzed on February 3, 1948 by ARIONA through SSI, Mr. PARKER‘
advised that he had never heard of ARIOLA and knew nothing of the matter
referred to,but possibly it could relate to the first payment on the salef'-

: to USPC, adding that he was not sure, but that this was pure conject.ure.
With reference as to whether PARKER knew of the source of the‘ itk 4::;11'% .
§ funds, he said that he did not, but that to the best of hLis knowledge this " -'r'[
) . was handled by ROSZ.CAIM, OKASSIS and DUDLEY, however, this Has only conjectm.
é% : ;_ ‘.,_’ 0 . a-—'\-u..‘ Aol t.'r
5 . With reference to Ttem Nunberl6 as to who pa.rticipated in tho“ sy
43 negotiations which resulted in the merger of American Marine Corporation = 't iy s
&8 - and USPC on ¥arch 2, 1949, Mr. PARKER advised that he did not know who'wst ‘-‘“"'Q“’v"f‘
%} =F the participants in the negotiations were; however, he stated that hie Fwsin = swei:
%’. &+ .. . believed that it was the law firm of JOSEFH ROSENBAUH, but a.dded thl,t thil R R
A Jagr was again pure conjecture on his part. : i L o E T
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¥ill conduct such further investigation as may be required. = _
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New York teletype dated May 7, 1952.
New York letter dated April 25, 19t2. Lo e

g
E
(A
Q1
¥

.- - R
= - i
. f
- P LI S Vs T - -
-
- - - 9 - -
ey H
- > - - - - 'R -t
_ . .
T :

AT T A PR N LY e G TN TR T S TS T TS T L TR 0 M
i S R s R o . - - : LT T
T . . ) o . AL L . -~
e ] - - P Ry Fow - .

: S T BN, R




LTy

N ) A A Ly R

-

-

obuany wik
4

5 -
;
]

R
e

FTAMOARD FOMM MO 04 el , i

_ <
' Oﬂice Meﬂgu}mzdzmz » UNITED s'Tk'IEs GOVERNMENT

To s P, LLDD pfj/ | DATE: ¥ay 12, 1952
FROM Tl ROSEIQ .
{,_-7‘ N . muJ_

: SuBjecT:  TUICCTH AMUPICAN SHIPPING AND T2/DING e

\ :'TE‘A'-Y’ Inc., ET AL - EN I
. FaAlD0 LCAINST THE COVERIT ENT b —
_’/ ’.’ / L .1—
o L 5 =
b Fenorts reflecting comrletion of the investi-stion o —
recuestea In tue Lelartnent's memorenaam of A rid 17, 1952, . b
concerning U. S. Petroleum Csrriers, Inc., heve been recelyed ——
gt the Bureeu, Tne Surc o CERRYIRE" 0% completion of thnis —

investigation wes ¥ev 9, 1952,

As yo1 will recell, investigation wes :xiernzive 4r +}e
Kew York Office and was handled as a special there. The revort of
St ceted May 10, 1952, is 207 reres long end ecrmpletes EZ%)
investigaticn at ew York City. Two revorts ceted Yey 9, 1©52, have'
been received from tne Wasaincton rield Office corvleting investi-
cation tnere,

: Tnese revorts snd the voluminous exzltits ere belre reviewed,
}It is exvected cOPIES CI Ticse reroris Will he fonierced fre venertrent

on May 13, 1952, — .

.
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L PINAL AIAIO LLSAN ¥  p 5 A e SO A R o

TO : ¥Re LADD

: . DATE: Fay 13, 1952 .

SUBJECT: 'C T AMORICAN SHIPPING AND TRADING

e
. CO T B Y, Inc-, EY AL ’ % ‘.--.._“, i
FEAUD AGAINST TH= GOVERNIENT B A ﬁ;zi

. o PSS

PJ=POSE: e

O'S: o

_-——-—

D ?’/
SLCYCRQU D N : o T %— B

N ..._‘.'.¢_.,... )
T ST

emoranda rrom
ztion jnvolving '

£s you know, we have recelved five lenct
tne Devartment recguestin; extensive Investilr
acqulsition oI some sixty s.rplus tankers from toe U. S. aritime
faministretion by Yorth Am-rican Shirsing and Trading Corﬂpany and .
some forty-five subsidiary end affiliatea companies, :

It wee gllered the corvorstions involved, in Qrder to
circ:*:"e't cit? zer: shin PCOHiT‘E"E"tS, cegelycc tre Varitime fdrministra-

i~ rec- g

tion by mears of -a"i-:e a:tdicelicas end effi gevits as to owne?'ﬁ"ﬁﬁ""‘
ana rna')cx“.[ CCmiro Tne estence of trese aHeoations is tha
forel-n furds (Greek and Chinese) Linrrced &7

cniroilead ths

Coruorztions. | ¥oleh in gpulizetions. to tns Yaritime | Adminfsirat 1on

,.ere snow‘n to be neeoe_,. end. 20“‘:?01180 bv Unitea states citize ga._
oy m

n Breeat wh e B .
. N - ’ . . '
. L

=z B R e At - e e e B CE T WA T el

o
i
|
]
|

Tne De-crt- ! equest, a memorandum ‘dated

gcnfoentls most recent r T
Aoril 17, 1952, concerns tne U. S. Poctroleum Cerriers, Inc, This .
reaiest recelved et tne Bureau égr 1 lg 195 was lashipgtor
‘plela £1Q Vew Yark nfflcnq Arn-u . &7?:. 3 "

Tols entire investigation, including the w;ost recent ‘!‘:_equest,'
s been very exiencive. sad.As you MNOH NS DeST ,.u.a&%l'ﬁ_&.,.&._es ...,,é‘clzg

ZTAILS:

- :-.., -t-u--""-“ ’::f--‘ i i

+ - e
; The inyestigation goncerning. the 1. retrol um : ,:;g',';_; v
! Inc., hzs been comzleted. Two reports of SA Satsd
May 9, 19-¢, were received at the Buresu from the Washing ) %
i ffice on Mey 9, 1952, and May 10, 1952 The report. of, SA”

B , ;

aated May 10, 1952, at New celved at the
May 12, 1952, Tne report of SA dated May. B,,1952,
at Los Ang eles, was received at tne Buresau Y 12, 1952, ; @
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Thesé reports and the voluminous exhibits have been reviewed
and coples have been forwarded by Special Messencer to Mr. Allen J.
Krouse, Departmental attorney handling tals matter, on ¥ey 13, 1952.
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ACTION :

There is attggngd p_mernorandum to Assistant gttornex

Genefal Jemes M. Nelnerney advising covies of investigative reports

OO " TN

AT B
. A

S I E R
.,"_|‘_...
14 WARICIREIEN

sk - and exnipits nave been forwarded to the Department and taat
C investigation requested by the Department has been completed with
- R tne excention of the investigation at United Tanker cOrnoration-

ACTICN TO BE TAKEN: .

While disc ssing other matiers Hi&gﬁ&llen‘; Krousq,

a o f\hr\ov N Bow) enm Trmn Leoruanotd madd me e e o o
24

aLrLelmey, mem&%ikﬁtbbeu UI,
ient to Qaggﬂugﬁ*ggg;cnea to corroboratqhgna supulement

Le berzntvent Oy them
ime ﬁam¢nistration. use enviqec hq_i;_gg;f,dp ﬂn'fﬂﬂureview
i & and will in all nrosab‘litv rqguest fur&
’jlnvestigation cn minor rnases. T
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Suprlemental requests received from the Devartrent will be
followed closely to insure the field continues to meet the Bureau
deadline, which will be set on each supplemental request as recelived.
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Oﬁ?ce Mensorandunme « vNiTED staTes GOVERNMENT

ool ’ L . .
i . T0 : MR. LADD é,/’ DATE: May 5, 1952
3:1 ! FROM . A. ROSEN é/;ép ———
€ o 7 I i - —
3:. R supject: -NORTH AMERICAN SHIPPING AND ’ T mee
K/ 3 TRADING COMPANY, INC., ET AL o3 ' e
ERR/ FRAUD AGAINST THE GCVERiMENT AN —
B PURPOSE oy
'§f“ To advise you of the present status of this investiw R —
L gation. ' .*~jr /.
/R St
DETAILS LOAY, 4

ASAC Hargett in the New York Office advised
b agents had worked over the weekend at the office o
- Petroleum Carrlers, Inc,, &nd arrangements were made for that . \
3 Y office to remain open 13 to 2 hours extra each day, .Hargettééqu
“t states it 1s belleved that this phase of the investigation will

ba completed by Friday but that due to the circumstances it is

- e e & a8 = = Yor BALAAS W EALAW W WP AW LD

impossible to work any longer hours than the officials of U, S.
Petroleum Carriers, Inc, will work,

T

| R With regard to investigation at the National City Bank
e of New York, Hargett advised one bank officlal has been devoting
S &8s much of hisz time &s possible to essisting agents in going
R over records at the bank, Hargett belleves this phase can be

g completed by Friday.

One interview with Robert L, Berenson has been delayed
inasmuch as Berenson has been in Paris, He 1s expected to return

v May 8th and arrangements have been made for an immediate -
& interview which will probably require at least one full day,
g 8 Bargett advised that everything will be done to expedite this
o investigation and he believes that 1t will be possible to aubmit
. a report by May 1lith but not before.

ui —_.  NEW INVESTIGATION REQUESTED
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The above- 1s for your information.
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% /énzcroa AND sacs mmmcron FIELD, NEW YOPJ 'n' AND Los ANGELE _
TR , v e '::R'x'”' ij-cz"r R WIL I
* -"“_'--j. . e s ’_ L, PR s
L'§7. ATTENTION --- ASSISTANT DIRECTOR Roszn Eeg A e e
, - NORTH AMERICAN SHIPPING AND 'rnanmc_,co,, rrAL, FAG, RETEL FROM NY MAY

L §}:vm. FOLLOVING INVESTIGATION CONDUCTED BY SA- s— |
: 3—- JAHIS " wannm, THREE SEVEN NAUGHT RAMPTON ’.c“

4‘1« ROAD, PIEDMONT, CALIF., No' LONGER conuzcr:—:n wmr .:osmm nmnv conp..

P e

-2 ADVISED DURING INTERVIEV THAT RE VAS mcunvr VicE PRESIDENT OF PACIFIC

*;»3 'mmfms INC., DURING PERTINENT muon, ADMIRAL Ao Fo CARTER, Pm:smnrr,

Y £ YL o .u eyt g

St ALLAN CAMERON. VIC}_" PRESID}'_‘NT STEUE Bzcg'rn 1L, STOCK nmnrp ntgrrynu-,,,;_;i};., .

.; z oF* e T o T e e T ST e I T ==w 3

;:;,:-1 1 AND POSSIBLY VICE pnzsm}:m, AND JOHN A. MC com:, cnnxmaan, BOARD 0r

e Ei

: 4%, DIRECTORS. ADVISED ALL OFFICIAL m:coans smmc FORTH coum.rn: usr or

,— ‘_:_,‘ - LT '.

“;"" STOCK ROLDERS,’ orncms, mn nmzcroas, AS wm. as conpmz nrrm.s ]
R 'nr:cannmc Nrcorunom VITH UNITED 2 /:s pnn%mm ARRIERS, n cusromr

it RECORDED . & ey X 7 e

‘;i OF - JOHN A. MC CONE IN LOS AHC'E'LES mﬁm, F’OL'LG'UfNTDE‘I;ﬁLg ¥upms§m

f:é .--f. S A - . e ST, S T e ¢ “""’" "IIJ"!*’ T

; BY. WARFI._‘-ZLD raou nmoav - Q— MAY 14 m g% M‘,a._,%,“ IR

3 wwanrm.n susscnmrn T0 mn}:z mmmi’m Anm nm smm:s PTI STOCK. um:nw

-'f_,'»"“‘- Tag st ‘i"-l" - .\,._" \,i"'.d-.-'-. 5‘ L S

: § «,EIGHTEEN, FORTY EIGKT, AND ONE HUNDRED SHARES STOCK ADCUST EICHTEEN, /s
"e Al h s RO e e T i SRR N =

FORTY néi;a',,fon m’éos: OF PURCHASING TWO TANKERS, NAMELY MC x:rmcx
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) PAGE TVO -- | | P
TANKERS PURCHASED ON OR ABOUT MARCH EIGHTEEN, FOPTY FIGHT. UARFIELD
ADVISED HE RECEIVED REQUEST FROM EITHER MC CONE OR BECHTEL TO co TO

NEW YORK FOR PURPOSE OF NEGOTIATING UITH USPC FOR SALE OF TWO TAH ERS

\

o T P T

¥ DURING LATTER PART OF NOVEMBER OR FIRST PART OF DECEMBER, FORTY EIGHT.
'\iT HE MADE APPROX. FIVE TRIPS TO N, Yo FROM THAT TIME UNTIL MARCH EIGHT,
.3 FORTY NINE, UHEN TRANSACTION FINALLY CONSUMATED. WARFIELD DEALT WITH
fE ROBERT L. BERENSON, PRESIDENT, USPC, AND N, COKKINIS, PRESIDENT, CENTRA-
i g: AMERICAN STEAMSHIP AGENCY, INC., BOTH OF VWHOM REPRESENTED ARISTOTLE
e ONASSIS. STATED ALLAN CAMERON WAS OPERATING MANAGER AND ATTENDED APPROI.
u§_; TWO OF THESE MEETINGS MERELY WITH REGARD TO DETAILS OF PHYSICAL INSPECT-
o ION AND TRANSFER OF TANKERS. OFFICE OF JOSHUA HENDY CORP., ADVISES
R CAMERON PRESENTLY IN JAPAN AND WILL NOT RETURN FOR AT LEAST APPROXIMATEL
B ONE VEEX '
; :.. A | » [} )
5= . - S
14 ATTORNEYS FOR USPC ATTENDED SOME OF TMESE CONFERENCES, AS VWELL AS
ﬁy;«hummmsmmmgmmﬁamwuu&&émwﬂrmsm&giugmn
o
18- JOHNSON, AND BRIDGES, ONE ELEVEN SUTTER ST., SF. CAMERON AND ATTORNEYS
i ¥ NOT BEING INTERVIEWED UACB. ' ' _
<13 - . y
R VARFIELD STATED THAT SOMETIME AFTER NEGOTIATIONS IN PROGRESS, USPC
5 DECIDED TO PURCHASE ALL OUTSTANDING STOCK OF PTI, RATHER THAN Just
5B 5., TUO INSTANT TANKERS. STATED PTI RAD CONTRACT VITH Us Se WAVY FOR OPER-
a &ﬁ%#;—q& T T PR e M AL e e -r\-i’:tﬁv‘sjt{*’v
. _ATION OF NAVY SHIPS, BUT THIS_ CONTRACT NOT TRANSFERRED BUT WAS RETAINID
I AND OPERATION SET UP UNDER COMPANY WHICH IS NOVW KNOUN AS PACIFIC TANKER.
g.'_; %: ra L ;Ms - L R T L : ) '.‘_-;r-' ba ;'?.tf'_’*f'.."rfg* ) .'i-;;,f,- e
-:qg S VIR ! o ;.‘:':f:';, AN
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* PAGE THREE = L - ‘
DIVISION OF JOSHUA HENDY CORP._. _,i,,.fi'-é. Lie

B T R TR N "_,‘...-..; .-.'-, - L -

VARFIELD STATED HE AND OTHER OFFICIALS OF PTI UERE AUARE THAT ONASSIS

HAD SOME IF NOT A GREAT AHOUNT OF COHTROL OVER USPC, BUT DOE NOT ECALL

IZENSHIP OF ONA

(@]
]
-
m

SIS OR USPC. S
k]

CITIZENCHIP AND AFFIDAVIT FUﬁNISHED BY USPC REFLECTED HAJORITY oF
OFFICERS AND STOCK HOLDERS OF THAT CORPORATIOH VERE Ue S, CITIZENS-

ADVISED ORIGINAL OF AFFIDAVIT FURNISHED USMC AND COPY RETAINED m pTI
FILES PRESENTLY IN CUSTODY OF MC CONE. ~ | _;‘:_ ;-~_?

.

VARFIELD ADVISED USMC AWARE OF ACTIVITIES OF PTI AT ALL TIHES AND USMC
APPROVAL GIVEN, STATED ADHIRAL A- ?- CARTER, PRESIDENT, PTI, DEALT

VITH ADMIRAL SMITH, USMC, AND WARFIELD DEALT THROUGH FINANCIAL REPRES-
ENTATIVES OF uUsSMC WHOSE NAMES HE DOES NOT RECALL. RUC... -';;nf.

Lo en Tl “ ABBATIGETD -
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" h " [ A n.‘.';ﬂf-a 'S SLhl ._ ‘ N S e, Ladd —— -
. S - . Mr. Nicholpoo
L |
,."- ‘.'f * ' ;-( . nr. gl.‘?
- Tt Mr. Glavid———
. Tm}:.TYPE / Mr. Barbo
¥Mr. Rosrn .
WASH 31 NYC ¢ AND ¥Fo FPOH LOS ANGELES S(// 158125;;—3'
. Mr. Langllin_—
DIRECTCR, SACS URGENT ’ :; R;::
[ 3 | S
ATTENTION ASSIST,. DIRECTO!_! ROSEN - ] My, Bnlc mady Y-
@ e g R

RE NY '!'EL HAY SEVEN LAST, JOHN A. HC CONE PRESIDENT. JOS“‘ A

. "'—‘}" L

HENDY CORP., LA, ADVISES FIRST PART OF FORTYNINE ME WAS FIFTEEN .
o ) u‘ " PERCENT STOCKHOLDER PTI, KE STATES EDWARD MORAN, nonm 'rovmc

U CO., NYC, STIMULATED INTEREST OF ONASSIS IN PURCHASE grjjio
TANKERS OF PTI, ABOUT DEC, FORTYEIGHT, KE SAYS JuMo ...\ ...

FOR PTI, AND IE TAU(ED TO ONASIS ON-

WARFIELD CARRIED ON "fC()TiRTImSo
e
LY-#TW0 OR THREE TIMES,

NEGOTIATIONS FOR SALE OF STOCK OF -.'_",'._“

i EPTI-AT. S OMETHING..UNDER THO. uu—.uwmun&m usr&!msmahiw, =
BEKRENS AND MR, COQUINOUS /rnom:nw ONE A V.P, AND OTHER “TREASURER OF
~w.. ,VUSPCe NE GAINED IMPRESSION, NOV NE CANNOT RECALL, ONASSIS WAS OF rise:

" GREEK EXTRACTION AND A CITIZEN Ol' ARCENTINE AND OWIOUSLY OUNED A_DOMIN
ATING AND CONTROLLING INTEREST IN USPC, IE TOLD MASSIS ?Tl WOULD

ONLY SELL SHIPS IF USHC IN AGREEMENT FIOH A HORAL AHD LEGAL STANDPOINT.
HE INSTRUCTED ADM, A.F. CARTER, PRESIDENT AND J.H. UARFIELD, EKEC. V-"‘

s

. PTI
® Pl

10
AND BE SURE TKEY APP
rom s AND KNOWS THEY VERE

END uc: o:u: «°

G OMAY 26 952 110

w—‘r}r’-‘-_nprr“r ﬂ--v‘qm- S
:q - N




L]
» -’
1 . -
Yo 9
! ~ e A\ -
. Te - -
. . 5 e .
. N . - . -
- ! . -
L ' - - s -
I . .
2 ¥ LI : no .o .
e R “ - KEif > - E e | L Lee
¥ : . ? . . * & - - -
oW . PP . PR -~
< - : a L - -
PR v 2T -
3 : - SRR S
oy . e - -
‘Y g . L .
A - A .
Y - '
P .
o - - -z
, o .
g . |
4 £ : ) i -
, - . -
t'e ol —wes
S . - _
~ - - -
- . o ; v - . T
. e et S [ -, - o - - PR
1 - o g Lt
. we T 2

PAGE TWO N

-

FURNISHED CARTER-S ADDRESS AS THREE ONE v ONE ‘CLE'-JELANB Avt., uw,
VASKINGTON D.C,, TELEPHONE ORDWAY EIGHT SIX SEVEN szvzn. e
HE STATED THAT VITHIN TWO WEEKS KE INTENDED TO REVIEW ALL -

RECORDS PERTAINING TO THIS TRANSACTION AND PREPARE A URITTH

o By
A TR e e D

v ovw

-wf"

Ha SUMMARY FOR HIS OWN, INFORMATION WKICH ixu. R :

S BE MADE AVAILABLE IF DESIRED. e
B S - CARSON - R
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| . FEDERAL BUREAU OF INVESTIGATION . .. ...
THis CASEOMIGINATED AT - LIASHINGWON FIELD FIENO. '
REPONT MADEAY ¢ - °° 7 A OATE wrien PERIOD FOR WHICH MADE REFONT MADE BY ' - é;-i':' -
LOS AlGELE 5/8/52 5/8/52 ‘
K (’ﬁ . . .- . ' . CHARACTRER OFCASE . . . . . -
HORTH_A!TRICAY SEIPPING.AND. FRAUD AGAINST TH® - "~
TRADING COKPANY, INC., ET AL .| GOVERNMENT . T
- : . 0
7 | - Z
JOHIl A. }C CONE, President, Joshua Hendy .

Corporation, Los Angeles, advised first y
part of 1949 he was 157 stockholder Pacifle
Tankers, Incorporated, He stated EDJARD '
150RAN, Yoran Towing Company, liew York Cit
stimulated interest of ONASSIS in '13;1&33 o
of two tankers of Pacific Tankers,cax - ,
porated about December, 1948. He said J. |

M. WARFIELD carried on negotiations for

Pacific Tankers, Incorporated, and he talked -
to ONASSIS only two or three times. Nego- .
tiations for smle of stock of Paciflc o
Tankers, Incorporated at something under tw
million dollars to United States Petroleum -
Carriers were with lMr, BEHRENS and Mr. -
COZUTNOUS (phonetic), one a Vice Preslident

and other Treasurer of United States _
Petrol-um Carriers, He gained impression, -
how he cz=nnot recall, ONASSIS was of Greek
extraction and a citizen of Argentina and _
obviously owned a dominating and controlling .
interest in United States Petroleum Carrlers, '
He told ONASSIS Pacific Tankers, Incorporated
would only sell ships if United States Mari-
time Cormission in agreement from a moral .|
and legal standpoint., He Instructed .- 4:;‘1__
Admirel A. F. CARTZR, President, and J. M. i
WARFIELD, Executive Vice President, Pacific . - -.
Tankers, Incbrpcratadiﬁto keep United States .7~

Maritime Commission,’ tluding Chairman, .-
= - . EXIM, pots B

™ ”Iﬂl“l‘l‘l.‘ﬂ&ﬂﬂ’
,deb1 g
N Bureau . (AMSD) il arigt RoF e 1)
{.+ - - (att. Assistant DirectomAl. RN b=
§o7 -, 3 = Washington Field . 12 | ) { :
4., 2 = New York (AMSD) ( -2507)
175 2= Lss Angeles (46-209) = v W~ . o)
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Admiral SKITH, completely advised and to be
sure they approved the entire deal from a - -
moral and legal standpoint. He knows they. ., .|

° were advised, but not how they were advised., -
He furnished CARTLR'S address as 3121 et T
Cleveland Avenue, Northwest, Yashington, D. C.;
telephone Ordway 8677. He stated that within
two Wweeks he intended to review all records
pertaining to this transaction and prepare
a written summary for his own information,
which will be made avalilable if desired.,

- ROC -

£~

This I3 & joint r of investigation @ . :
conducted by SAA and the writer.
47,

JOEN A. HC COl'E, Fresident, Joshua Hendy
Corporation, and Chairman of the Eoard of Directors, Pacific
Far East Lines, Incorporated, Room 312, General Petroleum
Building, 612 South Flower Street, Los Angeles, California,
Telephone Number Madison 66771, advised that he formerly
owned fifteen percent and controlling interest in the stock
of Pacific Tankers, Incorporated (referred to as P. T. I.)
during the early part of 1949. He stated that sbout January
of 1948 P. T. T. acquired two T-2 tankers which were bought
under the Ship Sales Law from the United States Maritime '
Commlission and for which they psid the statutory price of
ebout one million, seven hundred fifty thousand dollars each.
They took advantage of the mortgage concession offered by

DETATIS:

" the United States Maritime Commission by paying twenty five

percent in cash for each ship and the balance on a mortgage
to the Maritime Com~ission. Thelr regulations provided a
corporation or an individual buying a ship had to have a
net worth egual to fifty percent of the purchase price of
the ships and net current assets of twenty five percent.

To qualify, Pacific Tankers, Incorporated had to have a

net worth in excess of one million, seven hundred fifty
thousand dollars and current asssets of one-half this amount.
¥r, KC CONE stated that, actually, as he recalls, P, T. Y.
had a net wortn of about one million, eight hundred thousand
dollars and net Qulck assets above the minimum required.
These ships were chartered end operated until the first part
of 1949, when the stock of P. T. I. was sold to United States

w is
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AN Petroleum Carriers (referred to as U, 8. P. C.).

- ¥r. NC CONE stated that; at the time the ships ™
were purchased, the Chairman of the Board was JOHN FRANKLIN,
President, United States Steamship Lines. Mr. !.C COLE also
stated that it was decided that the economic future of these
ships did not appear too healthy, and he was concerned with
the deteriorating tanker market during the latter part of
1948. About Decemdber, 1948, EDWARD 1i0RAN, Yoran Towing
Company, Yew York City, & director and stoclholder of P, T. I.,
stimulated an interest in the purchase of these ships on

the part of ARISTOTLE ONASSIS. Mr. KC COXE did not know

the date of any former return agreement concerning tnis
transaction, but, as he recalled, he belleved that the money
passed about March of 1949 at New York City when P, T. I.
received something less then two miliion dollars from

U. 8. P. C. of the purchase of P, T, I. stock. Mr. MC CONE
stated that the old negotations contemplated that the ships
themselves would be sold to QlIASSIS, but he decided to buy
the corporation Instecad. He does not know the reason why.
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B Mr. MC CONE stated that he saw OWASSIS at New York about
R two or three times durinz the first few months in 1949, and
h;;ﬁ he gained the impression, how or from whom he cannot recall,
tiarll that ONASSIS 1s of Greek extraction and, at that time, of
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Mr. MC CONZ advised that J. M. WARFIELD, Executive
Vice President of P, T. I., carried on the negotetions for
P. T. I, and talked mostly with Mr. BEHRENS and Mr. COUIKOUS
(rhonetic), one a Vice President and the other the Treasurer
of U. S. P. C.. Ke stated he only met these two individusls
once. Nr. MC CONE advised that U, S. P. C. 1s a corporation
in which OLASSIS previously owned a dominating and controlling
interest and that the U. S. P, C. men handling the negotia-
tlons were previously, judging by their actions and state-
ments, hired hands of OKASSIS, although he stated he saw
no records to indicate this to be the case.
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¥r. MC CONE advised that it was his understanding
that the law requires that a corporation purchasing ships
must be predominantly American, and he recailed thsat
¥r. ONASSIS stated that he understood that and sald that -
U. 8. P. C, is predominantly Americean. As he recalls,

Mr. ONASSIS filed affidavits with the United States Maritime
Commission to that effect. e
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¥r, NC COIC stated that ONASSIS never sald to
him directly whether he was a citlzen, or not, although 1t.
was cormonly discussed among P. T. Y. people that he was .
a citizen of Argentina. UINr. NC CONE stated that, to his
¥nowledze, no effort was made to verify whether ONASSIS = ..
WaS a citizen of the United States, or not, S

He recalled that he told ONASSIS that P. T. I.
would only sell the ships if the United States lMaritime
Commission was in agreement from a moral and legal stand-
point, and he instructed Admiral A. F, CARTER, President,

P. T. I., 3121 Cleveland Avenue, Northwest, Washington 8,

D. €., Telerhone Number Ordway é677, and J. M. WARFIELD,
Executive Vice President, P. T. I., to keep the United States o
Maritime Commission, including the Chairman, Admiral SKITH,
completely advised about the deal, and to be sure they
aprroved the entire deal throughout the entire negotiation,
both from a moral and legal standpoint. lir. NC COXE knows
that they were so advised, and the United States Maritime - -
Commission did approve the transaction. He stated, however, -
that he does not know whether such instructions were given
orally or in writing, nor to whom they were given._

Ee stated that the transaction took the fo
of a sale of all of the capital stock of P. T. I. o} U. S. P. C.
for cash and that, as he recalls, a certified check of the
U. S. P, C. was received by direct negotiation betwéen
representatives of the two companies. He stated that ONASSIS
or his representative made some sort of representations
to the United States Maritime Commission, but he stated he
does not xnow the detalls of this or whether any of his men

were present. He stated that, besides himself, those

-
repi‘c‘:‘senuu;g, P, T. I. were EU!I’A.?LD }.Gu.’aF, 5""‘““1 I‘A_‘m’

J. ¥. WaRFITLD, and ALLAN CAMNERON, who were present during
some steze of the negotiations.

Mr. MC CONE stated that all officers and
directors of P. T. I. are American citizens and that, during
this transaction, the headquarters of P. T. I. were at
San Francisco.

Mr. MC CONE stated that 211 of the above in-
formation was furnished from memory and all of the records
pertaining to this transaction are presently in storage.
Mr., MC CONE volunteered the information that within the
next ten days or two weeks he intends to review all
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availasble records pertaining to this transaction and prepare
a written summary for his own informetion. Ee stated that
he would make a written summary availeble if desired and,

- further, that any records he has pertaining to this trans-
ection will be made avallable at any time.

ey ‘.\'1_‘4‘“ L YT
"
-l

SR LA

—

o b

A

.
CmRIGR

b

w1

L
AL PPN S

1

ol

AT SN
ek e a. A PIRAYT
8t amn

(e

[
v
¢
P A s e el sheuss W obalps - B b b

il
AN WYY .“'-n-a&f w 'w" . “::"':""‘j-;"- ief. ':\":‘
YA ._l_d..p‘f N W », 4 “x. Y -

RLFZRRED UPON COMFLITIOX TO TEE QOFFICE OF ORIGIN

4

o vere -..’x,.’..ii;.

L "
T

-@n}

i

CTE T T
. R RN A 9
ARSI TG AR 4 e

-
-

-5-

S gl e
h

L ]
A i
. ? * I R el TR e, R . R P ..._‘.",._*....'. Ll e Y R T et SO £ —— S,y
o ) . b g . - . . . ' v ) . B . v - R R .
Ay e, oy . LA . P N CoL
o o : A T
TS - H T
- y . - N B e - . ~
- - - - - - " § - . » . "

¥
PO



N
15 )
e
Ae
[
]
e
&
78]
-
=
i
_.DL
<
N
R
o
)
O
=
L )
Y
a
_." - LI oo
..a.. AT

LEADS

Hy -

Will consider the

necessity or advisability of obtalning & written summary,
to be prepared by JOHN A. ¥C CONE, concerning this trans-
action, and, if necessary, regquest the Los Angeles office

to obtalin it.

At Vashinrton, D, C.¢
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Ojj‘ice Memorandum « vNitep stares GOVERNMENT
) | 17€2 o

Py STO 1 Director, FBI (L6-13783)- DATE:  Xay 1k, 1952
- “ux¥RoM 1 SAC, New York (L6-2507) | .
‘!‘;" ' cL N\ ' ' ’ "
S susgect: (QomTH ALERICAN SKIPPING ANB
,'.i‘- s - T:?MNG GO-, INC-; ET AL
' f rv ' ‘ FAG .
3 'RE: _U. S. PETROLEUM CARRIERS, INC. R R
;, R . A . . .
f There are attached hereto one photostatic copy of each of the following
e recoranda which were made available by EDWARD J. ROSS, of Breed, Abbott and Morgan,
-— counsel for USPC, Inc.: ' ST I e

. g - . - ""‘ﬂ -
o A. An wnsigned memorandum of agreement made November 6, 1947 . . .
between JOSEPH E. CASEY, ROBERT W. DUDLEY and ROBERT L. =~ =

BEREKSON. S T
. . o . [ ';:f.;,-_-g e
B. A menorandum dated October 1, 1948 on the stationery of - '

) Goodwin, Roserbaum, Meacham and Bailen. The initials_. . .
8 RiD:com appear in the lower left-hand cormer of - - -
2. memorandum, o + EXPELy Ny
i Reference to the above menoranda is on j)iges i75 and 177 of

w5 Kew York report of SACAYNEE <=t 0, 1952.

, we ¥V — .
4/“05-;.3 e "’;;(JY RECORDED if /17]-’

v e
8
o
5
E
3
o
A
4
®
.-\
(t*
W
b3
8
Y

2 | i Y4 "'}/ v
Lo —’, ,;;f . J%‘(/y -M;f;b;(

<
N Tlemmameena il b ow L AT § PR T, | ST ST S S T L _JOTTRT C VROTT U TG T e T L AR ASE TR e v e g
: St .- ki L T TR T T S A = TS A R e
i i E . : i s - . i PR A Y -
= - RS .

- - =t Tt e -l . e e e L s

vl A s o B W mmma @ teder oW e w v .
. ‘a

e X

] 'uu:.rfﬁ' LA

LR T ALY
ki SR
4
[}

g v
i] "-,-
o

1]

ALY
FIR
. .-_l.'q',_

3y 10

W
1

*"..h'."" -,
g
*y
4
'
\ L]
J

+
S N
at

0w

Y
LY




DAty
[

L L4
o
du-.l...n_...-...--‘—-‘..;._ :
»

Lesislant Attorncy General . \ :
Cties Ka relnerney Kay 19, 1952
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Feference 1¢ made to my meworsndum dated May 1b, 1952,

-
L]

Trnere 1o enclored one copy esch of the folloving mexo-
randa vhich wore cnde sveilnble to our New York Crffice by Edward
J. Eore of Treed, ibbott end liorgen, councel for United Stales

Fetroleun Carriere, Inc,:

a. An uneirned menorendun of apree"v-nt cede lev 'ber
6, 19L7, betveen Joseph E. Ceeey, hobert ¥, Dudley, and hobert

L. Rerenron,

4 be & wecorendun deted October 1, 1O4S, on str tionery
{ of Goodwvin, Forenbaua, Meschai, &nd 4ailen. L
!

D TR e,

%

G

“he above menor:=nda are referred to in the renort of
Special /rent NN dntec lLay 10, 1952, at Kew Yorz (‘1 Yo 19
on prnyee 175 and 177. (4

e '-;--6.:::
LR ‘-""\ ,lfu.?: o 4

Cosles of trie reyort wer: forweriel to lr. tilen J.
Kroure of your IMvision by snecir—ﬂ. Legeenger on Mry 13. 1952,

LIE

Encl}ﬁp}‘é

LR Y IR e ey S

S o o
VINRIALE a i o e O N

oy

et B mM2sle

+EBI

; , ¢ -EC-ROI BCOM SR
b=t T h - ;‘ ‘.' ‘ L Vv“:_%i._" . .
;* @ #"" ]a 2 08 !,l.' '2\ e NG L O

]
ﬂ
[

% f:*‘:'ﬂ’.!
;r*_vit",J
‘4' "
A
‘7‘1
P
é‘j
-J:
(o3
[t

W
s

MALED 38

et o
: g -,;‘;" COMM < £81 o / |
_b 141Y 1 9 1052 2y

i

g
.{l k -1
A

R

CTR

CoTal e S e
{ R - ey

>y

g ¥ -

- P - P T L T . b
. i_‘..q - . - - WS- L T L R ) “.“.‘_ 0T L Y T T TR LT S BT eR s S T e Sy BRI el e R e e D S

- - .- b . - . & A K Il

- o AT S Y -t - SR eyt o T P S ~E . R . . L

Ead Sl g T ST Te e LT e e e B TP
-3 ~ - - - _
¥ e - r e - - < ~




B
¥
K
Q'F
<
.

Mr. Belmon!
TO : Director, Federal Burean of Investigation DATE: May 22, 1952 Clegg——

21 g -4

Glavin———

FRO James M. McInerney, Assistant Attorney General, Jii: AJK :Earb:ﬁ
riminal Division r. Rcse
SUBJECT: nitgd Tanker ‘Gorpor-atjig S e ;,Q,LM 11.6—20-5 Tracy ————

E Tew -

In oonnection with the gl niigps. Room —

enllead tn my gt_.t.ention a letteraddressed thy the Chaiman of the] B

omnlE81on Congressman Will radiey, dated anutar———-?—);———:__
1948. A copy of this letter is attached. . '

- It 'woulg appesr LIOW & Egtatim;;_h hereon, that ies thereof -
pephsiig e d o d mm w.._-
were ;um;snea to each of t.ne IOI'II.IEI' Commibbiuuerp. Wi VOOMiISSi1006Ts

had in fact seen UALS letter p pr rior to deiiverwa the ships, this would
militate ageinst a criminal prosecution based upon the theory of .
concealment of facts or of consPiracy to defraud the United States. N

] am writing to request that the for:ner members of the !laritine
i n terviewed e : WD ] g

they had of the contents of Q_}_ggg;‘w;,@ t.he del veg of t.he

vessels concerned this investigation. I also request that Mr, G. H.

Helmbold, Toraer Threrourshr oY Uperations, U. S. Maritime Commi iseion
7t%ﬁiﬁé‘iﬂdewed to determine whether he hsd any discussion with any

meaber of the former Commission about the contents of this letter.

prior to delivery of the vessels. I understand the letter was sent

to Mr. Helmbold, upon receipt, by Mr. Huntington I. Morse, Special
Assistant for Government Lisison. o

i .
-

Mr. Helmbold is now President, U. S.APetroleum Carriers, Inc.,"
which is elso the subject of investigstion e Bureau. The address
of U. S. Petroleum Cerriers 1s 52 Broadwsy, New York City.

mbers . & /

receipt of the letter, together with their present addresses are__,__ R ‘?

s S

At e d WETTE oo n-A o...-l

‘ _m.LI' . 48l nalu
Raymond S.“MgKeough
(‘/ Grenville en

Joseph KWaon, Jr.,

g v ‘1’3’ Richarmhnrst

L

Enclosure No. 25456 -’ g
€% . g | g -’
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o nm Ad:-ire" Satewr 0 T T o
= ‘ e ,-,;._ - - 8ouetine ego, the Xoritire Comleliﬁr -
= F - N - eutiorired the sele of certpdn Anericrn tepers (T-2ts) - - . -
123 P ) to an 1cnnts wl.o pre o')erpting um!tr t."e A:.-:-,cr-n npg. _
)‘ Mol T R s .L::ﬁnr t‘"ou to whnt terkers were. allocpted .-
B e wng the Anericen Oversess Tenks:.ip Corpsrstinn v ich wee
T o . auttorized to nurchree three teniers tren i opsreting con-
2 ’F BEEL : © d1tion, It 1s ny understsnding thet trece tenkers leve rot
" S . . Jet beer delivered to the Anericen Oversese Tarkebin Cor-
ir coen o porestion. )
B 5 : . ,
i ‘ ' I hrve nov Deen Inforzed tret p contrict hes
- S beern signed br the Ar<ricern Overte:s Tenks ip Corpret on
;;I ’ for tre sele of ite arrete to p comrsny comoeed of Chirege
,-*{ . T indivicusle (ror-citivens of tre U. ited Stotes) st » ~rice
Ev o s 4 which w11l pet 153,000 profit ser stin. I az infornel glset
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e T .
e : . Anotrer succersful bidcer for these T2 tmniere :
=i . wes the Aericen Viking Coroor-tion te v ich sue stdpwee . .. - .
;? o s T Twelé. Ien inforied trhst thie ship hies been felivered asnd thet
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51 4, ,
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UNITED STATES GOVERNMENT

T0 r  Mr, Ladw/ - .. . DATE: June 2, 1952
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i fic, 7, FROM ¢ MNp, Rosenv . . P /
ST A SR W PR -l
&7} -y SUMECT: TNORTH AMERICAN SHIPPING AND TRADING Mf“‘

3. 4h . _CO:PANY, INC,, ET AL; - = W
{2 / " FRAUD AGAINST THE GOVERNAENT ., - e/ o
1E T YNV - V- Jl

P o : TANKER MEACHAM; MEACHAM CORPORATION; ‘ : ———
{# NATIONAL TANYER CORPORATION; ET AL; | | —_—
2 ADMIRALTY MATTER "o R ——
P3| - e o m—
3%;‘ PURPOSE: \ Wl g i
i‘e:i 4 ' To anelyze First Interim Report of Hoey_ Senate _ ﬁ.
z,‘f,;._- 1 jGormittee on Sale of Govérnment Surplus Tankers., Committee /4
e} Relieves various criminal statutes may have been vlolated ‘
A ‘and is of opinion sufficient evidence exists for, eIVIl actibng (/) Wy~
rf ;1 ANALYSIS OF COMMITTEE REPORT: : 7 '
izl | . ' , AV
k3 08 The JInterim Report of the Senate Permanent Subcommittee ' |/
.5:?"__’:-;" on Investigations {Hoey Committee), 82nd Congress, psiessed _;7‘ ,
‘;‘ ¢ ¥ay 29. 1952, concerns hearings on the sale of Government-ownedd
.f;g'-_g 2N\ Surplus fanker yassels,  Ine Committee took sworn testimony "~ \
2 on 27 witnesses in 14 public hearings from February 18 to N
24 March 14, 1952. The Committee staff, together with representa- /
;;i':’-:._ Y tives of the MaritIme T and the General Accounting’, A
ST N Office, gpent sever:l montl;;a__:gg,z:ghaling_ihe_com_plgxﬂgn___q.’_ s
I NG " intricate facts in the chartering and res I :

Y GRS ke e seme i 3
i 4 [79837/83
i o IV 4 Summary of Findil - & _ ~
T A group heeaded b}',,_ig."@.a,.,.co_nzrgﬁs@an. Jose sey
ii% purchased rromtie Marlilme Commission_and subseguenfly’ of
LR S chartered B tanksrs through thelAmeTican Overseas Tanker \
3'4- N orporatiomund-ity ‘several afTilTates. vé tankers were g.
i.iﬁ'l hENced through & Lloan from the¥MeTropolitan Life Insurance '_
LE ?3 any and operated under a chfrter arrangeme e E
i N eenwich Marine Corporetion, a Panamanian affiliate of American O
1) § .{ Overseas. Thrpa tankers wers chartered.to the United Tanker . .. o
534 N Corporation, a subsidiary of thelihl g International Foundajiqn,” i
ijt-{«i S Ine ; 7<~5}‘="" N — .
, . D do _— I MR, LT A LNV RS O
1¥= ‘%_ LI ubsequently, the Cagey group disposed of five tankers . 3
3w by selling eTr53t In American Overseas and Greeawitd SIS 5
s y} corporations financed and controlled by Stavro Xiarchos '
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et Memorandum to Mr., Ladd N )

X - . * i -
L Greek national. United TunkerCorporation, initially financed
L by & group of Chinesé matlonuIs, obtalned the bther three

o, An%2ra by acquiring the stock of the)yN«flonal Tankspr Corporetion,
% an affiliate of American Overseas. : —— -
E-A ' ,
A - The stockholders of the Casey group realized $3,250,000
& \ £rom the sale of thelr stock interests, on on which there was sy -
7. ' \igltial investment - of $101,000. .

!'" - C. -

i Robert W. ey, partner in Wasnington law firm of

& Goodwin, Rosenbaum, Meachan and Bailen and a brother-in-lew of

T Casey, was active in handling clients obtaining vessels from the
% Maritime Commission. Ten companies, including the'l,.-%. Petroleum
g Carriers, Inc., ware represented by the Rosenbag;vi‘{w'rﬁﬁ'ana T
acquired n totsl of 33 surplus vessels. Three hundred ninety

L war-built surplus tankers were disposed of by the Maritime

b Comnission. Only two are known to heve engaged in trade with the

Soviet Unign or other Comnunlst areas while fiying the American

flag. Both of these tankers were controlled by the United Tankep
Corporation. _ '

4

Newbold/ H._ﬁis‘ President of China Internstional Founda-
tion, and senior partner iIn the law firm, Love joy, Morris, Wasson
and Huppuch, received gross fees of approximately $30,000 as_s
ghars of $158,000 in lsgal fees earned by his firm in_connection
with tanker transactions.

e M
LA

\
¢

A g V)
T L

The report said that despite Newbold Morris' contention
that he played only a minor role in this matter it was noted that
he gave aimost &)1 eritical or important problems his peraschdl ="
sytentlon_And wWas and still.is President “of .the .Chin& Ynternational.
Foundation, Ing., which through stock ownership had absolute control
over the ai tenkers owned by United Tanker Corporation or 1ts
affiliates., The report said that_the wide publicity given to
Morriast earance as & witness can he attributed to_the foregoing
pﬁ%‘&?ﬂpu?_e-uitm ss and_the fact that.ha_then held,
the position of Spegial Assistent to the Attorney.Ganeral in
of investigating corruption in Government.

charge

The report related that wvarious groups of shrewd and
calculating businessmen and attorneys through an intricate series
of corporate and financial transactions wers able to realize T
substantial profits by taking adventage of the confusion and mis-
mansagement which marked the adminiatration of the surplus ship e
,
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in them in such 8 short period of time, The report sald the Green-
wich Marine Corporation was orgenlzed primarily as & means of escaping
Federal taxes and it did not appear to serve any other real business

FITERTTE TS T ) l'u.l:-;-:r*'“

Cee .. r Y :
' ?\”' * { s.) ¢ .
. !;{ _ * *

F R
!: 7 Menorendum to Mr. Ladd
¥ Axs . : | -t .
ey - disposal program by the old Maritime Comnission. The report said
i N that i1f the Commission had adminlistered that program in & business-
§ 5 l1ike manner and in accordance with the clear intent of the law, it
ég__;a would have been impossible for the individuals and firms involved

# to have engaged in activities which violated the spirit and, in

%;.-} many instances, the actual letter of the law.
§":’~‘:"?-_r'7_'é With respect to the five tankers operated by the Case
g_ oup _under & charter arrangenent with the Greenwich Marine™ orpora=
%g’_hf tion, the report.polnted out that the bulk of the income” e from th the ™
$ 2 charter hire was channeled into the Greenwich Marine Corporation,
e wnich wes a Panama corporation not sub ject 15 Vilted States taxos. .
, 5o These earnings were used to pay off the loan which American Overseas
: 1: Tanker Corporatlon had obtained from the Metropolltan Life Insurance
o Cmnnx_r_or_th__pmp,o.ae_ouurchasing the _tankers, “The raporl _sald”
Puc 1 that, had the Casey group not been able to GSCEPE Fedsral taxes
ES amountin to $850,0 000 0_or $1,400,000 {n this meanner, 1t would noy

iy Have been possi 0__acqu1ro the vezsels with such a .- .
£ small oputlay of their own funds gnd to build up. subatantial _equities

purpose. The Subcommittee recommended that the Bureau of Internal

%‘ Revenue take appropriate action to recover these ta.xes.
H ﬁ-ji : ' The report pointed out that although United ed Tanker Corpora-
1% tion and 1ts effilTsted fIrms had s gross income of approximately
t 3 &g,ooo,ooo Lrom the oggzgj‘.lgn_gt pix tankers from 1948 ¥o 1950,

ese corporations paid a total of only $24.97 in Fedaral €ixos during

the sane threé Vear perlod, The Subcormlttee also TeIt “Bhat a™ ™~
$4,50,000 paymen% recelved by National Tanker Corporation from United
Tanker Corporation should have been reported by the stockholders of
Nztional Tanker Corporation =as 1ncome' for aorvices rendared rather

[t d"*:'

O bew

- D G o Peipt B et il R - SRS

MAF. o Trwe o s oa BT

e than a long-teras caplitsl gain, Our Investigation dld mot, of course,
Irolato to the income tax phases of this matter,
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.'.‘4“\-" LT A VR Rl
.
\

Comittes Conclusions:

Tt e —— )

: It was the Committes o 630, Pudley uuLt.h..

4 Rosepbaum law {irm proflited in.& large part from selling Government
'ﬁhuul-bq.a.souwuimm [ ﬂi’il EXtalt"UdTe

é engaged in apacnlative ventures not contemplated by erel_z__;_ﬁh.tp

3 Sales Act of 1 946,
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Mamorandum to Mr. Ladd

It was the opinlon of the Committee that in the concesl-
ment and misrepresentation of pertinent facts by various officers
and representatives of the firms involved, various ecriminal statutes
may have been violated. The Committee was of the further opinion

-\tmere _a)pesred to be sufficlent evidence of. violations of the civil

provislons_ of the Mercnant Sh1p Sales Act | in the tanker transactions

et

to warrant’ proqpt action by the e _Department of Justise.

\|Department memorandum_gated Decenbe 26, . l951 “We havé vecelved
five lengthy supplemental memoranda requesting investlgatron Thto

the four phases; namely, North Aunerican Shipping and Tradlng Company,
United Tanker Corporation, American Overseas Tanker Corporation and
T. 8. Petroleum Carriers; Inc. The investigation concerned the
acquisition of some sixty tankers from the Maritime Commission by
these companies and their subsidiaries and affiliates.

The investigation requested by the Department has been
most extensIve, Hes been jandled as & special and has béen completed

with the exception of investigatlion st Unlted Tanker Corporation

11
\l where the investigstion was nuspanded by the law partner of Newbold
- lHor'r:ll-

‘The Dopartnent's requests have been deslgned to supplement
aqd corroborate tne reports, gocuments and_evidence referred toc ths
o_Administration. The penartmantll attorney
hanalg_g,;bipquttgr has advised he is continuing his tevréw or the~

.. b m aeeA wl Aamnan o Aatavmina 40 -AA‘ | ~
H raports, documents and svidenga Lo determins 1f gdditional corrobora-

tion eno evidence are necessary. He has stated inrordEIly that in all
probability he will refer adalitional requests on minor phases inasmuch
as the investigation of the Maritime Administration was not complete.

Civil:
Sp.fax_as ls known the only ¢lvil action taken by the
mvopartment ‘to date to_recover any of the vessels in Question 1s
in tne Tanker Haacham Admiralty matter. On November 9, 1951, the

l‘De;pm't:mont: filed a 1ibel for the forfeiture of the Tanker Meacham
for violation of the Shipping Act. The Government's sult demands
forfeiture of the tanker on the grounds that although the tanker .
is regi:tored under the American flag, the vessel is actually owned

_ - . _

and controlled by alien Chinese interests.

_ . "l‘-'
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At _the r_quest of "the Claims Divislon, the. Bureau conducted
accounting 1gve§:tiag tion in thls ma'tter “snd inte wed certain of
the American officers wno served aboard the Heacham during

pariod tha yass allen"'c'é"t?ﬁ'[l‘”a"l'oi-'"ﬂae ‘purpose—of" deteminins
whether they had any knowledge of the fact that the vessel was under
the control of alien Chinese interests. At the request of the Claims
Division, we have also furnished them information bearing on the :

1ssue as to whetier the Chinese individuals and corporations in 1nvolved
in the matter have connections withCommunist China.
s emen al reques vialon forwarded

el i S
exception
Fq:fgo_ﬂa ...E& Office on May 1: 2 19 2, _and_t%o ew Yor.
Office on Ma 1952 The Bureau. {ne for the completlion of
a of' thils nvestigatlon La__,zm .33252, and this matter is being
closel roléowed. The kum_;a scheduled for trial on

ACTION: : - . . E L m.-."_\_-_r-.‘_.,‘.,.. v, i e T v)éw Jéb-&'v 0

b

-

Qur civil investigation has been completed with tho

4 desdline will be_pla g d on a. all supplemental requeata___p.nd
the field will be closely followed “to insure the investigations are
completed without delay and that the field econtinues to meet the .
Bureau deadlines. e
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31% ﬁ«M Bever saw & letter dated 1/29/L8 from Congressmsn ---; ~
¥4 s lc Cl ﬂ% ERADLEY to Admiral SMITH. vises never - b/Q
=38 ﬁw W ‘s discussed contents of let mbcr of o
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P Assistant Attorney General, Criminsl Division, to the
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iy 1948 from Congressxan WILLIS W. ERADLEY to Admirel SMITH, Chairman of the United -
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~ d Morgan, 15 Broad Street, ¥ew York City.
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